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HOW SOON IMMEDIATELY — 


CAN YOU FROM OUR BRANCH 
MAKE DELIVERY WAREHOUSE 
? IN YOUR CITY 


y letting us serve you, you can give this kind of service to your 
customers in Chicago, Kansas City and Los Angeles. THERE ARE MANY OTHER ADVANTAGES. 
Carrying spot stocks in our warehouses, ready for immediate FOR EXAMPLE: 


—A REAL SALES BOOSTER — 


Stocks on hand will encourage consumer ac- 


delivery, is like moving your production line into these choice market- 
ing areas. 
We realize, a satisfied customer is your most valuable asset— sabia 
hence, we are constantly striving to attain the highest degree of 
efficiency. — SIMPLE COST CONTROL — 
Here you have modern warehouses, conveniently located— On a per package per month basis where the 
spacious switch tracks and plenty of truck docks to facilitate loading cost curve follows and remains parallel with the 
and unloading of cars and trucks—streamlined handling equipment 
to expedite in and outbound movement—choice storage space to 
temporarily house and care for your merchandise—experienced, — CUT TRANSPORTATION COSTS — 
courteous employees, trained to handle every detail of your branch The spread between carload shipments and less 
house functions and responsible management that is continually than carload shipments very often goes a long 


volume curve of merchandise stored and_ han- 


dled. 


; a way toward paying for storage and handling. 
looking after your interests. ' — & . 


Why not investigate this sound, simple, and economical way to — FLEXIBILITY — 
establish branch house operations in these leading buyer markets. Expand and contract freely. Store a truckload— 
Contact our New York, Chicago, Kansas City or Los Angeles office a carload or a trainload on a month to month 
for full particulars concerning your specific needs. They will be pleased basis, dependent upon current trends. 


to co-operate wholeheartedly. No obligation we assure you. 





CHICAGO 
KANSAS CITY 


Chicago 7 - 433 W. Harrison St. New York Office 16 - 271 Madison Ave. Kansas City 7 - 1104 Union Ave. 
Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Bivd., Los Angeles 21 
Members of the American Warehousemen's Association and Interlake Terminals, Inc. LOS ANGELES 
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Grea 


ZB ew states served by the 
Minneapolis & St. Louis 
/ Railway comprise the heart 

of the Great Midwest, 
America’s foremost agricultural producer 
and a vast consuming market. 


On the solid foundation of wealth from 
fertile farms, the Midwest has built a mighty 
industry, which each year grows greater in 
scope and diversity. 

Important among the many resources 
that make the Midwest an ideal location 
for industries is efficient transportation of 


7%e MINNEAPOLIS & ST. LOUIS Zactuay 


INDUSTRIAL DEVELOPMENT DEPARTMENT 
111 East Franklin Avenue, Minneapolis 4, Minnesota 





Location for ieiester 


materials'and products, supplied by a net- 
work of railroads, of which a vital link is 


The Minneapolis & St. Louis Railway 


Minnesota, South Dakota, Iowa and 
Illinois boast unsurpassed resources of soil, 
climate, fuel, power, water, skilled labor 
and raw materials. In these states, the M. & 
St. L. offers advantageous sites for manu- 
facturing and distributing plants, in thriv- 
ing, progressive communities on its lines. 

For these, as it has in more than 80 years 
for Midwest industry, trade and agricul- 
ture, the M. & St. L. will provide 


Fast Dependable Freight Service 



















Pre-Planned Moving 
In Ohio 


IN OHIO, the following United Van Lines 
agents provide PRE-PLANNED Long Distance 
Moving service in clean ®SANITIZED vans. 


Elyria—T. & J. Mover 
Marietta—West Side Tfr. & Stge. Co. 


Mount Vernon—Mosholder Motor 
Freight, Inc. 


Shaker Heights—Andrews Furniture 
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Akron—Denney Van & Storage 
Canton—Jos. A. Locker, Inc. 


Cincinnati—Ferguson Mov. & Stge. 
Sicking Mov. & Stge. Co. 


Cleveland—Andrews Furniture 


Stge. Co. 
Knickerbocker Stge. Co. Springfield—Rollins Mov. & Stge., 
Lakewood Stge., Inc. Inc. 
Columbus—The Atlas Tfr. & Stge. Toledo—Toledo Van & Stge. Co. 
Co. Warren—Komray and Bock, Inc. 
Eastwood Sige. Co. Youngstown—J. V. McNicholas 
Dayton—Theo. Kuehn, Movers Tir. Co. 


%& Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 


re bah PS 


United van Lines, wc me 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Headquarters: St. Louis 17, Mo. 
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More and More Shippers 
“find | it pays to ship via Charleston 











OFFICES ’ : , 
; Charleston’s the choice with cost-conscious traffic 






1 Bay al managers. Where savings in time and shipping 
3-7261 dollars determine the port, Charleston's frequent 
NEW YORK sailings, favorable rates, modern facilities, and 
52 Broadway— shipping “know-how” can’t be beat. It will pay you 
WH-4-2575 to check Charleston. 
327 bag en sr St.— Write for free Port Handbook 
WE-9-5815 and Tariff of Port Charges 






WASHINGTON, D.C. 
926 DuPont Circle— 
HU-3-8105 


ROCK HILL, S.C. 
216 E. Black St.—4369 


SOUTH CAROLINA STATE 
PORTS AUTHORITY 


1 VENDUE RANGE CHARLESTON, S. C. 
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CHARLESTON. PORTWAY TO THE WORLD. 
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‘First when you 


think of freight... 


ST. LOUIS 
to NEW YORK| 


Meats and packing house products from Missouri River origins— 
perishables from Western lines—and a host of miscellaneous 
items running the broad range from A to Z—these the dependable 

Premier hustles eastward on a daily schedule. And does it with 
determination to uphold ... and to improve upon ... high standards of 
“on-time” performance! For the Premier—making connections for New England 

markets and important Eastern centers like New York, 
Philadelphia, Baltimore, Washington is becoming a 


progressively stronger habit upon which you may rely—with confidence. 


In fact, throughout the Pennsylvania System, we are proceeding 

to make good freight service even better. To this end, 
train and yard crews are alert to their responsibilities . . . 
smooth, reliable diesel power is steadily being added 
... rebuilding of classification yards for greater efficiency is 
underway . .. new, better equipment is the order of the day. 
The result is the kind of freight service every shipper and 
receiver wants .. . fast, efficient, dependable. 


PRR provides it—now. 


Pennsylvania Railroad 
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EDITORIAL 








Studies of Transportation Problems in New Congress 


HE Eighty-third Congress, as did its predecessors in 

recent years, will continue through its appropriate com- 
mittees to study various phases of the transportation problem. 
Action taken thus far at the Capitol establishes the fact that 
in both the House and the Senate the interstate and foreign 
commerce committees will give major consideration, not 
only to proposed changes in the transportation law, but 
also to the administration of that law. 


Senator Tobey, of New Hampshire, the new chairman 
of the Senate interstate and foreign commerce committee, 
last week introduced resolutions asking the Senate to grant 
extensions of six months—to June 30, 1953— of the com- 
mittee’s authority to conduct two investigations, otherwise 
terminated with the expiration of the Eighty-second Congress 
(T.W., Jan. 17, p. 70). One of those inquiries has as its 
objective the taking of such steps as may be needed to 
enable the Commission to do its work expeditiously and 
efficiently. The other is a broad investigation of transport 
problems—an investigation instituted originally in the 
Eighty-first Congress pursuant to a resolution then identi- 
fied as S. Res. 50. 

Now the so-called “commerce committee’ of the Senate 
has reported to that body a new resolution by Chairman 
Tobey, proposing that the comprehensive transportation in- 
quiry which had its inception under S. Res. 50 be continued 
throughout the two-year life of the Eighty-third Congress, 
and that the Senate make available $125,000 for the com- 
mittee to cover expenses of the investigation. 

Representative Wolverton, of New Jersey, chairman of 
the House interstate and foreign commerce committee in 
the new Congress, had not introduced, as of January 21, any 
resolution to empower that group to carry forward the 
transportation investigation launched by the committee in 
the Seventy-ninth Congress. That investigation was begun 
when former Representative Lea, of California, was the 
committee chairman, and was continued actively in the 
Eightieth Congress, after Mr. Wolverton had stepped into 
the committee chairmanship as a result of capture of control 
of the House by the Republican party. It is anticipated, 
however, that a proposed program of transport legislation de- 
veloped by the Transportation Association of America, as 
teported elsewhere in this issue, soon will be submitted to 
the House interstate and foreign commerce committee and 
will undergo thorough study by that committee. In setting 
up its a project” for the purpose of seeking 
agreement of shippers, carriers, and investors in transporta- 
tion companies on a legislative program to implement the 
national transportation policy, the T.A.A. acted on a 
Suggestion made by Chairman Wolverton at a hearing held 
by his committee in 1948. Mr. Wolverton remarked at that 
time that his committee expected that interested groups 
would take “every appropriate step to reconcile points of 
view and bring about common accord on the issues’ of the 
transportation problem. 

“There are really no insurmountable obstacles in the path 
of a sound and lasting solution,” he said, “if we bear in 


mind that what we are dealing with is transportation as a 
service to the public...” 


Chairman Wolverton has announced that his committee 
will reestablish a procedure employed by it under his chair- 
manship in the Eightieth Congress in dealing with bills and 
resolutions referred to it. It will hold hearings at which 
the House members who introduce such bills will have op- 
portunity to speak in support of their legislative proposals, 
and it will ask members of the I.C.C. and other agencies 
within its jurisdiction to appear before it and discuss with 
committee members the al ems of their respective agencies. 
In addition, the committee will try a new approach toward 
disposition of some of its work. Chairman Wolverton, 
announcing this new method of procedure, said that various 
persons and industries affected by legislation referred to the 
committee and subject to the administrative procedures of 
the agencies under the committee’s jurisdiction would be 
invited “‘to discuss with us their opinions as to the effec- 
tiveness of the administration and to suggest any changes 
which their experience during the years indicate now may 
be desirable in the public interest.” This, we think, is a 
praiseworthy course of action; it will serve as a check on 
what is being done by the agencies that are under the legis- 
lative guidance of the committee. 


Appointments to Commission 


AY has been pointed out heretofore in our news columns 
the terms of Commissioners Lee and Patterson ex- 
pired December 31, 1952. In view of that situation, Presi- 
dent Truman, before he completed his term of office Jan- 
uary 20, could have sent nominations to the Senate for two 
places on the Commission but he did not do so. President 
Eisenhower will now make the appointments, subject, of 
course, to confirmation by the Senate. 


Though their terms have expired, Commissioners Lee 
and Patterson, both of whom served under executive orders 
exempting them from compulsory retirement at age 70, 
will continue in office until their successors have taken the 
oath of office. President Eisenhower could nominate these 
commissioners for reappointment and could also issue execu- 
tive orders exempting them from the retirement requirte- 
ments of the law if the Senate confirmed the nominations, 
thus permitting them to serve for the period of their new 
terms. If he does not do that, President Eisenhower will 
have to select two new appointees. In the latter event it 
is to be hoped that the President will give serious considera- 
tion to whether or not those proposed for appointment are 
qualified to perform the tasks required of a member of the 
Commission. Regulation of transportation subject to the 
jurisdiction of the Commission requires the best ability that 
can be obtained. We hope that the Commission will be 
improved by the new appointments and we say that without 
reflecting in the least on the Commission. No doubt the 


individual members of the Commission feel. the same way. 
They know-better than anyone else, we think, of the need 
for competent members on the Commission. 


TRAFFIC WORLD 


We sponsor this series of advertisements about the Traffic Manager and his job because we believe 


the Traffic Man is management’s answer to better and more economical movement of material. 
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Traffic manager 
cooks with gas 
in the Panhandle 


Here’s the story of a Traffic Manager who used 
an iron frying pan and a little cook-stove magic 


to win a virtual sales monopoly for his company 


This one is so good we’re going to let the Traffic Manager tell you the story 
in his own words: 


“When natural gas lines were being extended to all parts of Texas, there 
was a great demand for both heating and cooking stoves. Our company was 
one of the first to recognize the need and begin shipping in carload lots.” 


A little skill. ..a couple of skillets saves $30,000 


“After shipping a few cars, the Traffic Department discovered that the 
stoves loaded heavier than the minimum weight on straight cars of gas stoves. 
By tossing in a few accessories, frying pans, pokers, a few joints of stove pipe, 
we secured a much cheaper rate on a higher minimum. The savings in freight 
costs amounted to $100 per car on approximately 300 carloads of gas stoves. 
Our company had almost a monopoly on the gas stove business for two years 
before anyone was able to figure out just why we were including six frying pans 
or six joints of pipe in our shipments.” 


The answer isn’t always obvious 


Company after company has made substantial profits through close atten- 
tion to transportation in its relationship to all other departments. But the 
answers that paid off on shipping problems weren’t always the obvious ones.’ 
They were found...as you might find them...in the know-how, experience and 
imagination of the Traffic Manager. 


As one of the great carriers of 
merchandise freight in the country, The 


Chesapeake and Ohio Railway 


is vitally interested in any plan 
that will move more goods, more efficiently 
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|PI LOT, 


OME OF A FAMOUS UNI- 
VERSITY that bears the name of a 
great industrial pioneer. Where to- 
bacco, textile and other manufac- 
turing interests employ more than 
17,000 men and women. 


This, of course, is Durham ... 
home of Duke University. A city 
whose shippers are familiar with the 
dependability of PILOT service. 


Here—as in 22 other principle 
Eastern and Southern points—you’ll 
find courteous PILOT representa- 
tives helpful in solving your shipping 
problems, large or small. 


Why not get the full story from your 
nearest PILOT representative today. 


AuGusTA, GA- 
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UESTIONS AND 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 


work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of —— interest or that may appear to us unwise to answer or too 


complex for the kind of investigation 


Delay in Transportation— 


Applicable Charge Must Be Paid, But 
Shipper May Counterclaim for Damages 


Question—New York 


We would appreciate your opinion as 
to whether or not freight charges are 
payable in whole or in part, due to late 
delivery in the following incident. 

A less than truck load shipment of 
empty KD printed containers was made 
on October 31, 1952 from our plant in 
California consigned to us in the New 
York area. These empty containers were 
to be used for repackaging one of our 
products made in our California plant 
and sold locally by us. 

The transcontinental truck carrier to 
whom the shipment was tendered nor- 
mally delivers in 10 to 12 days. Numer- 
ous calls to this carrier at the end of 
the second week as to the whereabouts 
of this shipment revealed the fact that, 
due to a six day strike in their New York 
terminal, lasting from November 10th 
through November 15th, 1952, they were 
overloaded with freight. But they prom- 
ised delivery in a few days. The ship- 
ment was finally delivered on December 
9, 1952. 

In the interim, rather than hold up 
delivery of our product to our customers, 
the product was shipped without these 
containers, thereby incurring ill will be- 
tween the customers and ourselves. 

Although our company did not lose 
any sales, we did incur loss of good will 
with our accounts. The mode of ship- 
ment was selected due to the urgent need 
of these containers with the rate being 
higher than other means of transporta- 
tion. 

In view of the above circumstances, we 
feel that we are justified in honoring 
payment of freight charges only, on the 
basis of lowest charges available for a 
like shipment, rather than the higher 
rate by truck. 

Your comments will be appreciated. 


Answer 


There can be no departure from the 
application of the legally published rate 
because of delay in the transportation of 
goods. See the report of the Commission 
in P. H. Loud, Jr., v. South Carolina Ry. 
Co., 5 I.C.C. 529. The Commission in 
this case said: 

“The defendants furnish special trains 
for the melon traffic and undertake to 
make quick movement and speedy deliv- 
ery. It appears that in numerous in- 
stances they have, from some cause not 
stated, failed in this respect to the dam- 
age of the shipper. This failure, when 
avoidable by the exercise of reasonable 
diligence on their part, would seem to 


erein contemplated. 


constitute a ground of action for dam- 
ages in the courts. If because of such de- 
fault on the part of the carrier, the rate 
should be, at the shipper’s request, re- 
duced to such a rate as would be reason- 
able in the absence of rapid transit and 
prompt delivery, the carrier would be 
relieved of the duty of rendering this 
special service, so essential to the melon 
traffic.” 

Practically any matter which tends 
to defeat or diminish the carrier’s right 
of recovery, either in whole or in part, 
may be asserted by way of defense, pro- 
vided it has been properly pleaded. Also, 
it is generally held that defendant may 
set off, or counterclaim for, a valid 
claim or demand against the carrier, 
either to defeat or reduce its recovery, or 
to obtain affirmative relief against it 
for any excess. It is now fairly well es- 
tablished that this right of set-off or 
counterclaim is not affected or restricted 
by the provisions of the Interstate Com- 
merce Act, or similar state statutes (Chi- 
cago & N. W. Ry. Co. v. Lindell, 50 S. Ct. 
200, 281 U.S. 14, 74 L.Ed 670, followed 
in, C.C.A., 39 F. 2d 1021—Wells Fargo & 
Co. v. Cuneo, D.C.N.Y., 241 F. 727; New 
York Cent. R. Co. v. De May, 277 N.YS. 
17, 154, Misc. 373—Pennsylvania R. Co. v. 
Bellinger, 166 N.Y.S 652, 101 Misc. 105; 
Nashville, C. & St. L. Ry. v. Tennessee 
Mill Co. 227 S.W. 443); but prior to the 
decision of the United States supreme 
court in Chicago & N. W. Ry. Co. v. Lin- 
dell, a number of cases, most of which 
may now be regarded as overruled, de- 
nied the right to maintain a counter- 
claim or set-off, on the theory that the 
allowance thereof would be to provide 
a means for avoiding statutory rules 
and restrictions against discrimination 
and rebates. 

See, also, the report in Eastern Shore 
of Virginia Produce Exchange, Inc. v. 
New York Cent. R. Co., 97 Fed. 2d. 565, 
wherein the court said: 

“The potatoes were transported to the 
destination provided for in the contracts 
of shipment; and it is well settled that 
the delay in transportation did not 
constitute conversion. Atlantic Coast 
Line Co. v. Tifton Produce Co., 179 
Ga. 624, 176 S.E. 624, 96 ALRR. 1772; 
Wamsley v. Atlas Steamship Co., 168 
— 533, 61 N.E. 896, 85 Am. St. Rep. 

“The contracts of carriage having been 
performed on the part of the carrier, it 
is entitled to recover its charges in ac- 
cordance with the tariff filed with the In- 
terstate Commerce Commission. If de- 
fendant had sustained damage as result 
of the delay, same could have been re- 
covered by counterclaim in this suit, 
or otherwise (10 C.J. 448); but it does 
not appear that any damage was SsUus- 
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tained and no counterclaim on that ac-- 


count was asserted.” 

In actions for damages resulting from 
wrongful delay in transportation, plain- 
tiff will ordinarily be confined to such 
damages as are actually sustained, and 
which are supported by, and can be 
ascertained from, the evidence. Ordi- 
narily, the damages recoverable are such 
and only such as are the proximate 
result of the delay, and not such as might 
have resulted from it. Nevertheless, a 
pecuniary loss is not always required. 
Conjectural, speculative, or remote dam- 
ages cannot be recovered. Williams v. 
Pittsburgh, C., C. & St. L. Ry. Co., 120 
N.E. 46, 68 Ind. App. 93; Peyton v. Rail- 
way Exp. Agency, C.C.A. Tex., 158 F. 2d 
671, cert. den. 67 S.Ct. 1083, 330 U.S. 846, 
91 L.Ed. 1290, reh. den. 67 S. Ct. 1199, 331 
U.S. 864, 91 L.Ed 1869, 67 S. Ct. 1314, 331 
U.S. 866, 91 L.Ed. 1870, and 67 S.Ct. 1528, 
331 U.S. 868, 91 L.Ed. 1871. 





Freight Charges— 
Liability of Consignor 
Question—Missouri 


We are common carriers of petroleum 
and petroleum products, I.C.C. Certifi- 
cate MC-64932. 

Attached hereto you will find a ship- 
ping order from one of the concerns with 
whom we do business.. The shipper ten- 
ders us shipments on this document and, 
in numerous instances, the freight 
charges are to be collected from the con- 
signee. We have no _ opportunity to 
check the credit rating of the consignee 
and inasmuch as our billing is done from 
Chicago, Illinois, in numerous instances 
a considerable length of time elapses 
from the time shipment is made until 
the freight bill has been tendered to 
consignee. 

Also attached, is a copy of our Tariff 
MF-I.C.C. No. 53. You will note this 
tariff does not make reference to. the 
Motor Carrier Classification. You will 
also note on the shipping order that 
where the shipments are handled by a 
common carrier, “transportation will be 
subject to all the terms and conditions 
of carrier’s tariffs legally on file with 
the Interstate Commerce Commission, 
or state regulatory bodies.” While we are 
a party to the Motor Carrier’s Classifica- 
tion, it is the contention of the shipper 
that Rule 7 is not applicable inasmuch as 
neither their bill of lading nor our tariff 
make reference to the classification. 

This letter is addressed to you in an 
effort to ascertain whether the shipper 
can be held liable for freight charges ac- 
cruing on collect shipments which we 
were unable to collect from the consig- 
nee due to his going bankrupt, and when 
we endeavored to collect freight charges 
from shipper we were told that, “the 
shipments in question were sold F.O.B. 
Wood River, Illinois, and they were 
turned over to you as a common carrier 
to deliver, freight collect. It therefore 
appears that your freight bills should 
be addressed to the consignee and not 
to the shipper, and that you should pro- 
ceec: to take whatever steps are necessary 
to collect the freight from the consignee. 
They are the ones who owe you the 
freight and not the shipper.” We have 
Mace a diligent effort to collect from 
the consignee, but, as stated above, they 
are bankrupt, and our endeavors to col- 
lect from the shipper have met with 
the above results. 

Cn you advise us whether the ship- 
per is actually liable, in view of the 
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for Unusual Care on Long-Distance Moves 


Go the MAYFLOWER Way! 


> Unusual care is what you want... and what you get when you move 
personnel the safe, easy Mayflower Way. In long-distance moving that 
means extra-protection, extra-precaution, extra attention to every detail. 
Mayflower has standardized into its service—and in many cases pioneered 
—more major refinements in long-distance 
moving than any other carrier. For example, 
the Mayflower Movers’ School is the first and 
foremost of its kind. Every Mayflower mover 
must be “graduated” with satisfactory marks 
from this thorough and intensive training 
school before he is permitted to take the road. 
That’s why it will pay you to call your local 
Mayflower representative whenever youhave 


Every Mayflower mover receives thorough personnel to move. 
training in Mayflower Movers’ School 


AERO MAYFLOWER TRANSIT COMPANY: Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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terms shown on their bill of lading and 
the failure of our tariff to make refer- 
ence to the Motor Carrier’s Classifica- 
tion? j 


Answer 


The consignor, as the party from whom 
the goods are received for shipment, 
ordinarily assumes the obligation to 
pay the full amount of the freight 
charges. On the other hand, the con- 
signee, by acceptance of the goods, be- 
comes liable for the full amount of the 
freight charges whether they are de- 
manded at the time of delivery or not 
until later. Pittsburgh C. C. & St. L. Ry. 
Co. v. Fink, 250 U.S. 577, 40 S.Ct. 27. 

The contract of the sonsignor and that 
of the consignee are not considered to be 
inconsistent with each other, each is an 
original contract based on a sufficient 
consideration. See the decision in Illi- 
nois Steel Co. v. Baltimore & Ohio R. R. 
Co., 320 U.S. 508, in which the court said: 

“The shipments by petitioner being in 
interstate commerce, the rail freight 
rates are those stated in the tariffs filed 
with the Interstate Commerce Commis- 
sion. They cannot be lawfully released 
by the carrier or altered by others who 
have assumed the duty to pay them. See 
Mid State Horticultural Co., Inc., v. 
Pennsylvania R.R. Co., No. 40, decided 
November 22, 1943; Pittsburgh, Cinc., C. 
& St. L. Ry. Co. v. Fink, supra, 581-583. 
The tariffs do not prescribe who is to 
pay the freight charges, but subject 
to the prohibition against unlawful 
discrimination and the limitations im- 
posed by the uniform bill of lading, the 
parties to the shipment, as between 
themselves, -are free to stipulate who 
shall pay them. See Louisville & N. R. 
R. Co. v. Central Iron Co., 265 U.S. 59, 
65-67. 

“Section 7 of the conditions of the 
uniform bill of lading provides that the 
owner or consignee shall pay the freight 
and all other lawful charges upon the 
transported property, and except in those 
instances where it may be lawfully 
authorized to do so, that no railroad 
carrier shall deliver or relinquish, at 
destination, possession of the property 
covered by the bill of lading until all 
tariff rates and charges have been paid. 
Cf. Sec. 3(2) of the Interstate Commerce 
Act, as amended, 49 U.S.C.A. Sec. 3(2). 
But it further provides that ‘the con- 
signor shall be liable for the freight and 
all other lawful charges, except that if 
the consignor stipulates, by signature, in 
the space provided for that purpose on 
the face of this bill of lading that the 
carrier shall not make delivery without 
requiring payment of such charges and 
the carrier, contrary to such stipulation, 
shall make delivery without requiring 
such payment, the consignor (except as 
hereinafter provided) shall not be liable 
for such charges. . . . Nothing herein 
shall limit the right of the carrier to 
require at time of shipment the prepay- 
ment or guarantee of the charges... .’ 

“Under these provisions, if the non- 
recourse clause is not signed by the con- 
signor, he remains liable to the carrier 
for all lawful charges. The carrier is 
free to demand payment in advance by 
the consignor, or it may decline to make 
delivery to the consignee until all the 
freight charges are paid or guaranteed, 
or if delivery is made to the consignee 
without payment, the consignee is also 
liable for all freight charges. But if the 
no recourse clause is signed by the con- 
signor and no provision is made for pre- 
payment of freight, delivery of the ship- 
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* ment to the consignee relieves the 


consignor of liability, see Louisville & 
N.R.R. Co. vs. Central Iron Co. supra. 
66, n. 3, and acceptance of the delivery 
establishes the liability of the consignee 
to pay all freight charges. Pittsburgh, 
Cinc., C. & St. L. Ry. Co. vs. Fink, supra; 
New York Central & H.R,R. Co. vs, 
York & Whitney Co., supra.” 

It seems apparent from the above that 
there is no obligation on the part of the 
carrier to exhaust his remedies to collect 
freight charges from the consignee and 
that the charges may be collected from 
the shipper, unless he signs the stipula- 
tion on the face of the bill of lading 
which is referred to in Section 7 of the 
Uniform Bill of Lading Contract Terms 
and Conditions. 

The statement in the shipping order 
that the transportation will be subject 
to the terms and conditions of carrier’s 
tariffs legally on file with the Interstate 
Commerce Commission does not subject 
the shipments to the terms of Section 7 
with respect to liability for freight 
charges. The stipulation on the face of 
the bill of lading must be signed by the 
shipper if sole liability for the freight 
charges is to be imposed upon the con- 
signee. 





Tariff Interpretation— 


Application of Rule 5 of Motor 
~ Classification—Unauthorized Forms 
Of Shipment 


Question—Michigan 


Item 6240 of the National Motor 
Freight Classification provides a first 
class L.T.L. rating when Body Parts, 
sheet iron or steel, unfinished, with or 
without Sound Deadening Material At- 
tached, are shipped not flat nor nested, 
in packages, and a third class L.T.L. 
rating when shipped flat or nested, in 
packages. No provision is made for loose 
pieces, therefore the Rule 5 penalty ap- 
plies. 

A large volume of body parts moves 
“loose” and is generally described as be- 
ing “flat or nested”. 

Most people are of the opinion that 
the penalty is applicable on the third 
class rating, their reasoning being that 
articles provided with different ratings 
according to the different packages or 
forms of shipment used, are considered 
as different articles for the purpose of 
ascertaining ratings. I have talked to a 


considerable number of people and the | 


majority believe this to be correct. How- 
ever, I am still not convinced. I believe 
the National Motor Freight Classifica- 
tion should be read strictly, with no in- 
ferences added. I fail to see how differ- 
ent packages or forms of shipment can 
change the nature of the actual article 
shipped. 

On shipments of loose body parts, 
it has been our practice to apply the 
20 per cent penalty in addition to the 
first class rate, that being the highest 
rating provided for that article in any 
shipping form or container, as provided 
in Section 6(c) of Rule 5. 

Another question is brought to mind 
while on this subject. Can “loose” freight 
be nested or entitled to a nested rating? 
True, a commodity may be capable of be- 
ing nested but shouldn’t the lower rating 
apply only when the freight is packaged 
to facilitate handling? A single L.T.L. 
shipment is handled at least six times 
from the original pick-up to the final 
delivery. This would mean that the bulk 
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YOUR GUIDE TO ‘BEG BUSINESS 


Capital serves the heart of the nation’s industry and commerce with over 500 flights 
daily between 75 major cities. 


Fly Capital, it enables you to spend more time with big business and less time away 


from your office. You can meet “hurry-up” delivery demands too, with low cost Capital 
Airfreight. 


Capital-ize on Air Travel. The better way to big business. 


"Capital | 
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WASHINGTON 1, D.C. 
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of the pieces would have to be separated f 
and re-nested at each handling. For this | 


reason alone, I believe that Rule 5 shduld 
be construed as providing a penalty on 
the highest rating regardless of the 
packing requirements. 

Your opinion and reference to any 
previous decisions will be appreciated. 


Answer 
With respect to this question, see the 


report of the Commission in Aetna Ply- f 


wood & Veneer Co. v. Indianapolis For- 
warding Co., 52 M.C.C. 591. In this re- 
port the Commission said: 

“From January 25, 1945, to January 11, 
1946, inclusive, the National Motor 


Freight Classification, East, hereinafter [ 


called the classification, contained a rat- 
ing of class F on plywood, in less than 


truckloads, in packages, and a rating of [7 


fifth class, approximately 35 per cent of 
first class, minimum 36,000 pounds (by 
appropriate provision in a classification 
exception, the minimum was made 20,- 
000 pounds), on plywood ‘in packages, 
or loose, braced in vehicle’. Until Janu- 
ary 12, 1946, no less-than-truckload rat- 
ing was provided on plywood when 
shipped loose. On that date the less- 
than-truckload class F rating was made 


applicable to plywood, ‘loose, each piece |” 


weighing 20 lbs. or over, or in packages,’ 
and the fifth-class rating, minimum 36,- 
000 pounds (by appropriate provision in 
a Classification exception, the minimum 
was made 20,000 pounds), was made ap- 
plicable on plywood shipped ‘loose, each 
piece weighing 20 lbs. or over, loose, 
braced in vehicle, or in packages.’ 

“A reference to the volume ratings is 
pertinent here because the charge for 
a less-than-truckload shipment, under 
rule 13 of the classification, ‘shall not 
exceed the charge applicable to the same 
shipment under the Volume Ratings at 


the volume minimum weight specified’. 
Volume or truckload shipments which | 


did not comply with the packing specifi- 
cations were subject to a rating one class 
higher, or fourth class, approximately 
50 per cent of first class, instead of 
fifth class, from January 25, 1945, to 
July 14, 1946, inclusive and charges 10 
per cent higher than those based on the 
fifth-class rates from July 15 to Septem- 
ber 7, 1946, inclusive, under rule 5 of 
the classification. In connection with 


the fourth-class rating, the classifica- [7 


tion minimum was reduced from 36,000 


pounds to 16,000 pounds by the classifica- 7 
tion exceptions. The 16,000-pound mini- |) 


mum applied when the rating was fourth 
class even though it was derived by the 
use of rule 5 of the classification. See 
Diamond T Motor Car Co. v. Northwest- 


ern Transit Inc., 49 M.C.C. 515. These § 


and other pertinent rules, or parts 
thereof, from the classification, in ef- 


fect during the period of movement are 


shown in appendix A hereto. 


“Prior to January 12, 1946, as stated, ; 
no less-than-truckload rating was spe- | 


cifically contained in the classification 
on plywood shipped in loose form. Under 
rule 5, section 12, of the classification, 


see appendix A, an article would not § 
be accepted in loose form when the ff 
classification specified in packages’. And, j 


under section 6(a) of the same rule, 
also shown in appendix A, the rating on 


an article, ‘found in transportation’, § 
which was not packed according to the | 


specifications contained in the classifi- 
cation, was one class higher than the 
highest rating shown in the classifica- 
tion on the same article. Thus, the de- 
fendant claims that less-than-truckload 
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shipments of plywood, loose, prior to 
January 12, 1946, were subject to one 
class higher than class F or third 
class. * * * *& 

“As to shipments which moved prior 
to January 12, 1946, complainant con- 
tends that section 6(a) of rule 5 was not 
applicable. This contention is predicated 
principally on the grounds that the term 
‘found in transportation’ in section 6(a) 
could not apply where, as here, the de- 
fendant transported the shipments in 
loose form and for a long time charged 
thereon the same rates as on plywood 
in packages; and that it regularly so- 
licited and accepted loose shipments of 
plywood. In this connection complain- 
ant refers to section 6(b) of the same 
rule which in substance prohibited the 
use of section 6 as a basis for rate quota- 
tions in advance of shipment, and to the 
modifications of paragraphs (b) and (c) 
of section 6, effective July 15, 1946, which 
are also quoted in appendix A. As sec- 
tion 6 had no application, according to 
complainant, no rating was provided on 
its shipments in loose form and by the 
rule of analogy, the class F rating on 
plywood in packages also applied on loose 
shipments. 

“Complainant’s contention is not ten- 
able. The construction which it places 
on section 6 of rule 5, if given effect, 
would, as asserted by defendant, open 
the door to discrimination and a disre- 
gard of legal rates. The sense of sec- 
tions 12 and 6 of rule 5 is that a carrier 
would not accept shipments of plywood 
in loose form, but if such shipments were 
‘found in transportation’ they were sub- 
ject to the higher rating as described. 
Section 217(b) of the act prohibits car- 
riers from making charges different from 
those specified in their tariffs. The use 
of an illegal rate over a long period can- 
not be held to give it a legal status. In 
this connection it should be observed that 
shippers are charged with a knowledge 
of the legal rates contained in tariffs 
lawfully filed with this Commission. We 
conclude that the applicable rates on 
complainant’s shipments prior to Janu- 
ary 12, 1946, were the third-class rates.” 

In accordance with the findings in the 
above quoted from report, the penalty 
charge is applicable when freight has 
been accepted for transportation in an 
unauthorized form. This applies when an 
article is Shipped loose or loose, nested, 
instead of in packages as provided for 
in connection with the ratings on the 
article, as both are unauthorized forms 
of shipment. 


Tariff Interpretation— 


Description of Article for Trade Purposes 
Determines Applicable Rate or Rating 


Question—New York 


We have been handling shipments de- 
scribed on shipper’s bill of lading as 
Bread Meal, but which is packaged and 
sold in containers labeled Bread Crumbs. 

These shipments are classified and 
tated out of tariffs issued by the New 
England Motor Rate Bureau, Coordi- 
nated Motor Freight Classification No. 6 
(MF-I.C.C. No. A-124) and Class Rate 
Tariff 3-D (MF-I.C.C. No. A- 113). 

The Coordinated Classification lists 
Bread Meal and authorizes a 5th class 
tating. but does not list Bread Crumbs 
and, under the impression that the Com- 
= yt has ruled that what a product is 
h for determines its classification, we 
— applied Item 3185, Bakery Goods, 

OLP.N., which is 3rd class. 

We : hall greatly appreciate your opin- 
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* MIDDLETOWN 
* HAMILTON 
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CINCINNATI PARKERSBURG 


O N time pickup and delivery, closely conforming to regu- 
lar, dependable schedules, keeps CCC Highway’s motor 
freight transportation service out front. You can depend 
on 3-C’s every time to help you meet transportation dead- 


lines, both in direct door-to-door service and between 
gateway points for interchange. 


Cleveland, Columbus & Cincinnati Highway, Inc. 
215 Euclid Avenue, Cleveland, Ohio 


Telephone: Main 1-5040 


Subsidiary of 
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(Trans-Pacific) 
TIME 
SAV MONEY 


“VIA SAN FRANCISCO” 


Fast Freight Rail Schedules 
Now Give You 


Sixth Morning Delivery 


FROM THE 


Chicago & St. Louis Areas 


(and equivalent distance points) 
Complete Details on Request 


BOARD OF 
STATE HARBOR COMMISSIONERS 
For San Francisco Harbor 
ROBT. H. WYLIE, Port Manager 
J. H. MYERS, Traffic Manager 


FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 

Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, Ill. 
European Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. ¢. 3 
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SCANDINAVIAN AIRISNES SYSTEM 
30 Rockefeller Plaza, New York City 
Circle 6-4000 


WASHINGTON * PHILADELPHIA * CLEVELAND * CHICAGO * DETROIT. 
MINNEAPOLIS * LOS ANGELES * SAN FRANCISCO * SEATTLE 





Your cargo gets 
ee 99 
passenger 


Through Reservations: Space 
confirmed to final destination, if 
desired. 


Phone, Wire Reservations: Your 
guarantee of the space you 
need, when you wish it. 


All-Europe Coverage: S-A-S SHIP VIA 
serves more cities in Europe SAS 
than any other transatlantic line 

. .. fast, dependable cargo Through 

handling all the way. line to 

BRITAIN 

Contact your forwarding agent or EUROPE 
NEAR EAST 


AFRICA 


SAMA 


ARE YOUR 


DELIVERED 
PRICES 


TO AND FROM GULF 
COAST PORTS TOO 


HIGH? 


SUMMIT 
SWITCH TO LOW-COST 
*BARGE 
TRANSPORTATION 


= 


Salli 


*Write For Rates 


COYLE LINES 


INCORPORATED ESTABLISHED 1865 
oterwa' 
Louisiana, Mississip- 


CONNECTING WITH ALL RIVER CARRIERS 
AT NEW ORLEANS, MOBILE 
General Offices: Branch Office: 


P.O. Box 6056 - Station A Ghy Nettensl Sank Sidg., 
New Orleans 14, La. Houston 2, Texas 


Member, American Waterways Operators, Inc. 


Servin 
Gul 
Ww. ys — Texas, 


Ports on 
Intracoastal 
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ion as to the correctness of our action 
along with any court or Interstate Com- | 
merce Commission decisions or rulings [| 
on similar matters. ; 


Answer 


The true test in the determination of 
the applicable rate, is the character of 
the shipment, and in numerous proceed- 
ings the Commission has accepted the 
manufacturer’s description of a com- 
modity for sales purposes as determina- 
tive of its identity for transportation 
purposes. See Northern Pump Co. y, 
Chicago, M. St. P. & P. R. Co., 190 I.C.c, 
421; D. H. Markstan, Sr., D/B/A Dixie 
Chemical Products Co. v. Mo. Pac. Ry., 
243 I.C.C. 345, 348. 

The analogous rating rule, Rule 23, 
has no application as it applies only 
where there is no specific rating on the 
article and where it is not embraced in 
the classification as an article not other- 
wise indexed by name. Woodford Spears 
& Sons v. Chicago, B. & Q. R. Co., 160 
I.C.C. 677; Horse Nail Corp. v. Atchison, 
T. & S. F. Ry., 268 I.C.C. 149. 

In the absence of a specific rating on 
Bread Crumbs, the rating on Bakery 
Goods, N.O.I.B.N. is applicable. Huston 
Peanut Co. v. Akron, C. & Y. Ry., 197 
I.C.C. 663. 


Demurrage— 


Strike of Employes of Plant— 
Picket Line on Carrier Right of Way 


Question—Kentucky 


I am unable to find in your Question 
and Answer columns a situation like that 
confronting us. A small coal retailer 
had a strike of his employes and while 
they had an industrial spur which was 
owned in part by the shipper and in 
part by the railroad it developed that the jf 
pickets of the coal company were on f 
railroad property at all times, and the : 
railroad employes would not cross the 
picket line, although pickets were on | 
duty only during the daytime of the | 

f 


| 
| 








first five days of the week and none were 
on duty at nighttime, Saturdays or Sun- 
days. Cars were held for delivery to 
the coal yard as well as empties released 
for movement therefrom, and the rail- 
road had assessed demurrage against the 
coal company based on the strike rate 
of $2.00 per car per day during the period 
of the strike. 

I have seen some decisions where the 7 
Commission has held that where the 
pickets are located on railroad property 
and the railroad employes refuse to g0 
through the lines the railroad could not} 
assess demurrage, throwing responsi-f 
bility on the railroad company. If thef 
Commission has passed on a similar 
situation of this kind I would be glad 
if you would advise me through your 
columns in the TRAFF1c WoRLD, 


Answer 


With respect to this question, see the 
report of the Commission in Souther? 
California Minerals Co. v. Union Pacifit 
R. Co., 263 I.C.C. 659. Under the facts 
in this case striking employes of com: 
plainants plant formed a picket line 02 
the right of way of the carrier. Tht 
latter’s switching crews refused to crosi 
the picket line, which crossed thret 
tracks extending from the main line o! 
the carrier into the plant. In holdint 
demurrage charges assessed inapplicabl! 
the Commission said: 

“The in-bound loaded cars, for the de 
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See what the middle-sized town offers you 
...o obligation ! 


IGURES for the postwar period show that more and 
more executives are choosing the middle-sized town 
for new plant locations and new building. 


Big reason, of course, is improved production and better 
living for both labor and administrative personnel. The 
middle-sized towns in the Erie Area, away from met- 
topolitan centers, also meet the needs of the govern- 
ment’s plant dispersal program. 


t 


The Erie Area itself is in the heart of the nation’s largest 


Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 


ROCHESTER 





“che oes 
HUNTINGTON t 
| . OANA 


IN: ANAPOLIS 








2 
4 
4 


single market. One-third of America’s people live, work 
and buy here. Production and markets are close together! 


Industry is served by the dependable Erie Railroad which 
links New York and Chicago, and connects direct with 
New York Harbor for export business, offering unsur- 
passed facilities for import and export trade. 


4 
Our Industrial Development Department will be ff. 
glad to discuss locations with you—in strict con- 4 ..°* 
fidence, of course. 
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$———__ RSE PIASECK! HELICOPTER CORR, MORTON, PA, 

- REGULARLY GETS IMPORTANT PARTS, 
HARDWARE AND FITTINGS, VIA AIR 
CARGO FROM DISTANT 


SUPPLIERS, THE SPEED AND 
RELIABILITY OF AIR SHIPMENTS 
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tention of which during the strike pe- Bie 
riod demurrage charges were assessed ie 
and are now claimed by defendant, were as 


held for unloading on defendant’s tracks 
outside complainant’s plant. During that 
period complainants maintained an extra 
crew for the purpose of unloading and 
reloading cars, and they were able and 
willing at all times to do that work. 
From these facts the conclusion is war- 
ranted that the detention of the cars 
held for unloading during the strike 
period resulted from defendant’s disa- 
bility rather than from one properly at- 
tributable to complainants; and it is our 
opinion, therefore, that no demurrage 
charges accrued under the governing 
tariff on those shipments. This situa- 
tion is distinguishable from that con- 
sidered in Chrysler Corp. v. New York 
Central R. Co., 234 I.C.C. 755, wherein 
it was found that demurrage charges 
collected on cars held outside complain- 
ants’ plants during a ‘sit-down’ strike of 
the latter’s employes were applicable and 
not unreasonable. It was there empha- 
sized that the unlawful force arising 
from the ‘sit-down’ strike which pre- 
vented switching service to and from 
the shipper’s plants was directed pri- 
marily to the prevention of operation of 
those plants, and not to the interference 
with the carriers’ operation; and we con- 
cluded, therefore, that the disability 
which occasioned the detention of the 
cars was chargeable to the complaining 
shipper.” 





Damages— 
Measure of—Freight Charges as Damages 
Question—New York 


In analyzing a claim for formal presen- 
tation to the carrier, the question arose 
as to whether a portion of the freight 
charge could be considered as part of 
the loss. 

The shipment consisted of three pieces 
and transportation charges were assessed 
on the basis of the minimum charge. One 
piece was delivered short and in com- 
puting the loss the claimant is claiming 
the value of the property lost, plus one- 
third of the minimum charge. 

Please furnish your opinion as to 
whether one-third of the minimum 
charge can be considered as part of the 
loss in this case. 


Answer 


Ordinarily, in an action at law, the 
measure of damages for loss of or in- 
jury to goods is the market value at 
point of destination, less freight charges 
if not paid. In numerous cases this 
principle is laid down, among which are 
the following: Yazoo & M. V. R. Co. v. 
Shell, 265 S.W. 758; Zimmers v. Southern 
Ry., 92 Sou. 437; The Liberty Sales Co. v. 
Director-General, 198 N.Y.S. 253; Orange 
National Bank v. Southern Pac. Co., 110 
So. 329; Waters v. Beckers, 186 N.W. 167; 
Forest Green Farmers Elec. Co. v. Davis, 
270 S.W. 394. 

In the settlement of a claim the in- 
Voice price is a convenient basis for de- 
termining the amount of the claim. 

If the invoice price at point of ship- 
ment is used as the basis, freight charges 
Should be added thereto for the reason 
that, unlike the destination value, the 
om ce price does not include freight 
Charges, 





For all those millions of miles of long- 


distance moving you've made pos-— 


{Po 


x» 
sible, Mr. Traffic Manager...our sincerest 


thanks! Again in '52 you've kept our 2200 vans 
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moving...all across the nation, 


and throughout the 48 states. With the count- 





less local moves, the skilled, 


professional hands that give us superior 





Allied Agents, 1952 marks the 23rd year of 
nation-wide leadership of Allied Van Lines 


and our Agents. So again, our THANKS! 





Your local Allied Agent is the No. 1 Specialist in local and long dis- 
tance moving, storage and packing. See your telephone directory. 
Agents from coast to coast. General Offices, Broadview, Illinois. 


Freight charges are presumably in- 
Cluced in the destination market value 
On the theory that the transportation of 
the goods to destination has enhanced 
the value of the goods to that extent. 
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Burlington 


Route 





Hours Faster / 


VIA THE KANSAS CITY SHORT-CUT 


Burlington’s new smoother, shorter, straighter railroad in 
Missouri . . . the multi-million dollar Kansas City Short-Cut 

. is truly a high-speed route between Chicago and Kansas 
City, affording better-than-ever service for both freight and 
passengers. 





For example, time freight train No. 77 leaves Chicago at 
6:00 P.M. daily and arrives Kansas City at 7:30 the next 
morning — just overnight, every night. Schedules of other freight 
trains in both directions have been quickened in order to 
provide faster and more dependable transportation for you. 


Two fine new Vista-Dome Zephyrs, soon to be placed in 
operation between Chicago and Kansas City, likewise will take 
hours off existing schedules, and at the same time provide the 
latest in luxurious travel comfort and enjoyment. 


Ship and Travel the Short-Cut Way 
between 
Chicago and Kansas City 





Burlington Lines « verywhere West | 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Federal Appeals Court Tells District 


Court to Approve F.E.C. Reorganization 


On Second Appeal From Rejection by Florida District Court of 
1.C.C. Plan for Merger of F.E.C. and A.C.L., Appeals Court Says 
1.C.C. Gave ‘Whole-Hearted Fealty’ to Its Earlier Admonitions. 


The United States Court of Ap- 
peals for the Fifth Circuit, asserting 
that an impasse has been reached 
between the Commission and the 
federal district court for the-south- 
ern Florida district on a plan of re- 
organization for the Florida East 
Coast, has reversed an order of the 
lower court disapproving the fourth 
plan of reorganization approved by 


the Commission, and has directed 


the Florida court to approve that 
plan (T.W., March 29, 1952, p. 260). 


In its decision in No. 14163, Florida 
East Coast Railway Co., Debtor, and At- 
lantic Coast Line Railroad Co., Appel- 
lants, v. St. Joe Paper Co., et al., Ap- 
pellees, the court, acting on a second 
appeal from the district court, said that 
the Commission had given “not lip serv- 
ice only” but “whole-hearted fealty” to 
its admonitions in its earlier opinion. 

The Commission had approved, for the 
second time, a plan under which the 
F.E.C. would be merged in to the A.C.L., 
and the trial judge in the lower court, 
on the basis of findings of his own, ac- 
cording to the appeals court, had de- 
clared, in effect: 

“That it was evident that the Com- 
mission intended to persist in approving 
and presenting its plan for a merger; 
that, as trial judge, he could not and 
would not approve such a plan; that an 
impasse had therefore resulted; and that, 
because it had, the reorganization pro- 
ceedings must be dismissed and a re- 
organization effected under the leader- 
Ship of the district court in the equity 
receivership.” 

The appeals court’s ruling was made 
on the basis of a three-to-two vote, the 
court having voted to sit en banc in the 
Case, it was said at the Commission. 

The appeals court was composed of 
Chief Judge Hutcheson, and Circuit 
Jucges Holmes, Borah, Russell, and 
Rives. Judge Russell, with whom Judge 
Borah joined, wrote a dissenting opin- 
lon. They said the Commission had un- 
dertaken to exercise power Congress 
never intended to give it. 

The ruling of the majority on the 
bed court’s action was stated as fol- 
OWS: 

“The judgment is reversed and the 
cause is remanded with directions to ap- 
Prove the plan and thereafter to proceed 


under the statute not inconsistently 
herewith.” 

‘St. Joe Paper Co. is the owner of more 
than 50 per cent of the 5 per cent F‘E.C. 
bonds, and the trial judge whose opin- 
ion was reversed by the instant opinion 
of the appeals court had quoted from 
an earlier decision by another judge in 
the Florida district court to the effect 
that the Commission was preoccupied 
with and “completely immersed in” a 
struggle for control between the A.C.L. 
and the St. Joe Paper Co. 


‘Impasse’ Reached 


The appeals court said it had no doubt 
an impasse had been reached between 
the determination of the trial judge that 
the reorganization must be an internal 
one and his rejection of the Commis- 
sion’s finding that a merger was in the 
public interest and that a merger with 
the A.C.L. was in the public interest and 
an internal reorganization was not. 

“That this is so, however, is not at 
all determinative of the question pre- 
sented by this appeal,’ declared the 
higher court. “This question is whose is 
the fault. Did the Commission err in 
again formulating and reporting a plan 
for a merger with the Coast Line, or 
did the trial judge err in disapproving 
such a plan and dismissing the proceed- 
ings, because of his opinion in effect; 
that in both the public and private 
interest an internal reorganization is 
demanded; that because of the per- 
sistence of the Commission in insisting 
on its plan for a merger, it has become 
necessary for the district court to wrest 
the leadership from the Commission in 
order by foreclosure to effect an internal 
reorganization. 

“If the fault is with the Commission, 
then the judge was justified in turning 
elsewhere for a plan and in resorting 
as the first step in that direction to 
the statute providing for a dismissal 
of the reorganization proceedings. If, 
however, the shoe is on the other foot 
and the fault for the impasse was the 
erroneous refusal of the trial judge to 
follow the lead of the Commission when 
that leadership was in accordance with 
law, that is when its findings were sup- 
ported by the evidence, then the court 
was r ot justified in disapproving the plan 
and dismissing the proceedings. 

“Turning, for the correct answer to this 
question, to the record as it now stands 
before us, we are not in any doubt that, 
under the plain terms of subsection (b) 


(5) of sec. 77 of the act, Sec.- 205, 11 
U.S.C.A. which provides hat the plan 
‘may include the transfer of any interest 
in, or control of any part of the property 
of the debtor to another corporation, the 
merger or consolidation of the debtor 
with another corporation or corporations 
* * *? the Commission was precisely 
authorized to formulate and recommend 
a plan providing, as the fourth plan does, 
for the merger of East Coast and Coast 
Line. 

“It is quite plain, we think, that in 
finding as he did, that this record, which 
includes the former record with all ad- 
ditions to it, contains no evidence sup- 
porting the Commission’s finding and 
recommendation as to the public interest, 
the trial judge went contrary both to the 
decision of the trial judge on the former 
hearing and to that of this court on 
the former appeal.” 

After further discussion of the trial 
judge’s rejection of what he had called a 
“forced” merger, the court said it had 
again carefully examined the record, and 
said it had found: 

“That there is abundant evidence to 
support the public interest finding; that 
the trial judge was, therefore, in error 
in dismissing the proceedings on that 
ground; and that unless an examination 
of the record shows, as we thought it did 
on the former hearing, that the bond- 
holders will not receive under this plan 
the equivalent in value of what they will 
part with, the judgment must be re- 
versed and the cause remanded to the 
district court with directions to approve 
the plan. 


‘Whole-Hearted Fealty’ 


“A careful comparison of the present 
record with that presented on the former 
appeal convinces us that on its subse- 
quent hearings, the Commission gave 
not lip service merely but whole-hearted 
fealty to the admonitions and directions 
of our opinion. Instead, therefore, of 
failing, as we found it did before, to 
show that the Commission had given 
adequate consideration, independently of 
the public interest question, to making 
sure that the bondholders would in the 
exchange receive the equivalent in value 
of the securities they surrendered, the 
record presented on this appeal shows a 
quite different situation. It shows a most 
careful and painstaking effort on the 
part of the Commission to properly, ade- 
quately, and independently value both 
the securities held by the bondholders 
and those to be received by them in ex- 
change and that its findings that the 
plan was fair and adequate finds full 
support in the evidence.” 

In further comment, the appeals court 
said an examination of the testimony 
demonstrated that the present and fu- 
ture values of the securities to be given 
in exchange for each other was “most 
favorable to the bondholders of East 
Coast.” 

In an accompanying decision in No. 
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14212, Florida East Coast Railway Co., 
Debtor, Atlantic Coast Line Railroad Co., 
Appellant, v. St. Joe Paper Co., the ap- 
peals court affirmed language of the 
lower court in connection with authoriz- 
ing trustees of the debtor’s property to 
purchase shares of stock of Fruit Grow- 
ers Express Co. The language com- 
plained of, said the appeals court, cre- 
ated a lien in favor of the 5 per cent 
bondholders “which * * * shall be supe- 
rior to any interest in the property ac- 
quired through reorganization.” 


Hearings Set for Jan. 29 on 
Canadian Railroads’ Plea 
For 7 Per Cent Rate Boost 


The Board of Transport Commis- 
sioners of Canada, at Ottawa, has 
announced that hearings it will hold 
on a new application of the Cana- 
dian railroads for a 7 per cent in- 
crease in freight rates, in addition to 
one of 9 per cent recently authorized 
by the board, will begin January 29. 


According to the application, the addi- 
tional 7 per cent increase now proposed 
would produce additional gross revenues 
of $35 million a year for the Canadian 
rail carriers. 

It was stated that the Canadian roads, 
though given permission by the Board 
of Transport Commissioners last month 
to increase their rates by 9 per cent on 
commodities other than coal and coke, 
subject to seven exceptions, and to issue 
tariff schedules to become effective Jan- 
uary 1, 1953, giving effect to the author- 
ized increases, had not yet exercised this 
rate-increase authority. The Canadian 
roads had now amended the original 9 
per cent application so as to request an 
additional increase of 7 per cent, and 
had asked for quick action on the 
amended application, according to infor- 
mation from Ottawa. 

The board accepted the amendment 
and set the amended application for 
hearing January 29, as requested by the 
carriers. The board said the hearing 
would require a maximum of seven days. 
The carriers said the 9 per cent in- 
crease application would “stand” until 
the board acted on still another appli- 
cation in which the Canadian Pacific 
was asking for establishment of a new 
rate-making rule, giving weight to the 
carriers’ need for additional revenue. 


D.T.A. Says Motor Freight 
Service Demand to Remain 
High in Next Six Months 


A continuing high demand for mo- 
tor carrier freight service through- 
out the coming six months is indi- 
cated in an analysis of reports of 
Defense Transport Administration 
field agents, that agency says. 

Vehicle replacement needs would also 
continue at a high level to enable the 
nation’s motor carrier fleet to handle 
the civilian and defense-imposed high- 
way freight traffic, the survey pointed 
out. 


The D.T.A. survey was based upon 
trends reported by 1,684 shippers and 
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1,420 motor carriers during the months 
of November and December, 1952. 

The survey showed thateof the 1,684 
shippers contacted, 45.8 per cent expect 
an upturn in their traffic volume; 121 
shippers, or 7.2 per cent, look for a de- 
crease; and. 792, or 47.0 per cent, antici- 
pate no significant change in traffic vol- 
ume. * 

The 1,420 motor carrier operators in- 
terviewed during the two-month period 
reported a need of 1,027 trucks for re- 
placement and expansion of the fleet, 
(or 7.6 per cent of the total fleet operated 
by carriers interviewed); 1,413 tractors, 
(10.3 per cent of the fleet); and 1,415 
trailers, (6.8 per cent), said the D.T.A. 

“Automotive replacement parts must 
be produced in quantities sufficient to 
keep the highway transport fleet at a 
point of full usefulness”, Ronald R. Mon- 
roe, director of D.T.A.’s street and high- 
way transport division, said. 

Since the survey was begun in May, 
1952, some 5,779 carriers and 6,897 ship- 
pers had been interviewed by D.T.A. 
field agents, he said. 

The survey would be continued, Mr. 
Monroe said, to keep D.T.A. informed 
as to motor vehicle needs and operating 
conditions in the field. 





1.C.C. Orders Conference, 
Argument in Complaints of 


Railroads, Barge Lines 


The Commission has issued a no- 
tice of conference and argument on 
two motions, one for consolidation, 
and one for leave to withdraw cer- 
tain evidence or have it stricken, in 
No. 30744, American Barge Co., et al. 
v. Alabama Great Southern Railway 
Co., et al., and No. 30787, Alabama 
Great Southern Railway Co., et al. v. 
American Barge Co., et al. 


Conference and argument will be held 
in Washington on February 9 before 
Commissioner Cross and Examiners Car- 
ter and Hall. The notice set forth the 
matters to be argued in connection with 
whether or not the issues would be 
changed if the motion to consolidate 
was sustained and, if not, to what ex- 
tent evidence respecting through barge- 
rail or rail-barge rates between barge 
points of origin and rail points of desti- 
nation, or between rail points of origin 
and barge points of destination, or be- 
tween rail points of origin and barge 
points of discharge and thence rail points 
of destination, would be admissible and 
relevant. It said parties were also to 
argue the effect of granting or denying 
the motion in No. 30744 to withdraw cer- 
tain evidence. 

The Commission said that the pro- 
ceedings on February 9 wauld be re- 
corded and would be made part of the 
records in both dockets and that timely 
disposition of the motions would be 
made. It also said that, irrespective 
whether one or both of the motions was 
sustained or overruled, further hearing 
on the merits, either in the separate 
proceedings, or in consolidated proceed- 
ings, would be held March 3 at New Or- 
leans, La., April 20, at Chicago, and May 
25 at Washington. 

Consolidation of the two cases, which 
have been called “cross-complaints” on 
the grain rates of railroads and barge 
lines, had been requested, and opposed 
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(T.W., Nov. 29, 1952, p. 42, Dec. 13, 1952, 
p. 51). 

Still later, a group of southern rail- 
roads asked that the Commission sched- 
ule hearings in the aforementioned cases 
together with proceedings dealing with 
the southern grain adjustment, which 
they asked the Commission to reopen 
for that purpose. That petition was 
filed in I. and S. No. 4208, Grain To, 
From, and Within Southern Territory, 
and No. 17000, Part 7-A, Grain and 
Grain Products To, From and Within 
Southern Territory. The railroads asked 
further consideration of finding No. 5 
of the original report in those pro- 
ceedings, 259 I.C.C. 629, as amended by 
a report and order at 270 I.C.C. 1713 
(T.W., Dec. 27, 1952, p. 38). The ‘Com- 
mission has not acted on that petition. 


Repeal of Tax Benefits for 
Maritime Industry Urged 


On Congress by Truman 


Read in the United States Senate 
less than an hour before the inaug- 
uration of General Eisenhower as 
President of the United States, Jan- 
uary 20, was a message from the out- 
going President, Harry S. Truman, in 
which Mr. Truman said he felt “most 
strongly” that the tax benefits now 
provided by the merchant marine act 
of 1936 should be repealed “at the 
earliest opportunity.” 


Mr. Truman pointed out that when he 
signed the so-called long-range shipping 
bill last July (T.W., July 26, 1952, p. 70) 
—the legislation now identified as Public 
Law 586, Eighty-second Congress—he 
had expressed disappointment over fail- 
ure of the bill to provide what he re- 
garded as a thorough adjustment of 
existing maritime subsidy programs. 

“I was particularly disappointed,” he 
said in his new message to the Senate, 
“in its failure to deal with those pro- 
visions of the merchant marine act of 
1936 which extend liberal tax privileges 
—amounting to indefinite tax deferment 
—to companies receiving operating sub- 
sidies .. .” 

After stating that the Secretary of 
Commerce and the Secretary of the 
Treasury, pursuant to the President’s 
request, had revised and supplemented 
the studies of the extent and effect of 
tax deferment and tax-exemption bene- 
fits to the maritime industry, Mr. Tru- 
man said he was now transmitting those 
studies to Congress. One of the studies, 
he said, was entitled, “American Mer- 
chant Marine and the Federal Tax 
Policy.” The other. prepared by the 
Treasury Department, was_ entitled, 
“Scope and Effect of Tax Benefits Pro- 
vided the Maritime Industry.” 

“After reviewing these reports care- 
fully,’ said Mr. Truman, “I am more 
firmly convinced than ever that the tax 
benefits which now are provided to this 
industry are unsound. 

“As a hidden, indirect and uncon- 
trollable form of assistance, they are 
basically inconsistent with one of the 
original purposes of the 1936 act, which 
was to place maritime aid on an open 
and direct basis. I feel sure that the 
Congress in 1936 could not have con- 
templated that these tax benefits would 
eventually assume their present im- 
portance. For example, it could snot 
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then be foreseen that corporate tax rates 
would reach their present maximum 
level of 70 per cent. Though given little 
specific emphasis in the enactment of 
the 1936 act, the tax provisions of that 
legislation have yielded benefits esti- 
mated at $155,000,000 through the end 
of 1951. This amount is roughly equiva- 
lent to the net operating subsidies 
granted during this same period, despite 
the fact that such operating subsidies 
were originally intended to be the prin- 
cipal form of maritime aid.” 


Tax Concessions Not ‘Suitable’ 


Mr. Truman said available evidence 
indicated that tax concessions did not 
provide the most suitable solution for 
the problem of financing vessel replace- 
ment at high post-war construction 
costs. 


“By their nature,” he continued, “these 
benefits furnish the greatest assistance 
to those companies whose operations 
are relatively most profitable, and hence 
which may have the least need for spe- 
cial aid ... As a result, tax benefits 
may provide some operators with more 
financial support than they actually re- 
quire, while at the same time affording 
little or no relief to other operators... 

“" . . I feel most strongly that the 
tax benefits now provided by the mer- 
chant marine act should be repealed at 
the earliest opportunity. In their place, 
I feel that the government should un- 
dertake to provide direct and open as- 
sistance for the fleet replacement prob- 
lem. A suitable and equitable solution to 
this problem might be found through 
a liberalization of the federal ship mort- 
gages which already provide the primary 
method for financing the purchase of 
new ships. 


“Under present law, mortgages on 
vessels built with construction subsidy 
require a minimum down payment of 25 
per cent, whereas certain other vessels 
can be sold by the government for a 
minimum down payment of only 12% 
per cent. By amending the law so as to 
authorize the lower down payment for 
all vessels, the government could cut 
in half the estimated cash requirements 
for replacement of the presently sub- 
Sidized fleet, and thereby solve this 
aspect of the financing problem for al- 
most all of the operators. .. 


“IT have given full consideration to the 
argument that present tax benefits 
should be retained in order to provide 
some degree of parity with the favorable 
tax treatment enjoyed by foreign ship 
operators. However, I do not find this 
argument persuasive. ... With relatively 
few exceptions, it now appears that the 
shipping industry in most foreign coun- 
tries receives no more favorable tax 
treatment than is accorded to other 
industries in those countries.” 

Mr. Truman said that in its study the 
Commerce Department had touched on 
various other problems affecting the 
American merchant marine. 


_ “A major policy issue of immediate 
Importance,” he continued, “is the ques- 
tion of extending operating subsidies to 
types of shipping services which are not 
covered under the present program. A 
Stund decision on this issue depends 
upon a more precise definition of the 
ssential requirements which this na- 
tion must satisfy in terms of an active 
Merchant fleet. I believe that the one 
Compelling justification which now exists 
or subsidizing an American-flag mer- 
chant fleet is the national defense re- 
quirement. ... 
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“It is, therefore, important that deter- 
minations be made of the size and char- 
acter of the fleet that must be main- 
tained as a national defense nucleus. 
Until this is done, it is not possible to 
reach any firm conclusions as to the 
justification for extending subsidies to 
operations not now covered. Since the 
cost of supporting even the presently 
subsidized fleet has grown substantially 
in recent years, the government should, 
I believe, be most hesitant to undertake 
commitments for even broader subsidies, 
unless a compelling national defense 
need is established.” 

Mr. Truman said a possible shortage 
of tanker capacity, in the event of full- 
scale mobilization, was another problem 
that required immediate attention. He 
suggested a need for a reserve fleet of 
idle tanker capacity. 

“To develop such a tanker reserve,” he 
added, “the government might provide 
special financial incentives to tanker 
operators, encouraging them to trade in 
their existing ships in advance of normal 
obsolescence. Careful consideration 
should be given to the possible need for 
such a program, as a temporary defense 
preparedness measure. 

“I hope that the Congress will give 
early attention to these important prob- 
lems affecting our maritime industry and 
its ability to meet the needs of national 
security.” 





D.T.A. Sees ‘Continuing 
High Demand for Motor 


Carrier Freight Service’ 


The Defense Transport Adminis- 
tration announced on January 22 
that a “continuing high demand 
for motor carrier freight service 
throughout the coming six months” 
was indicated in an analysis of re- 
ports of D.T.A. field agents. 


Vehicle replacement needs would also 
continue at a high level “to enable the 
nation’s motor carrier fleet to handle 
the civilian and defense-imposed high- 
way freight traffic,” the agency said. It 
added: 

“The D.T.A. survey was based upon 
trends reported by 1,684 shippers and 
1,420 motor carriers during the months 
of November and December, 1952. 

“The survey showed that of the 1,684 
shippers contacted, 45.8 per cent expect 
an upturn in their traffic volume; 121 
shippers, or 7.2 per cent look for a de- 
crease; and 792, or 47.0 per cent, antici- 
pate no significant change in traffic 
volume. 

“The 1,420 motor carrier operators 
interviewed during the two-month 
period reported a need of 1,027 trucks 
for replacement and expansion of the 
fleet, (or 7.5 per cent of the total fleet 
operated by carriers interviewed); 1,413 
tractors, (10.3 per cent of the fleet); and 
1,415 trailers, 6.8 per cent).” 

Ronald R. Monroe, director of D.T.A.’s 
street and highway transport division, 
said that automotive replacement parts 
“must be produced in quantities suffi- 
cient to keep the highway transport 
fleet at a point of full usefulness.” 

The D.T.A. announcement said that 
since the survey was begun in May, 
1952, “some 5,779 carriers and 6,897 
shippers” had been interviewed by 
D.T.A. field agents. 

Mr. Monroe said the survey would be 
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continued to keep D.T.A. informed with 
respect to motor vehicle needs and op- 
erating conditions in the field. 





Carloadings Totaled 705,479 
In Week Ended January 17 


Loading of revenue freight the week 
ended January 17, 1953, totaled 705,479 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 42,181 cars or 5.6 per cent below the 
corresponding week in 1952, and a de- 
crease of 74,271 cars or 9.5 per cent below 
the corresponding week in 1951. 


Loading of revenue freight the week 
ended January 17 increased 17,247 cars 
or 2.5 per cent above the preceding week. 


Coal loadings amounted to 135,136 cars, 
a decrease of 28,440 cars below the cor- 
responding week a year ago, and a de- 
crease of 1,537 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 368,- 
821 cars, a decrease of 2,569 cars below the 
corresponding week last year, but an in- 
crease of 12,262 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 66,044 cars, a decrease of 
4,273 cars below the corresponding week in 
1952, but an increase of 2,420 cars above the 
preceding week in 1953. 

Grain and grain products loadings totaled 
46,168 cars, a decrease of 6,285 cars below 
the corresponding week in 1952, but an 
increase Of 334 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of January 17 totaled 29,879 cars, a 
decrease of 6,028 cars below the same 1952 
week, but an increase of 74 cars above the 
preceding 1953 week. 

Livestock loading amounted to _ 9,178 
cars, an increase of 458 cars above the cor- 
responding week in 1952, but a decrease of 
392 cars below the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of January 17 totaled 
6,886 cars, an increase of 504 cars above the 
same week a year ago, but a decrease of 175 
cars below the preceding week this year. 

Forest products loadings totaled 45,571 
cars, an increase of 350 cars above the cor- 
responding week a year ago, and an increase 
of 3,794 cars above a week ago. 

Ore loading amounted to 19,546 cars, an 
increase of 188 cars above last year, but a 
decrease of 122 cars below last week. 

Coke loading amounted to 15,015 cars, a 
decrease of 1,610 cars below a year ago, but 
an increase of 488 cars above the previous 
week this year. 

All districts reported decreases comparéd 
with the corresponding week in 1952, except 
the Centralwestern. All reported decreases 
— with the corresponding week in 


Cumulative Loadings 








1953 1952 1951 
Week of 
January 3 ............ 563,085 610,116 662,427 
Week of 
Jonuary 10 ............ 688,232 744,710 783,015 
Week of 
January 17 ........... 705,479 747,660 779,750 
ae 1,956,796 2,102,486 2,225,192 
Suspended Tariffs 


I. and S. M-4681, Agricultural Imple- 
ments, Iowa & Ill. to Pacific Coast, the 
Commission, Board of Suspension, sus- 
pended from January 22 to and including 
August 21, certain schedules as published 
on fifth revised page 24 to tariff MF- 
I.C.C. No. 65 of Rocky Mountain Motor 
Tariff Bureau, Inc., agent, Denver, Colo. 
The suspended schedules propose to es- 
tablish new motor-common-carrier com- 
modity rates on agricultural implements, 
other than hand, minimum 30,000 pounds, 
from points in Illinois, Iowa and Minne- 
sota to destinations in Pacific Coast 
Territory, in lieu of higher class rates. 
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WHERE IS YOUR 
SHIPPING POINT? 


North America’s professional Marine Insurance Service is there, too! 


Shipping from an inland point, you may feel your- 
self cut off from firsthand, professional counsel 
on your Marine Insurance. 


There is no need for that, for your local North 
America Agent or Broker can supply the Marine 
Insurance you require, backed up by many 
specialized services. 

If you have packing or shipping questions, he 
can call on North America’s Marine Department 
for suggestions. This department’s packaging 


consultants have the benefit of a quarter century 
of experience in loss prevention service. 


When your cargoes are covered by a North 
America policy, you get world-wide service. For- 
eign Claims and Settling Agents are located 
in principal ports and interior cities to render 
prompt, just settlement. 

Ask your local North America or Philadelphia 
Fire and Marine Agent or Broker about this 
complete Marine Insurance service. 


NORTH AMERICA COMPANIES 


PROTECT WHAT YOU HAVE© 


Insurance Company of North America 


Indemnity Insurance Company of North America 
Philadelphia Fire and Marine Insurance Company 


1600 ARCH STREET, PHILADELPHIA 1, PA. 


PIONEERS IN PROTECTION—SERVING WITH 20,000 AGENTS IN THE PUBLIC INTEREST 
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News of Significance lo Traffic and Transporation Mon 


Hook of C. & O. Appointed 


Deputy Postmaster General 


Charles R. Hook, Jr., vice-president— 
personnel of the Chesapeake & Ohio 
Railway at Cleveland, O., since January 
1, 1948, has been appointed Deputy US. 
Postmaster General by President Eisen- 
hower. 


Mr. Hook, 38, joined the C. & O. as 
assistant to president—personnel on July 
15, 1946, after serving with the Rustless 
Iron and Steel Di- 
vision of the Amer- 
ican Rolling Mill 
Co., at Baltimore, 
Md., where he was 
assistant to the 
general manager. 

In 1946, Mr. Hook 
was appointed a 
member of a seven- 
man advisory coun- 
cil to assist the 
War Department 
general staff in 
personnel phases of 
the War Depart- 
ment’s reorganization. He also served 
as an industry member of the National 
War Labor Board and as a management 
advisor for the “Training Within In- 
dustry Division” of the War Manpower 
Commission. In 1944 he co-authored 
with Lee H. Hill a book titled “Manage- 
ment at the Bargaining Table.” The 
same year he was appointed to the com- 
mittee on labor negotiations of the Na- 
tional Association of Manufacturers and 
later became committee, chairman. He 
is a director of the American Arbitra- 
tion Association and a former director 
for two terms of the American Manage- 
ment Association. He is a member of 
the personnel advisory council of A.M.A., 
and formerly held the same position 
with the National Industrial Conference 
Board. 





C. R. Hook, Jr. 


Atlanta Practitioners to Meet 


Matters of general interest, including 
bills affecting transportation that have 
been introduced in the new eighty-third 
Congress, will be discussed at a luncheon 
meeting’ of the Atlanta (Ga.) Chapter 
of the Association of Interstate Com- 
merce Commission Practitioners on Jan- 
uary 29 at the Atlanta Athletic Club, 
Paul P. ‘Watkins, secretary-treasurer of 
the chapter, has announced. 


Mr. Watkins said the chapter would 
Stage a mock I.C.C. hearing for a group 
of candidates for admission to practice 
before the Commission and final plans 
for the project would be worked out at 
this meeting. He said it was expected 
that the mock hearing would be held 
about February 1 just prior to the ex- 
amination to be given in Atlanta on Feb- 
ruary 10, which he said he understood 
Several candidates would take. 


T.A.A. Board Approves Legislative 
Program at Two-Day Annual Meeting 


To Seek Transportation User Charges, Quick Rate Increase Bill, 


Public Filing of Contract Carrier Rates. 


Proposal to Eliminate 


Fourth Section Referred Back for Further Study. Reelect Officers. 


A far-reaching program of legis- 
lation was approved January 16 by 
the board of directors of the Trans- 
portation Association of America, at 
the conclusion of its annual two-day 
meeting in the Palmer House, Chi- 
cago. Basis of the program is a 225- 
page report of the association’s na- 
tional cooperative project, which was 
received by the board in April, 1952, 
and which has been discussed and 
reviewed at a number of meetings 
throughout the country (T.W., Dec. 
6, 1952, p. 25). 


The program will be submitted shortly 
to Congress in a series of bills. 

“In most cases action of the board of 
directors on the project’s first report was 
unanimous,” stated the T.A.A. “How- 
ever, there were dissents on a few of the 
more controversial issues, but neverthe- 
less recommendations were carried by a 
substantial majority. For example, board 
members representing organized groups 
of waterway operators voted against the 
public aid statement.” 

Among the major proposals approved 
are the following: 

“Public Aid—In the United States, 
which stands before the world as the 
principal exponent and the principal ex- 
hibit of the benefits of free private enter- 
prise, the aim in all forms of transport 
should be that user charges be paid by 
all classes of domestic users of govern- 
ment transport facilities sufficient to 
cover their fair share of the costs of 
building and maintaining the facilities 
which they need to use. 

“Government in Business—The gov- 
ernment should not engage in for-hire 
transportation where adequate privately- 
owned facilities are or can be readily 
made available and, wherever possible, 
should limit its own private transporta- 
tion activities to those needed for na- 
tional defense; and the government 
should dissolve the Inland Waterways 
Corporation. 


Quick Rate Increase 


“Meeting Increased Cos ts—Common 
carriers, like any other business, are 
faced constantly with increased costs, 
but are hampered by long delays in ad- 
justing rates to meet such cost increases. 
This is one of the important fatcors en- 
dangering the financial stability of the 
entire industry. Therefore a number of 
proposals are made to correct this sit- 
uation, including: (1) in general rate 
increase petitions, the Interstate Com- 


merce Commission should be required 
to act in 30 days and the field of its 
consideration narrowed (retaining, how- 
ever, adequate protection for shippers by 
subsequent investigations); (2) the re- 
sponsibility for judging the effect of rate 
changes should be restored to manage- 
ment, and the Interstate Commerce 
Commission directed to consider the need 
for adequate carrier revenues in approv- 
ing rates; (3) the time allowed for sus- 
pensions of rate proposals should be re- 
duced; and (4) means should be provided 
for expediting action in intrastate rates 
following the granting of general in- 
creases in interstate rates if state au- 
thorities fail to act within reasonable 
periods. 

“Contract Carriers—Because common 
carriers of all kinds are handicapped by 
competition with contract carriers who 
operate with greater freedom as to rates, 
schedules and services, two major pro- 
posals are made in this field: (1) that air 
contract carriers be required to obtain 
permits from the Civil Aeronautics 
Board; and (2) that contract motor and 
water carriers be required to file, adhere 
to, and make public the actual rates they 
charge. Contract air carriers should be 
subject to this same sort of regulation. 

“Consolidations—Advantages of con- 
solidation of railroads should be stressed 
in the interstate commerce act, and pro- 
cedures eased so as to encourage volun- 
tary consolidations when they are in the 
public interest. 

“Abandonments—The report recom- 
mends that when segments of rail lines 
are operated at a loss, thus becoming 
a burden on interstate commerce, ad- 
equate showing of such loss should be 
sufficient to require the Commission to 
order abandonment; also, adverse orders 
of state commissions involving rail serv- 
ices under similar conditions may be 
appealed to the Interstate Commerce 
Commission. 

“Parcel Post—Parcel post rates should 
be adequate to cover the costs properly 
attributable to the service and the In- 
terstate Commerce Commission should 
periodically prescribe the necessary cost 
practices and rates.” 

“Commodities Clause—A longstand- 
ing provision of the interstate commerce 
act forbids a railroad, with minor ex- 
ceptions, hauling the goods it owns. 
This, the report declares, is an outmoded 
provision no longer necessary and should 
be repealed.” 


Agricultural Exemption 


There was general agreement in the 
report, said the T.A.A., that the present 
law pertaining to the transportation of 
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certain farm products by unregulated 
for-hire carriers was greatly abused. 
The association’s board recommended 
further study by its project, in coopera- 
tion with farm organizations throughout 
the country, in an effort to seek a sound 
answer for a permanent national policy. 
In the interim, the board will request 
that Congress direct the appropriate 
government agencies to investigate the 
illegal transportation of non-exempt 
commodities by such unregulated for- 
hire carriers and violations of law with 
respect to collective rate making. 

The board adopted a resolution calling 
upon the T.A.A. to establish an agri- 
cultural advisory committee of the user 
panel of the national cooperative project, 
for the purpose of research and negotia- 
tion on basic economic and legislative 
proposals affecting transportation, and 
that permanent agricultural advisory 
committees be established as divisions 
of the various regional forums. 

On the long-and-short-haul clause, 
the association’s project recommended 
the elimination of the fourth section of 
the interstate commerce act as outmod- 
ed and burdensome. Because of marked 
differences of opinion among groups and 
areas of the nation, however, the board 
referred this proposal back to its proj- 
ect and its regional forums for further 
study, in an effort to harmonize differ- 
ences. 

In addition to the above major pro- 
posals, the report submits recommenda- 
tions involving the issuance of securities, 
depreciation charges, compulsory 
through routes, statutes of limitations, 
and other subjects. Altogether, the first 
report to Congress will deal with 39 
basic issues. 

The national cooperative project will 
study additional aspects of the transpor- 
tation problem and will be maintained 
on a permanent basis to deal with major 
policy questions affecting transportation 
as they arise from year to year, the 
association reports. 

In 1953 the project will give prime con- 
sideration to the federal structure of 
regulation and promotion, and the board 
of directors expects a report on this sub- 
ject in September, 1953. 


Officers Reelected 


Officers of the association were re- 
elected, as follows: Chairman of the 
board, James L. Madden, vice-president, 
Metropolitan Life Insurance Co.; presi- 
dent, Frank C. Rathje, president, Chi- 
cago City National Bank; and vice- 
presidents: Fred A. Poor, chairman of 
Poor & Co., and Frank O. Prior, execu- 
tive vice-president, Standard Oil Co. 
(Indiana). All staff officers were also 
reelected. 

The following new directors 
elected at the annual meeting. 

Chester G. Abbott, president, First 
Portland National Bank, Portland, Me.; 
Richard L. Bowditch, president, C. H. 
Sprague & Son, Inc., Boston; Walter F. 
Carey, president, Automobile Carriers, 
Inc., Flint, Mich.; John P. Dennis, traf- 
fic manager, The Texas Co., New York; 
Arthur M. Hill, president, National Asso- 
ciation of Motor Bus Operators, Wash- 
ington, D.C.; Horace H. Huston, general 
traffic manager, American Can Co., New 
York; John B. Keeler, consultant, Kop- 
pers Co., Inc., Pittsburgh; John J. Lin- 
coln, Jr., vice-president, Air Reduction 
Co., Inc., New York; Walter E. Maloney, 


were 


president, American Merchant Marine 
Institute, Inc., New York; P. A. Shackle- 
ford, vice-president, International Busi- 
ness Machines Corporation, New York; 
Laurence F. Whittemore, chairman and 
president, Brown Co., Berlin, N.H., and 
L. A. Wilsey, Sr., president, Indianhead 
Truck Lines, Inc., St. Paul, Minn. 


White Addresses Luncheon 


“The present Congress will probably 
determine the future of transportation in 
this country,” William White, president 
of the New York Central System, said 
January 15. “It will be aided by the 
Transportation Association of America, 
by the United States Chamber of Com- 
merce, by the National Industrial Traffic 
League and many other forward-looking 
organizations, and by studies of its own 
committees.” 

Addressing a luncheon session held in 
connection with the annual meeting of 
the T.A.A., in the Palmer House, Chicago, 
the speaker asked support for “legisla- 
tion that will free the competitive trans- 
portation industries of this country from 
outmoded and unwarranted regulatory 
shackles—new legislation that will seek 
to regulate transportation only so far 
as is necessary in the public interest, with 
favor to none and with equal oppor- 
tunity to all.” 

A proper climate for regulated indus- 
tries would encompass only these five 
things, said Mr. White: 

“1. Accepting the premise that these 
industries must be subject to regulation, 
such regulation should be the minimum 
required to serve the public interest 
without trespass upon managerial func- 
tion and responsibility. 

“2. Their earnings should be such as 
to maintain a credit standing sufficient to 
attract equity capital into the business. 

“3. They should be free from compe- 
tition of government in business. 

“4. In the spirit of free enterprise 
and equal opportunity for all, no busi- 
ness should be subjected to competition 
that is subsidized by public monies. 

“Industries subject to regulation should 
be accorded prompt action on matters 
requiring decision by regulatory agen- 
cies.” 

The railroad industry, said the New 
York Central, could not go on indefinite- 
ly, “doing a boom-size business with 
depression-size profits,’ without suc- 
cumbing by default to government own- 
ership. 

“During a long period of heavy busi- 
ness volume, the vital railroad industry 
has not been able to earn even four per 
cent on its net investment in transpor- 
tation property,” he said. “When a seg- 
ment of our economy as basic, as essen- 
tial as the railroads is thus foreclosed 
from a reasonable share in the general 
prosperity, then, gentlemen, it is time to 
realize that we who believe in a free 
enterprise economy are confronted with 
the danger signal.” 

Criticism of present-day regulatory 
policies should not be wrongly inter- 
preted as criticism of the Interstate 
Commerce Commission, the speaker said, 
adding: 

“Although the Commission is not in- 
fallible and its members would probably 
be the last to claim infallibility, it has 
achieved a splendid record as a regula- 
tory commission free from the influence 
of politics. I sincerely believe that. the 
Commission has always sought, within 
the framework of the laws by which it 
must operate, to be fair and impartial. 
It does not make its own laws; it does 
control most of its own regulatory pro- 
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cedure. While we might find some fault 
with that procedure in some instances, 
we nevertheless know that the Commis- 
sion has endeavored to administer the 
laws fairly, and it has leaned over back- 
wards—sometimes, we think, too far 
backwards—in giving an opportunity to 
all those who would be heard.” 

He said the T.A.A. and other organiza- 
tions interested in transportation should 
go to the aid of the Commission in seek- 
ing from Congress an appropriation that 
would permit the Commission to per- 
form its functions adequately and with 
dispatch. 

Mr. White praised the report issued 
recently by the policy administration 
board of the T.A.A. While that report 
did not represent unanimous approval 
by all of the various panels engaged in 
the effort, he said, the men engaged in 
it attempted to put aside selfish interest, 
and saw the dangers of “creeping 
socialism.” 

Mr. White cited especially the report’s 
statement on public aid, supported by 
all panels except the waterway panel. 

The statement on public aid, he said, 
“recognizes the need for elimination of 
subsidy in public aid to any form of 
transportation; it recognizes the need 
for user charges adequate to pay a fair 
and proportionate share of the cost of 
facilities provided with public monies, 
and it seeks to reach that goal as soon 
as possible.” 


Railroads Hope to Install 
94,000 New Cars in 1953, 
Advisory Board Is Told 


The install 


railroads hoped to 
94,000 new freight cars in 1953, Caleb 
R. Megee, of Washington, D.C., vice- 
chairman of the car service division 
of the Association of American Rail- 
roads, said in a speech at Baltimore, 
Md., January 15. 


Addressing the Atlantic States Ship- 
pers Advisory Board in a meeting at the 
Lord Baltimore Hotel, Mr. Megee stated 
that on January 1 there were 80,300 cars 
on the order books of builders, but that 
1953 construction would depend largely 
on the availability of steel and other 
scarce materials. He added that the net 
gain in-car ownership over the present 
fleet of 1,757,000 units would amount to 
about 35,000 by the end of the year, since 
some 59,000 old cars would normally be 
retired. 

In 1952, said Mr. Megee, railroad op- 
erations were hit hard by “the paralyz- 
ing steel strike of last summer.” In the 
two strike months of June and July, 
he said, railroad carloadings decreased 
23 per cent under those for the same 
period of 1951. Experiencing fewer car 
shortages than in the previous year, 
the carriers nevertheless handled the 
second largest agricultural production 
on record and carried more iron ore 
in the 17 weeks from August 2 to the 
close of navigation on the Great Lakes 
than in any similar period in history, 
he said. 

This record in rail transportation 
could be attributed to continuing co- 
operation between the railroads and 
shippers throughout the country and to 
a steadily improving railroad plant, Mr. 
Megee said. 

Reviewing improvements made in the 
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postwar period, Mr. Megee said that 
more than $7,500,000,000 had been spent 
by railroads for modernization and ex- 
pansion of cars, locomotives, tracks, 
yards, signaling and many other parts 
of the plant to bring better service to 
shippers and the public. The capital 
outlay of $1,330,000,000 last year was the 
second highest on record for the rail- 
roads for one year, he said. 

As a result of this heavy investment 
in plant, 471,000 new freight cars had 
been installed on the railroads at a cost 
of approximately $2,500,000,000 since the 
end of World War II, he continued. 

Dieselization of motive power was an- 
other of “the many changes brought on 
in railroading by heavy capital spend- 
ing,’ Mr. Megee said. Ownership of 
diesel locomotive units rose from 1,500 
in 1942 to 20,600 ten years later, and 
diesels currently performed more than 
two-thirds of all rail transportation 
service, he concluded. 


New Officers Elected 


R. E. Covey, assistant traffic manager 
of the American Sugar Refining Co., at 
New York, N.Y., was elected president 
of the board at its twenty-ninth annual 
meeting, January 14 and 15, in Balti- 
more. 

Other officers elected at the meeting 
held at the Lord Baltimore hotel, in- 
cluded: First vice-president, C. B. Roe- 
der, general traffic manager, American 
Home Foods, Inc., New York, N.Y.; sec- 
ond vice-president, C. S. Decker, general 
traffic manager, The Borden Co., New 
York, N.Y.; general secretary, J. Robert 
Morton, general traffic manager, San- 
Equip Inc., Syracuse, N.Y.; chairman of 
executive committee, W. W. Weller, east- 
ern traffic manager, Weyerhaeuser Sales 
Co., Newark, N.J.; secretary, F. J. Mur- 
phy, 30 Vesey Street, New York 7, New 
York. 

Mr. Covey has been a member of the 
Atlantic States Shippers Advisory 
Board since 1942. He served as general 
secretary of the board from 1946 to 1949; 
was its second vice-president in 1951, 
and has been its first vice-president dur- 
ing the past year. He was born in Fred- 
ericksburg. Va., in 1910, and holds a 
bachelor of science degree in business 
administration from the University of 
Richmond, Va. He is also a graduate of 
the LaSalle Extension University course 
in traffic management, and the College 
of Advanced Traffic, where he took a 
course in interstate commerce law. He 
was admitted to practice before the 
Commission in 1944. Mr. Covey is a 
founder member of the American So- 
ciety of Traffic and Transportation, and 
a member of the Society of Industrial 
Packaging and Materials Handling En- 
gineers, the I.C.C. Practitioners Associa- 
tion, and the Special Committee on Traf- 
fic and Transportation Education of the 
National Industrial Traffic League. 


The following members of the board 
were elected members-at-large of the 
executive committee: C. J. Blaker, traffic 
Manager, Hazard Insulated Wire Works, 
Division of the Okonite Co., Wilkes- 
Barre, Pa.; C. W. Braden, general traffic 
Manager, National Distillers Products 
Corporation, New York, N.Y.; W. A. Carr, 
director, department of transportation, 
Rochester Chamber of Commerce Roch- 
ester, N.Y.; W. A. Davis, assistant to 
traffic manager, Cities Service Oil Co., 
New York, N.Y.; H. M. Frazer, general 
trafic manager, F. W. Woolworth Co., 
New York, N.Y.; C. A. Hunt, traffic 
Manager, Trenton Chamber of Com- 
mevce, Trenton, N.J.; F. G. Ibach, gen- 


eral traffic manager, E. J. Lavino & Co., 
Philadelphia, Pa.; F. I. McDonough, 
manager, transportation bureau, Rich- 
mond Chamber of Commerce, Richmond, 
Va.; W. H. Musselman, assistant secre- 
tary and assistant treasurer, Bethlehem 
Fabricators Inc., Bethlehem, Pa.; H. E. 
Pike, traffic manager, Lily-Tulip Cup 
Corporation, New York, N.Y.; Max Sei- 
ferth, general traffic manager, Herz 
Manufacturing Co., Inc., Bronx, N.Y.; 
N. C. Settle, director of transportation, 
McCormick & Co., Inc., Baltimore, Md. 


Lacey Made Honorary Member 


E. F. Lacey, who recently retired as 
executive-secretary of the National In- 
dustrial Traffic League. was elected the 
first honorary member of the board. W. 
W. Weller, eastern traffic manager of 
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the Weyerhaeuser Sales Co., Newark, 
N.J., retiring president of the board, who 
presided at the annual meeting, said 
that Mr. Lacey’s nomination was in 
recognition of his long service and un- 
tiring efforts in the board’s work. 


George C. Randall, who will retire as 
district manager at New York of the 
car service division of the Association 
of American Railroads, was presented 
with a memento Of the board’s apprecia- 
tion of his many years of service and 
cooperation. Six hundred members of 
the board were on hand for the two- 
day program. 





Eastern Central Motor Carriers File 
5.5 Per Cent Increases in All Rates 


Say Proposals Same as Those Previously Suspended, Except That 
Added Charge on Shipments Under 2,000 Pounds Has Been Dropped. 
Cite Operating Ratio of 98.2 for 1951 in Support of Increases. 


The Eastern Central Motor Car- 
riers Association has, under special 
permission No. 81538, published an 
increase in class rates, effective 
January 31, as a substitute proposal 
for class rate increases which had 
been suspended by the Commission 
in I. and S. M-4459, Class Rate In- 
crease—Eastern Central—1952. The 
association said that commodity 
rates would be increased simultane- 
ously. 


The new schedules carry the same in- 
crease of about 5% per cent in class 
rates between points in New England the 
Trunk Line territories and points in 
Central Territory as was proposed in the 
suspended schedules. However, the new 
schedules eliminated a proposed added 
charge of 10 cents a 100 pounds on ship- 
ments weighing less than 2,000 pounds, 
which the association said it thought, 
together with the fact that no increase 
in commodity rates had been proposed, 
had been the “prime factors leading up 
to suspension.” 


The association, in a supporting state- 
ment, said that increases in commodity 
rates and in charges in its agency tariffs 
MF-I.C.C. Nos. A-78 and A-84 were being 
made simultaneously with the class rates 
to the extent explained. 

The new class rate increases were pub- 
lished in supplement No. 221 to tariff 
No. 10-A, MF-I.C.C. No. A-38; supple- 
ment No. 132 to tariff 11-A, MF-I.C.C. 
No. A-56; supplement No. 14 to tariff 
No. 12-G, MF-I.C.C. No. 86, and supple- 
ment No. 18 to tariff No. 19-H, MF-I.C.C. 
No. 85. 


The association recalled that it had 


been determined to seek an increase of - 


15 per cent above the December 23, 1951, 
class rates, and that there had gone into 
effect, December 24, 1951, a general in- 
crease of 9 per cent in the same tariffs. 
It referred to the present proposal as a 
15 per cent increase over the December 
23, 1951 rates as being published in lieu 
of the aforementioned 9 per cent in- 
crease, so that, it said, “actually the pro- 


posed increase over present class rates 
amounts to no more than 5.5 per cent.” 

The association said that the present 
differential of 20 cents a 100 pounds on 
less-truckload or any-quantity shipments 
weighing under 5,000 pounds was being 
preserved by adding that amount to 
5,000-pound rates increased as explained. 
Therefore, as a practical matter, the 
association asserted, the new less-than- 
5,080-pound class rates would not rejiect 
a full 15 per cent increase over the De- 
cember 23, 1951, rates on similar quanti- 
ties. 

Later it said that it had been origi- 
nally decided that the 20-cent arbitrary 
now being applied as aforementioned 
should be increased to 30 cents on ship- 
ments of less than 2,000 pounds while 
continuing the 20-cent arbitrary on ship- 
ments between 2,000 and 5,000 pounds. 
It said that, as a result of protests, the 
increases aS originally filed had been 
suspended in I. and S. M-4459, and later 
withdrawn. The association continued: 

“Our reason for withdrawal was based 
on the thought that perhaps the addi- 
tional 10 cent arbitrary on shipments 
of less than 2,000 pounds, plus no 
simultaneous general increase in com- 
modity rates had been the prime fac- 
tors leading up to suspension, and it 
was felt we would be better off to clean 
the slate and start over with a program 
calling for a general increase in all 
rates and charges and observing only 
intense and active competition as a 
limit to our endeavors in that respect.” 

The association said that commodity 
rates had not been increased at the 
time of the original proposal because 
competition made it impossible to in- 
crease some commodity rates so that 
“because of the urgency for some im- 
mediate relief,” it had proceeded with 
publication of the original class-rate pro- 
posal without waiting for completion of 
a commodity rate check. 

As to an inference it said was being 
drawn that the motor carriers were “rid- 
ing on the rails’ coattails and taking 
their last Ex Parte 175 general increase,” 
the association said that “if we were 
really trying to get a free ride we would 
have placed our class rates on the exact 
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level where they perhaps belong but we 
cannot do so by reason of forwarder 
competition.” It also asserted that it 
had a 15 per cent increase docketed two 
months “before we knew what the final 
result of Ex Parte 175 would be.” 


Forwarder Competition 


Asserting that the Commission per- 
mitted forwarders to increase their rates 
at the time the rail rates were increased, 
the association said that the Commis- 
sion knew that “forwarders generally 
only go after long-haul traffic which 
provides a greater spread between car- 
load and less-carload rates, and ours 
being a long-haul territory we are par- 
ticularly vulnerable to their competi- 
tion. - 

The association said it was an “utter 
impossibility for real common Carriers 
which must observe classifications and 
proper relationships between commu- 
nities’ to meet exact class rates of 
the forwarders. Neither rails nor motor 
carriers, it said, could observe “the sort 
of pick and choose arrangement which 
characterizes the forwarder rate struc- 
ture.” To the fullest extent possible, it 
said, the motor carriers had not ex- 
ceeded forwarder rates nor, for the most 
part, come up to the level of rail class 
rates “except on the smaller shipments 
which apparently the rails do not want, 
as evidenced by their recent attempt to 
eliminate free pickup or delivery, the 
cancellation of their L.C.L. exceptions 
ratings, and their maintenance of ‘all- 
commodity’ rates under which the 
freight forwarders handle a tremendous 
quantity of traffic which would other- 
wise move via rail or motor carrier in 
L.C.L. or L.T.L. lots.” The association 
continued: 

“It is incongruous, of course, that for- 
warder rates should in any instance be 
lower than those of the rail carriers 
which largely make their existence pos- 
sible, but that is the situation in many 
cases and we can do nothing about it if 
we are to avoid the same hodge-podge 
conglomeration of preferential and 
prejudicial rates which have no place 
in any orderly sort of common carrier 
publication. 

“Because, however, of the necessity 
of observing to the fullest consistent 
extent the general level of their rates 
between important key points, and be- 
tween which the great preponderance of 
their traffic moves, we have placed a 
maximum increase of 15 per cent over 
December 21, 1951, on our 5,000-pound- 
and-over class rates and added thereto 
the same 20 cents per cwt. arbitrary 
on less-than-5,000-pound class. rates 
which has been in effect for the past 
five years. The 5,000-pound breaking 
point is predicated on the fact that 
L.T.L. shipments of that quantity and 
over are not ordinarily moved over 
terminal platforms or transferred from 
or to collection and delivery vehicles. 
The Commission has found that the cost 
of handling and transporting less-than- 
truckload shipments weighing less than 
5,000 pounds is greater than that of 
heavier L.T.L. shipments and that a dif- 
ferential of approximately 20 cents per 
100 pounds is necessary from the view- 
point of cost alone to establish a proper 
relation—see 49 M.C.C. 4 (9-10), Central 
Territory General Increase.” 

The association said that the major- 





ity of its commodity rates named in its 
tariff 15-I, MF-I.C.C. No. A-78 were be- 
ing increased effective January 31 to a 
maximum of 5.5 per cent, but it said 
that there were some which could not 
take that “full measure of increase” and 
that there were others which could not 
be increased at all because of the fact 
that they were either predicated on rail 
rates as of May 2, 1952, or because to 
increase them would mean “pricing our- 
selves out of the competitive market.” 
It said it should be noted that all of the 
commodity rates in the indicated tariff 
were established to meet a competitive 
situation and that “that being so we 
must necessarily keep these competi- 
tive rates in mind at all times.” 

The association added that there were 
commodity rates which were established 
to meet rail rates in effect prior to the 
last Ex parte 175 increases, and that, in 
those instances, “we have very properly 
brought our own rates up to the current 
rail level since there can obviously be no 
good reason for remaining lower.” Where 
rates were established to meet other 
motor carrier competition and that com- 
petition situation existed, it said, “we 
have been governed accordingly.” 


As to the need for the increases, the 
association said, in part, that for the 
year 1951 the 48 carriers transporting 
most of the traffic had an operating ratio 
of 95.6 per cent before income taxes, 
and a net income of 1.8 cents left after 
giving the government 2.304 per cent of 
their gross revenue dollar. Their oper- 
ating ratio, therefore, went from 95.6 
per cent before taxes to 98.2 per cent 
after taxes, the association declared, add- 
ing that “this deplorable showing” had 
not improved in the first nine months of 
1952. 





New ‘Commerce Committee’ 
Of House Announced, With 


Wolverton as Chairman 


Members of committees of the 
House, including its committee on 
interstate and foreign commerce, for 
the Eighty-third Congress were an- 
nounced at the Capitol on January 
16, after issuance of lists of com- 
mittee assignments by the “commit- 
tee on committees” of each of the 
two major political parties. 


Representative Wolverton of New Jer- 
sey, who had been chairman of the 
House interstate and foreign commerce 
committee in the 
Eightieth Congress, 
regained the chair- 
manship of that 
committee in the 
Eighty-third Con- 
gress. Other Re- 
publican members 
of this group, as 
announced January 
16, are: 

Repr esentatives 
Hinshaw, of Cali- 
fornia; O’Hara, of 
Minnesota; Hale, of 
Maine; Dolliver, of 
Iowa; Heselton, of Massachusetts; Ben- 
nett, of Michigan; Hoffman, of Illinois; 
and Beamer, of Indiana, all “hold-over” 
members of the committee from the 
Eighty-second Congress; Representatives 





Rep. Wolverton 
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Springer, of Illinois; Bush, of Pennsyl- 
vania; Schenck, of Ohio; Carrigg, of 
Pennsylvania; Warburton, of Delaware; 
Derounian, of New York; Pelly, of Wash- 
ington, and Younger, of California. 
Democratic members of the new House 
interstate and foreign commerce com- 
mittee are: Representatives Crosser, of 
Ohio (former chairman); Priest, of 'Ten- 
nessee; Harris, of Arkansas; Rogers, of 
Florida; Klein, of New York; Stanley, 
of Virginia; Granahan, of Pennsylvania: 
Carlyle, of North Carolina; Williams, of 
Mississippi; Mack, of Illinois; Thorn- 
berry, of Texas; Heller, of New York; 
Roberts, of Alabama, and Moulder, of 
Missouri, all “hold-overs” on the com- 
mittee from the previous Congress. 
Chairman Wolverton obtained his 
public school and high school education 
in Camden, N.J., the city in which he 
was born, and then studied law at the 
University of Pennsylvania Law School, 
from which he was graduated in June, 
1900, with the bachelor of laws degree. 
He was admitted to the bar of the state 
of New Jersey in 1901. In 1903 he re- 
vised and compiled the ordinances of the 
city of Camden. In the years 1904-1906 
he was assistant city solicitor of Cam- 
den; from 1906 to 1913 he was assistant 
prosecutor of Camden County, and in 


1913 and 1914 he was special assistant 
attorney general of New Jersey. He 
represented Camden County in the New 
Jersey House of Assembly from 1915 to 
1918, and in the latter year he was 
speaker of the New Jersey House of As- 
sembly. For the next three years he 
served as a federal food administrator. 
He was prosecutor of the pleas of Cam- 
den County from 1918 to 1923. He was 
elected a member of the House in Con- 
gress, representing the First District of 
New Jersey, in November, 1926, and has 
served continuously in the House since 
that time. He is married and has one 
son, Lieutenant Colonel Donnell Knox 
Wolverton. 


The chairmanship of the House com- 
mittee on merchant marine and fisheries, 
held by Representative Hart, of New 
Jersey, in the Eighty-second Congress, 
was regained by Representative Weichel, 
of Ohio, who had been its chairman in 
the Eightieth Congress. Other Republi- 
can members of that committee as now 
organized are: 

Representatives Tollefson, of Wash- 
ington; Allen, of California; Seely- 
Brown, of Connecticut; Sheehan, of IIli- 
nois, and Mumma, of Pennsylvania, all 
‘“hold-overs” from the committee in the 
Eighty-second Congress; Representatives 
Van Pelt, of Wisconsin; Norblad, of 
Oregon; Osmers, of New Jersey; Wain- 
wright, of New York; Clardy, of Michi- 
gan; Ray, of New York; Mailliard, of 
California, and Dorn, of New York. 

Democratic members of the House mer- 
chant marine and fisheries committee in 
the new Congress are: 

Representatives Hart; Bonner, of North 
Carolina; Boykin, of Alabama; Garmatz, 
of Maryland; Shelley, of California; 
Robeson, of Virginia; Keogh, of New 
York, all “hold-overs” from the com- 
mittee in the previous Congress; Repre- 
sentatives Delaney, of New York; Dies, 
of Texas; (Mrs.) Sullivan, of Missouri; 
Thompson, of Louisiana; Magnuson, of 
Washington, and O’Neill, of Massachu- 
setts. : 

The membership of the new House 
committee on public works was an- 
nounced as follows: 

Republicans: Representative Donde"®, 
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of Michigan, chairman; Representatives 
Angell, of Oregon; McGregor, of Ohio; 
Auchincloss, of New Jersey; Mack, of 
Washington; Scudder, of California; 
George, of Kansas; Brownson, of Indi- 
ana; Bush, of Pennsylvania; Oakman, 
of Michigan; Small, of Maryland; War- 
purton, of Delaware; Neal, of West Vir- 
ginia; Beaker, of New York; Stauffer, of 
Pennsylvania; and Scherer, of Ohio. 

Democrats: Representative Buckley, of 
New York (former chairman); Repre- 
sentatives Fallon, of Maryland; Davis, of 
Tennessee; Trimble, of Arkansas; Blat- 
nik, of Minnesota; Jones, of Alabama; 
Dempsey, of New Mexico; Smith, of 
Mississippi; Watts, of Kentucky; Mach- 
rowitz, of Michigan; Kluczynski, of Illi- 
nois; Steed, of Oklahoma, and Buchanan, 
of Pennsylvania. 

Constituting the membership of the 
House post office and civil service com- 
mittee are the following: 

Republicans: Representative Rees, of 
Kansas, committee chairman; Repre- 
sentatives Hagen, of Minnesota; Corbett, 
of Pennsylvania; (Mrs.) St. George, of 
New York; Withrow, of Wisconsin; 
Gross, of Iowa; Harden, of Indiana; 
Cole, of Missouri; Cretella, of Connecti- 
cut; Gubser, of California; Bonin, of 
Pennsylvania; Broyhill, of Virginia, and 
Oliver P. Bolton, of Ohio. 

Democrats: Representative Murray, of 
Tennessee, former chairman; Morrison, 
of Louisiana; Davis, of Georgia; Rhodes, 
of Pennsylvania; Lesinski, of Michigan; 
Jarman, of Oklahoma; Staggers, of West 
Virginia; Withers, of Kentucky; Dowdy, 
of Texas; Boland, of Massachusetts; 
Alexander, of North Carolina, and 
Reams, of Ohio. 


Knudson Discusses Auto 
Trailer Transport by Rail 
Flat Cars in Detroit Talk 


Use of railroad flat cars for inter- 
city movement of highway trailers as 
a means of relieving highway con- 
gestion was discussed, among other 
things, by Administrator Knudson, of 
the Defense Transport Administra- 
tion, in a speech before the Economic 
Club of Detroit, Mich., on January 19. 
The address was entitled “The Auto 
Makers’ Responsibility.” 

On the subject of the relief of highway 
Stress through railroad-motor carrier 
cooperation, Administrator Knudson 
Said : 

“There are those who believe that the 
increased use of railroad flat cars for 
the inter-city movement of highway 
trailers is a field where these two forms 
of transportation have a real community 
of interest. 

Figures have been shown to me in sup- 
port of the proposition that the railroads 
and truckers can provide such transpor- 
tation between important traffic centers 
at rates which will produce net income 
for both. 

“Line-haul motor carrier costs are cal- 
culated privately at about a quarter a 
Mile in the east. These quotations are 
hot at variance with those computed by 
our staff at the Interstate Commerce 
Commission. Placing their trailers on 
flat cars will, under certain conditions, 
undercut this cost. It has, also, been 
urged upon me that the railroads can 
Pro‘itably provide flat-car service for 


these trailers at charges below the motor 
carriers’ line-haul costs and can, if they 
will, meet motor carrier schedules. 

“The termination of trip-leasing may 
result in a shortage of tractors available 
for inter-city transportation. Should this 
prove to be so, the flat-car movement of 
trailers may in some measure supply the 
motor carriers with the answer to main- 
tenance of their present level of opera- 
tions. It would also be a means of com- 
plying with state laws that inhibit the 
movement of usable equipment and loads 
that are too long or overweight. The 
question will be how well can the rail 
and motor carriers work together in pro- 
viding such a coordinated service. 

“There is no legal compulsion on either 
group of carriers to join with the other 
in this form of service. It will be under- 
taken only if it is mutually advantageous 
to both parties, and if they can effec- 
tively cooperate.” 

The D.T.A. Administrator said the auto 
makers had a real stake in the provision 
for adequate roads, “for the want of such 
highways well might serve as a brake on 
the demand for their output.” 


“In part, therefore,” he continued, “they 
must share the responsibility for stimu- 
lating appropriate construction to remedy 
the present grave highway shortage.” 

He said that in the meantime the re- 
sponsibility of the auto makers to help 
save lives and property was tied up with 
the highway problem. 


“You contribute handsomely to traffic 
safety organization,” he said, referring 
to the automobile manufacturers. “But 
your automobiles are at least 10 years 
ahead of the highways over which, for 
the most part, they travel. You are en- 
gaged in promoting the construction of 
roads equal to those machines; and I have 
urged you to continue and intensify these 
efforts, but I suggest that one of your 
greatest interim responsibilities is to 
face up to this matter of death on the 
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highways caused by speeding automo- 
biles.” 

He said the present emphasis in the 
auto building industry was placed on 
power and asked if it was not time for a 
shift of emphasis to safety features al- 
ready devised and built into the modern 
automobile—“ever to devise further and 
more ingenious devices for the automo- 
bile user, to limit the range of oppor- 
tunity for human error and to minimize 
the consequences of His error.” 

“Traffic volume”, said Mr. Knudson, 
“has grown from the operation of a 
modest six million cars and trucks in 
1918, to 26% million in 1930, and has 
burgeoned to a whopping 53 million vehi- 
cles today. Our present truck fleet of 
nine million is nearly double the fleet 
which occupied the highways as little as 
10 years ago. In many places in the 
country today, traffic has a strangle hold 
on society.” 

He said local transit companies all 
over the country were “going broke for 
want of patronage in the presence of 
traffic congestion that wastes millions of 
man hours and millions and billions of 
dollars worth of gas and wear and tear 
on automobiles.” 

“We will need these transit operations 
if we should ever go to war again,” he 
added. “Americans everywhere should re- 
view realistically the time and money 
they are wasting by driving personal cars 
in congested areas. Back to the bus, the 
trolley line or the train movements are 
legitimate in every sense of the word. 

“The railroads are losing more than 600 
million dollars a year in their passenger 
operations. They also are entitled in this 
realm of free enterprise to wean the pas- 
sengers away from the automobile. That, 
also, would help our highway situation.” 





Determination of Most Economical Truck 
Size-Weight Range Is Aim of New Project 


Highway Research Board Announces That One of Its Committees Will 
Make Extensive Study of Commodity Densities, Packaging Methods, 
Optimum Payloads, Relationship of Units Costs to Size of Vehicles. 


Determination of the most eco- 
nomical range of sizes and weights 
of over-the-road trucks and truck 
combinations to transport freight 
over future highways of the nation 
is the annomnced objective of an ex- 
tensive research project the tenta- 
tive outline of which was completed 
last week at a meeting of a com- 
mittee of the Highway Research 
Board in Washington, D.C. 

The research board said that the com- 
mittee—Project Committee No. 5 of its 
Department of Economics, Finance and 
Administration—was planning an exten- 
sive study of the economics and load- 
carrying capacities of both highway 
freight vehicles and highway facilities. 


Such a study was needed, the board 
said, because in the movement of freight 
by highway the over-all cost to the ul- 
timate consumer of the goods trans- 
ported included not only the costs of 








owning and operating the motor vehicles 
in which the shipments were carried, 
but also the costs of providing highway 
facilities on which the trucks and truck 
combinations could operate. 


‘Direct’ and ‘Indirect’ Charges 


“In the economic system of the United 
States,” said the Highway Research 
Board, “the ultimate consumer pays all 
the transportation costs, partly as direct 
charges for trucking services and partly 
as indirect charges for highway facili- 
ties. 

“The committee (Project Committee 
No. 5) says that the broad task is to de- 
termine what types, sizes, and weights 
of freight-carrying motor vehicles can 
be balanced with pavements and bridges 
of appropriate capacities to produce the 
lowest over-all cost of highway freight 
transportation. 

“There are indications from previous 
partial studies that as the load capaci- 
ties of pavements and bridges are in- 
creased, the costs of highway construc- 
tion and maintenance increase, but the 
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degree and trend of such increased 
costs, per unit of freight transported, 
have not been fully developed. 

“Other partial studies indicate that 
as the size and weight of truck combina- 
tions are increased, their operating 
costs, per unit of freight transported, 
decrease. The complete degree and 
trend of these operating costs, likewise, 
have not been fully developed. The 
committee says that its basic problem is 
to determine the *range of truck sizes 
and weights that will provide the lowest 
over-all cost of highway transportation 
for the total of commodities transport- 
ed by highways, taking into account the 
two opposite costs trends. 


Two Phases of Project 


“Two phases of this broad research 
project have been programmed by Com- 
mittee No. 5... under the task assign- 
ment title of ‘Economics of Motor Ve- 
hicle Size and Weight.’ 

“One phase will be a study of com- 
modity densities, packaging methods, 
market units, and transportation ton- 
nages to determine the optimum pay- 
loads for those commodities whose 
annual production tonnages are of suffi- 
cient importance to the economy of the 
United States that they should be trans- 
ported at the lowest practical over-all 
cost. 

“The second phase of the committee’s 
research is to determine the variations 
in both direct and overhead costs of 
operating highway freight vehicles, as 
the sizes and gross weights of the 
vehicles may be increased. From pre- 
vious partial studies there are indica- 
tions that the savings in direct operating 
costs progressively diminish towards the 
higher weights. Such a trend in costs 
would indicate that there is an upper 
gross-weight limit beyond which reduc- 
tions in truck-operating costs cannot 
be obtained by using greater gross 
weights. The committee plans to de- 
termine the trend of operating costs by 
a comprehensive study of the statistics 
and costs of truck combinations of vari- 
ous capacities from about 35,000 pounds 
gross to gross weights much above many 
present weight limits. To obtain the 
spread of data required it will be nec- 
essary to explore private road operations 
as well as all types of trucking services 
on public highways. 


Roads Tests in Idaho, Illinois 


“Another phase of the committee’s 
research, will be studied later, is the 
relative and actual costs of highways 
of various load capacities. Currently, 
research work in this field is planned 
under the sponsorship of the American 
Association of State Highway Officials. 
One full-scale test of a series of pave- 
ment designs using flexible pavement 
construction is now under way at Malad, 
Ida., under the sponsorship of the West- 
ern Association of State Highway Of- 
ficials and industry working coopera- 
tively through the Highway Research 
Board of the National Research Council. 
The American Association of State 
Highway Officials is planning a full- 
scale road test in Illinois, which will 
include various pavements designs of 
both flexible and rigid construction. 

“In both of these tests, loaded trac- 
tor semitrailers of different axle weights 
are to be run many thousands of times 


over the different sections of pavements 
to determine the effects of specific loads 
on pavements of specific designs. From 
these tests, it is expected there can be 
developed cost data which can be used 
with information from the other two 
phases of the committee’s project to 
predict the optimum range of truck 
sizes and weights that may provide 
minimum over-all highway transporta- 
tion costs in the future. 

“The Highway Research Board Project 
Committee No: 5 is composed of rep- 
resentatives of state highway depart- 
ments, planning survey departments 
and other government agencies inter- 
ested in highway transportation prob- 
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lems, truck and trailer manufacturers, 
motor carriers, and trade associations. 
Herbert S. Fairbank, deputy commis- 
sioner in charge of Research Division, 
Bureau of Public Roads, U.S. Depart- 
ment of Commerce is the chairman of 
the committee. Hoy Stevens, formerly 
with the American Trucking Associa-~- 
tions, Inc., now with the Bureau of Pub- 
lic Roads, is secretary of the committee 
and is to direct the field work of the two 
program phases adopted by the commit- 
tee.” 

Offices of the Highway Research 
Board are in the National Academy of 
Arts and Sciences Building, 2101 Con- 
stitution Avenue, N.W., Washington. 


National Small Shipments Traffic Group 
Elects Griffith as Permanent Chairman 


Conference Maps Plans in Central States Surcharge Case at Chicago 


Organizational Meeting. 


Griffith Terms Small Shipments Activities 


Of Conference and N.I.T.L. ‘Complementary’ and ‘Not Competitive.’ 


George O. Griffith, director of traf- 
fic of the American Home Products 
Cerporation, New York City, was 
elected permanent chairman of the 
National Small Shipments Traffic 
Conference January 19 at a meet- 
ing of the conference in the Morri- 
son hotel, Chicago. Mr. Griffith, 
who has been called the “spark plug” 
of the new group, previously was 
temporary chairman. 


The conference membership also 
elected two other temporary officers to 
permanent status. These were Spencer 
Hughes, traffic manager of McLellan 
Stores, Inc., New York City, treasurer, 
and Richard Webber, general traffic 
manager, Spiegel, Inc., Chicago, secre- 
tary. 

The new Officers were elected for a 
period of one year. 

The conference also adopted a con- 
stitution and by-laws with amendments 
suggested at a previous meeting in New 
York City November 19 (T.W., Nov. 22, 
p. 13). 

Organized at Chicago October 22 to 
represent the interests of shippers and 
receivers of small shipments, the confer- 
ence will devote its first efforts to fight- 
ing the $1.50 surcharge imposed by mo- 
tor common carriers last year in Cen- 
tral States territory. 

Also elected at the Chicago meeting 
was a 100-member advisory committee. 
Members elected to the committee would 
be notified of this action by the con- 
ference soon and their election would 
be subject to their acceptance, it was 
stated. According to Mr. Griffith, if 
any of those who have been elected to 
the advisory committee find it impossible 
to serve, substitutions will be made. 


Discussion of Surcharge Cases 


After the organizational part of its 
meeting, the conference discussed a 
number of investigation and suspension 
cases dealing with surcharges on small 
shipments. 

These cases are I. and S. No. M-4462, 
Expiration Date Cancellation—Central 
States, and six related cases—I. and S. 
Nos. M-4243, M-4249, M-4339, M-4358, 
M-4425, M-4463, and M-4508. 


One of the participants in the dis- 
cussion, which involved conference strat- 
egy in the hearing on the Central States 
surcharge to be held in Washington, 
D.C., January 27, was William B. Saun- 
ders, transportation consultant. 


said: 
“Judging from the comments made on 


the floor of the meeting by representa- | 


tives of shippers and receivers from every 
section of the country, it would appear 
that industry generally is very much 
exercized because of the imposition of 
the $1.50 surcharge in Central Terri- 


tory and the surcharge principle gen- 


erally. 
“The small shipments conference at 


its next meeting, which will be held in | 


the Raleigh Hotel, January 26, in Wash- 


ington, D.C., will consider further plans 7 
At that time, = 


to prosecute the case. 
counsel and a statistician retained by the 


conference will confer with other inter- © 


ested parties, whose views coincide sub- 


stantially with the policies adopted by : 


the conference, for the purpose of co- 


ordinating the efforts and interests of 7 
various parties and to see that the view- ~ 


point of the shipper or receiver of small 
shipments is fully expressed on the record 
when the case goes to trial. 


“While it is not known at this time, © 
it seems to be a foregone conclusion 
that there will be an adjourned hearing 7 
and that such hearing will take place in © 
Chicago to accommodate middle western © 
shippers and receivers who may not find © 
it possible to attend the initial hearing in | 


Washington, D.C. 
“One point seems to be quite clear, 


namely, if and when the Commission’s ] 
power of suspension lapses so that the | 
tariff eliminating the expiration date be- § 


comes effective and consequently the 


surcharge continues in effect thereafter, 4 
this will not moot or call for discontin- 7 
uance of the investigation of the lawful- © 


ness of the surcharge per se. 


“There seems to be general agreement | 
on this point between counsel for the | 
carriers and those representing shipper | 


interests.” 


N.S.S.T.C., N.I.T.L. Positions 
Mr. Griffith, in reply to a question, 9Y 


a reporter, as to what effect the posl- | 


tion taken by the National Industrial 





Com- | 
menting on this discussion, Mr. Griffith | 
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raffic League at its 1952 annual meeting 
in New York City with regard to small 
shipments would have on the conference, 
said: 

“There seems to be a feeling that the 
action of the N.I.T.L. in broadening its 
program to give greater attention to the 
problems of the receivers and shippers 
of small shipments was perhaps mo- 
tivated in part by the formation of the 
N.SS.T.C., and the activity which it is 
now engaged in. 

“There seems to be a distinction be- 
tween the objectives of the two organ- 
izations in that the small shipments 
conference is devoted almost exclusively 
to protecting the rights and interests of 
shippers and receivers of small ship- 
ments exclusively, while the N.I.T.L., by 
necessity, has to cover many fields of 
transportation and therefore can not give 
wholehearted, undivided support to the 
problems of any particular group of 
shippers or any specific problem of trans- 
portation. That is perhaps one of the 
basic distinctions between the two or- 
ganizations. 

“The consensus is that the activities 
of the two organizations are complemen- 
tary and not competitive. This is indi- 
cated by the fact that they are both 
working hand in hand in the Central 
States surcharge case, even to the extent 
of employing the same statistician. 

“While it is true that many members 
of the N.S.S.T.C. are also members of 
the N.I.T.L., the reverse of the situation 
is not true. The majority of the mem- 
bers of the N.S.S.T.C. have not previous- 
ly been affiliated with any national 
traffic group. 

“The conference, at the conclusion of 
the meeting today, had in excess of 150 
members, including those who have al- 
ready joined by paying dues, and those 
who have announced their intention of 
joining.” 





National Truck Roadeo to 


Meet in ‘Its Own Right’ 


The 1953 A.T.A. National Truck 
Roadeo will be held at the Minnesota 
State Fairgrounds in the twin cities of 
Minneapolis-St. Paul, September 15-19, 
the American Trucking Associations, Inc., 
has announced. 


“Unlike previous years, the Roadeo 
will not be held in conjunction with the 
annual ATA convention this year, be- 
coming a national event in its own 
right,” it says. 

“Growing popularity of the truck- 
driving skill contest led to ATA’s deci- 
sion te schedule it separately.” 

Discussing separation of the two 
events, John V. Lawrence, ATA man- 
aging director, said: 

“The ATA National Truck Roadeo has 
outgrown our original conception to the 
extent that it is no longer feasible io 
hold it at the same time and place as 
our convention. The favorable impact of 
the Roadeo on the industry’s safety 
work requires that we let it continue to 
srow and expand to its true stature. 
The success of this event is not only 
attested to by the fine safety records of 
truck drivers across the country, but also 
by the fact that it has been the pat- 
tern for the teen-age Roadeo sponsored 
by the U.S. Junior Chamber of Com- 
merce. We are happy to know that our 
Ploicering work in this field has pro- 
vided a sound method of teaching the 


young drivers of our country to be safe 
drivers.” 

Mr. Lawrence also noted that the U.S. 
Army and Air Forces had adopted the 
ATA Roadeo idea and driving course to 
promote safe driving habits among mili- 
tary personnel. 

“ATA has sponsored the Roadeo since 
1937, when the first contest was held in 
Louisville, Ky.,” said he. 

“The event is designed to give na- 
tional recognition to the best and safest 
drivers in the nation, and at the same 
time, to bring to the attenion of the 
public the fact that truck driving is a 
profession, followed by men _ whose 
knowledge and execution of safe driving 
practices and driving skills are equalled 
by few drivers—and surpassed by none.” 





Research Group Circulates 
Freight Tariff Improvement 
Bulletins Nos. 29, 30, 31 


In its freight tariff improvement 
progress report No. 7, the Railroads’ 
Tariff Research Group has an- 
nounced that it has released freight 
tariff improvement bulletins Nos. 29, 
30 and 31 to tariff publishing agents 
and tariff issuing officers of individ- 
ual railroads. 


“These bulletins,” the research group 
said, “set down individual specifications 
to govern the form and arrangement of 
freight tariffs which were approved in 
Philadelphia, Pa., on December 17, 1952, 
at a joint meeting of the railroads’ ad- 
ministrative committee and the cooperat- 
ing committee of the National Industrial 
Traffic League. 

Material contained in bulletins Nos. 
29, 30 and 31 was described by the re- 
search group as follows: 


“Bulletin No. 29 directs that, as tariffs 
are reissued, the tables of explanations 
of abbreviations and reference marks 
be placed as the concluding matter in 
tariffs and supplements where they will 
be readily located. Many tariff users 
have complained that the present loca- 
tion of this matter in the forward parts 
of tariffs and supplements occasions 
much searching and thumbing of pages. 
The present practice of showing the ex- 
planations of ‘local’ reference marks 
within items or on the page where used 
will be continued. 


“This bulletin also directs that each 
supplement be self-contained as re- 
spects the explanations of reference 
marks used therein, and that the terms 
‘symbols,’ ‘character,’ etc. be discon- 
tinued in favor of the uniform use of the 
single term ‘reference marks.’ 


“The change has been authorized by 
I.C.C. Special Permission 55916 and 
corresponding permissions of state com- 
missions. 


“Bulletin No. 30 prohibits the partial 
amendment of tariff items which state 
narrative matter such as rules and regu- 
lations. Under authority of I.C.C. Spe- 
cial Permission 26878 such items of more 
than one page in length could be partly 
amended, but responsive to complaints 
from tariff users the joint committee of 
railroad and shipper representatives re- 
quested the Commission to rescind that 
authority. It has been rescinded in 
Amendment No. 6 to Special Permission 
26878 and hereafter the entire item’ must 
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be brought forward when any part of it 
is to be changed. 

“The same bulletin directs that changes 
in items which consist of lists of stations 
or lists of commodities be accomplished 
by partial amendment, provided not more 
than one partial amendemnt of the same 
item may be in effect at the same time. 
When so amended, changes will stand 
out in bold relief and the user will be 
spared the time-consuming burden of 
having to search out changes from a 
mass of unchanged matter. 

“Bulletin No. 31 directs significant 
changes in the handling of tariff matter 
involved in suspension proceedings which 
the Interstate Commerce Commission 
has authorized in its Special Permission 
55963. The principal features of this 
bulletin are: 

“(a) It gives carriers the option of sus- 
pending matter for the term prescribed 
in the Commission’s order of suspension 
or indefinitely. 

“(b) It eliminates the necessity for 
tariff makers to file individual sixth 
section applications for authority to 
issue further postponing supplements 
when the carrier initially elects to post- 
pone the matter for the term specified 
in the order of suspension, and respon- 
sive to the request of the Commission, 
carriers undertake to further postpone 
the suspended matter. 

“(c) It directs the complete cancella- 
tion of prior tariffs (when feasible and 
practical) and the bringing forward in 
the reissue, or its supplements, matter 
under suspension or matter continued in 
effect by reason of the suspension of 
some portion of the reissue. 

“(d) When it is not feasible or practi- 
cal to carry forward matter involved in 
suspension proceedings, tariff makers are 
directed to show prominently in the lat- 
est supplement to the old tariff a clear 
and concise description of the suspended 
matter or the matter held in force, as 
the case may be. 

“These changes will greatly simplify 
the use of tariffs containing matter in- 
volved in suspension orders.” 





Meeting Plans Outlined by 
Northwest Advisory Board 


Fred W. Manley, division sales man- 
ager, Minnesota Mining & Manufactur- 
ing Co., St. Paul, Minn., will be the 
speaker at a luncheon January 28 in 
the Hotel Lowry, St. Paul, sponsored 
jointly by the Transportation Club of 
St. Paul and the Northwest. Shippers 
Advisory Board. 

General Chairman L. E. Luth, di- 
rector of traffic, Gould National Bat- 
teries, Inc., St. Paul, will open the 
thirtieth annual business session of the 
board at 9 a.m. January 28 in the same 
hotel. Reports on national and district 
transportation will be given by W. E. 
Callahan, manager, open car _ section, 
car service division, Association of 
American Railroads, Washington, D.C., 
and B. W. Taylor, district manager, car 
service division, respectively. 

The following committee chairmen 
will report: Executive, H. W. Bishop, 
traffic manager, Nash Finch Co., Min- 
neapolis; nominating, G. H. Westberg, 
traffic manager, Northern Cold Storage 
Co., Duluth; freight loss and damage 
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prevention, George. O. Wilson, general 
traffic manager, Gamble Skogmo, Inc., 
Minneapolis; railroad contact, W. M. 
Christel, superintendent of transporta- 
tion, Soo Line Railway; less-carload sub- 
committee, E. W. Ledin, supervisor, 
merchandise traffic, Soo Line; less- 
carload transportation, Philip Halver- 
son, traffic manager, Our Own Hard- 
ware Co.; legislative, R. H. Smith, traffic 
counselor, Duluth Chamber of Com- 
merce; membership, Charles A. Liggett, 
traffic director, St. Paul Association of 
Commerce; car efficiency, O. W. Gallo- 
way, claim agent, Pillsbury Mills, Inc., 
and terminal service committee, F. C. 
Forward, general traffic manager, Min- 
neapolis-Moline Co. 

The following state vice-chairmen of 
the four states served by the board will 
also report: Minnesota, Mr. Westberg; 
Montana, I. N. Early, traffic manager, 
Billings Traffic Bureau; North Dakota, 
R. F. Gunkelman, of R. F. Gunkelman 
& Sons, Fargo, and South Dakota, &. 
F. Norman, secretary, South Dakota 
Public Utilities Commission, Pierre. 

General Secretary W. E. Keller, vice- 
president, Truax Traer Coal Co., Minot, 
N.D., will summarize the board’s car- 
loading forecast. Board committees 
will meet January 27. 


Opportunities for Men 
In Traffic, Transportation 
Discussed by Schwietert 


There had never been a better time 
than the present for men engaged in 
traffic and transportation to demon- 
strate their executive ability and 
their right to a top position in in- 
dustry, A. H. Schwietert, transporta- 
tion director of the Chicago Associa- 
tion of Commerce and Industry, said 
January 14. 


Mr. Schwietert addressed the annual 
meeting of the Cleveland chapter, Delta 
Nu Alpha transportation fraternity, on 
the subject “Opportunities for Traffic 
Executives.” 

“In analyzing today’s transportation 
needs, the traffic man must take a broad 
statesmanlike view of the problems and 
not consider them on the basis of their 
effect upon a single industry, a par- 
ticular type of carrier, a particular sec- 
tion of the country or of any short 
term gain,” he said. 

“Our transportation system is the 
foundation of the whole complex struc- 
ture of our highly industrialized econ- 
omy. Any failure of transportation to 
function properly causes an unfavorable 
reaction throughout the entire structure 
of business and industry and operates 
against the public welfare. The efficiency 
with which such transportation service 
is performed has a direct bearing upon 
our standard of living. This job requires 
an expert knowledge of transportation. 
It also requires something more. 


“A traffic manager must be a good 
business executive. He must have full 
knowledge of the products of his com- 
‘pany. He must be familiar with the 
purchasing department and the source 
of raw material. He must have a knowl- 


edge of the activity of the sales depart- 
ment and the markets for the products 
to be sold. 

“In other words, he should not only 
be interested in the transportation as- 
pect, but in the over-all operation of the 
company so that he can contribute in 
the greatest degree possible to the suc- 
cess of his company. The traffic man 
who. looks beyond his specialized work 
will soon find himself in an executive 
capacity with his company. Because his 
traffic work deals directly with purchas- 
ing, production, sales and distribution, a 
qualified traffic executive is invaluable 
as a member of the executive committee 
of an industry to be consulted on almost 
every phase of the company’s business.” 


‘Act Like an Adult’ 


Discussing the opportunities for men 
in traffic to exercise their executive abil- 
ity in the solution of important ques- 
tions, Mr. Schwietert said that every 
time a traffic manager demonstrated his 
executive ability, it represented a step 
up the ladder toward an executive posi- 
tion. 

“You are all familiar with the expres- 
sion frequently used by parents to teen- 
age children,” he said. “All teen-agers 
want to be treated as adults. Their com- 
plaint is, ‘You treat me like a child,’ 
and your answer is, ‘When you act like 
an adult you will be treated as an adult.’ 

“And so it is with men who want to 
be traffic executives. When you act like 
an executive, when you apply your exec- 
utive ability to a sound solution to the 
problem you will be recognized and 
treated as an executive. But when you 
act like a clerk and base your decisions 
on a selfish, narrow or unsupported pre- 
mise, you will be treated as a clerk. 
Your job will continue to be that of a 
clerk.” 

Recognition of the value of a traffic 
department staffed with competent men 
had been slow, the speaker said, adding 
that the work of the American Traffic 
Clubs’ Foundation and the American 
Society of Traffic and Transportation 
had helped to develop a greater appre- 
ciation of the value of traffic manage- 
ment, and had stimulated traffic men to 
increase their knowledge, broaden their 
field of activities, and become better 
qualified to deal with transportation 
matters. 


Mr. Schwietert praised the Chesapeake 
& Ohio Railroad for its advertising pro- 
gram which was, he said, bringing to 
the attention of business executives the 
importance of the traflic manager to in- 
dustry. 


Discusses Surcharge Case 


Discussing the publication by motor 
carriers in Central Territory of a sur- 
charge of $1.50 a shipment on small ship- 
ments, Mr. Schwietert said the theory 
behind this proposal was that it cost the 
carrier a certain amount to handle the 
shipment regardless of its size, and that 
this cost should be paid for by each 
shipment rather than to average the 
cost over the entire volume of traffic. 


“In the consideration of this problem 
many shippers have indicated that they 
were opposed to the surcharge of $1.50,” 
he said. “Their primary objection is 
that it results in a tremendous increase 
in the freight charges on their traffic. 
The real question to be determined, 
however, is what are the relative costs 
of handling the different classes of 
traffic and what kind of a rate structure 
should be made to meet this condition. 
Higher rates cannot be maintained at 
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competitive points than are justified by 
cost and other conditions surrounding 
the movement of that traffic. There- 
fore there is no excess revenue which 
can be used to offset the loss on the 
other traffic. Under a private enterprise 
system no one will make any effort to 
properly handle or transport traffic on 
which he fails to make at least some 
money above the out-of-pocket cost of 
transportation. This brings into con- 
sideration the element of service. If the 
shippers of small shipments moving to 
small communities want or need trans- 
portation service it seems to me that 
the only answer is that they will have 
to pay the cost of performing that 
service... .” 





P.O. Announces Results of 
Rail-Operated Highway 
Mail Routes, and New Plans 


The Post Office Department an- 
nounces that plans have been com- 
pleted for establishing three post 
office runs in January to be operated 
over the highways in railroad com- 
pany highway post office vehicles, 
and reviews the first year’s operation 
of the first highway post office route 
put in operation in the country by a 
railroad at a negotiated rate. It also 
reviews the status of the transporta- 
tion of mail by truck on the high- 
ways. 


The department said the three new 
railroad-operated highway post office 
runs would be established between 
Pueblo and Salida, Colo., by the Denver, 
Rio Grande & Western; between St. 
Louis, Mo., and Jackson, Tenn., by the 
Gulf, Mobile & Ohio, and between 
Dodge City, Kan., and Lamar, Colo., by 
the Santa Fe. 

It said that the Santa Fe vehicle was 
designed to carry passengers and express 
also, having a mail compartment about 
18 feet long. The department added 
that the St. Louis-Jackson run would 
give the G. M. & O. a series of H.P.O. 
routes “all the way from Chicago to 
Meridian, Miss.” 

The report of the first year’s opera- 


tion of a railroad highway post office |” 


run covered operations by a motor sub- 
sidiary of the G. M. & O. between Jack- 
son, Tenn., and Meridian, Miss., a dis- 
tance of nearly 300 miles. 

O. G. Hackett, district superintendent 
for the Post Office at Meridian said that 
the railroad company wanted to with- 
draw two local trains and that it had 
“made the department an offer, and got 
ready to take over the service on the 
highway in an incredibly short time.” 


He said that the route was put in | 


operation on November 11, 1951, and was 
on a schedule of 30 miles an hour, adding 


that “during the first year of service | 


the trips operated at an average delay | 


of less than one minute in reaching its 
outer terminal.” Mr. Hackett said that 


“the G. M. & O. and Gulf Transport are [ 


nice people to do business with.” 
The Post Office reported that new 


contract H.P.O. service was inaugurated |] 


in December as scheduled between the 


following Texas points: San Antonio 3 
and Corpus Christi, Houston and Be e- § i 


ville, and Beeville and McAllen. 
This, it said, brought the number ot | 
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H.P.O. routes in use to 118, of which 
75 were government-operated. It said 
that the annual rate payable to the 
contractors for the three Texas lines 
was $87,460, the total one-way length 
was 510 miles, and the annual travel 
372,555 miles. 

The department also reported that 
six new short-haul truck routes—so- 
called “T routes”—were established in 
December, bringing to 335 the number 
placed in operation since the trucking 
program was inaugurated. It said that 
the new routes were established in Ohio, 
Colorado, Illinois, Oklahoma, and South 
Carolina, and represented “a cost reduc- 
tion of about $40,000 per annum over 
the service previously in operation.” 

Three special agreements and con- 
tracts were entered into with as many 
railroads in December at rates below 
those authorized by the last mail pay 
order of the Commission, the department 
said. This, it added, was in continua- 
tion of department efforts to effect 
economies in that field of transportation. 
It said that cost reductions accomplished 
were estimated at $24,660 a year, bring- 
ing to $1,001,660 the reductions realized 
in that program in the calendar year 
1952. 





Ott Is Elected to Head 


Illinois Traffic League 


The Illinois Territory Industrial Traf- 
fic League, at its annual meeting Janu- 
ary 16 in the Palmer House, Chicago, 
voted to endeavor to have restored the 
size and weight restrictions on parcel 
post packages that were in effect prior 
to January 1, 1952; took action on four 
motor carrier rate matters, and elected 
as president for the ensuing year, W. H. 
Ott, Jr., general traffic manager, Kraft 
Foods Co., Chicago. 

Other officers elected are: First vice- 
president, R. V. Craig, general traffic 
manager, Allied Mills, Inc., Chicago; 
second vice-president, R. C. Berrey, gen- 
eral traffic manager, U.S. Gypsum Co., 
Chicago, and secretary-treasurer, A. J. 
Maurer, assistant traffic director, Chi- 
cago Association of Commerce and In- 
dustry. 

The board of directors elected Herbert 
L. Hill, manager of the traffic depart- 
ment, Peoria Association of Commerce, 
as chairman of the board. The board 
also elected the following members as 
members of the executive committee: 
Harold T. Reed, Line Material Co., Mil- 
waukee; Mr. Craig; R. K. Keas, Laclede 
Steel Co., St. Louis, and A. H. Schwei- 
tert, Chicago Association of Commerce 
and Industry. 


Small Shipment Cases 


The league took the following actions 
relative to motor carrier matters: 

1. Voted to request the Central Terri- 
tory Traffic Conference to seek a further 
hearing in Chicago in I. & S. M-4462, 
Expiration Date Cancellation—Central 
States. The proceeding concerns the $1.50 
Surcharge on motor carrier shipments 
under 5,000 pounds in Central Territory. 
The initial hearing is set for January 27 
in Washington, D.C. 

2. Voted to seek the cancellation of an 
emivargo issued by Silver Fleet Motor 
Express, effective January 5, 1953, appli- 
ca le on shipments under 300 pounds. 
che league also voted to request the 
C...T.C. to proceed with the suspension 
proceedings involving a proposed mini- 
mum charge of 200 pounds at the first 


class rate published in tariffs of Central 
and Southern Motor Freight Tariff Asso- 
ciation and Middlewest Motor Freight 
Bureau for the account of Silver Fleet. 

3. Voted to ask the C.T.T.C. to oppose 
a rule published in tariffs of Central 
States Motor Freight Bureau proposing 
a plus charge of 20 cents a 100 pounds, 
with a minimum charge of $1.00 a ship- 
ment, on shipments under 5,000 pounds 
moving via Helm’s New York, Pittsburgh 
Motor Express, Inc. 

4. Voted to file a petition for suspen- 
sion of tariffs filed by C.'S.M.F.B. estab- 
lishing varying allowances to shippers 
and receivers performing their own pick- 
up and delivery services at the Chicago 
terminals of 10 motor carriers. The al- 
lowances would be based on mileage from 
State and Madison Streets, Chicago, and 
would range from 5 cents to 30 cents a 
100 pounds. 

The present rule provides for an al- 
lowance of 5 cents not varying with dis- 
tance to consignors and consignees elect- 
ing to make their own pick-up or de- 
livery. 

“Establishment of pick-up and deliv- 
ery allowances herein protested would 
result in discriminations against ship- 
pers located in cities such as Peoria, 
Rockford, Aurora, Elgin and Joliet, Il., 
when they compete with shippers in the 
Chicago commercial zone,” the league’s 
suspension petition to the Commission 
stated. Many Chicago shippers would 
have allowances of 10, 15 and 20 cents 
per 100 pounds, while shippers in the 
above mentioned communities will be en- 
titled to only the regular 5 cent allow- 
ance presently applicable.” 





168.6 Million Net Tons of 
Bulk Freight Transported 
By Lake Vessels in 1952 


“Only the long steel and iron mine 
strikes last summer prevented the 
Great Lakes fleet from rolling up 
new tonnage records in 1952,” said 
Lyndon Spencer, president of the 
Lake Carriers’ Association, Cleveland, 
O., in a statement reviewing the 1952 
performance of the member lines of 
the association. 


Despite the strikes, over-all shipments 
of the four major bulk commodities 
transported on the lakes, though smaller 
in volume than those of 1951, were still 
in excess of those of any year prior to 
World War II, Mr. Spencer said. The 
total volume of these four major com- 
modities in the bulk trade (iron ore, 
bituminous coal, grain, and limestone), 
plus relatively small tonnage of anthra- 
cite, for 1952 was reported as 168,677,006 
net tons, compared with 189,750,172 tons 
in 1951. 

“In a remarkable late season perform- 
ance, made possible by the addition of 
several ships, fine weather and favorable 
water levels,” said Mr. Spencer, “the 
fleet, beginning in August, established 
four successive monthly records, thereby 
increasing the season’s ore shipments to 
74,910,798 gross tons. Except for the 
strikes, the year’s ore haul would have 
set a record of approximately 100,000,000 
tons. 

“The grain movement of 15,214,778 net 
tons was the largest since the record 
year of 1945. It was the fifth highest 
in history, and equal to 571,878,503 bush- 
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els. Grain moved was mostly Canadian, 
originating from the unprecedented 
crops of the prairie provinces. 

“Limestone shipments, totaling 23,- 
277,942 net tons, were the third highest 
in history, having been exceeded only in 
the two previous years. 

“The bituminous coal movement 
dropped to 45,763,756 tons, which, except 
for 1949, was the lowest since 1939. 
Soft coal shipments from Lake Michigan 
ports, however, exceeded 4,000,000 tons 
for the first time. ; 

“Figures on the volume of petroleum 
products carried in 1952 are not yet 
available, but are expected to show a 
new record was established.” 

Mr. Spencer said that “splendid team- 
work” by officers and crews of the lake 
ships was “an important factor in the 
fieet’s unusually effective performance, 
once the strikes had ended.” Strength- 
ened by the addition of 11 ore car- 
riers and a self-unloader in 1952, the 
lakes fleet would be enlarged by seven 
more vessels this year, he said, adding 
that movement of more than 100,000,000 
tons of ore by the lake ships in 1953 
was expected. To reach that goal, he 
said, resumption of activity by the large 
ore ships “as early next spring as 
weather permits” would be required. 

A tabulation of the season tonnages 
of shipments transported in the Great 
Lakes bulk freight trade in 1952, com- 
pared with the corresponding totals for 
1951, was made public by the Lake Car- 
riers Association. It showed net ton 
totals, by commodities, as follows: 

Iron ore, 83,900,094 in 1952 and 99,- 
783,053 in 1951; bituminous coal, 45,- 
763,756 net tons (comprising 38,389,422 
from Lake Erie, 3,314,334 from Lake 
Ontario and 4,060,000 from Lake Michi- 
gan) in 1952 and 50,426,652 net tons 
(comprising 42,347,198 from Lake Erie, 
4,200,224 from Lake Ontario and 3,879,230 
from Lake Michigan) in 1951; anthracite, 
520,436 net tons (478,534 from Lake Erie 
and the rest from Lake Ontario) in 
1952 and 519,004 net tons (460,776 from 
Lake Erie and 58,228 from Lake Ontario) 
in 1951; grain, 15,214,778 net tons (con- 
sisting of 14,564,427 from Lake Superior, 
591,513 from Lake Michigan and 58,838 
from Lake Erie) in 1952, and 13,150,144 
(consisting of 12,479,408 from Lake 
Superior, 609,569 from Lake Michigan 
and 61,166 from Lake Erie) in 1951; 
limestone, 23,277,942 net tons in 1952 and 
25,871,319 net tons in 1951. 





St. Louis Committee to 
Study Traffic Problems 


The Association of Team and Truck 
Owners has announced that, due to ris- 
ing cost of performing pick-up and local 
delivery service resulting from traffic 
congestion, a joint transportation com- 
mittee has been formed by the transport 
agencies serving St. Louis, Mo., composed 
of representatives of local cartage, rail- 
roads, truck lines, and freight forwarding 
companies, to study the problem of ob- 
taining greater efficiency in vehicle per- 
formance and at the same time to relieve 
traffic congestion. 

The proposal was first considered in 
November at which time the parties in- 
dicated their interest and need for such 
study, and the committee completed its 
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organization January 20. Herman A. Lue- 
king, Lueking Transfer Co., was elected 
chairman, and Austin C. Knetzger, man- 
ager of the Association of Team and 
Truck Owners, was elected secretary. The 
committee proposes to cooperate fully 
with the existing expressways committee 
of the Chamber of Commerce on all of 
its activities, particularly on traffic prob- 
lems, and pledges its cooperation to that 
group and the city officials in achiev- 
ing the most workable solution to the 
problem. 

Proposed for immediate study is the 
extension of consolidating arrangements 
for the receipt and delivery of freight, 
particularly in the downtown area, thus 
reducing the number of vehicles within 
the area required to perform the neces- 
sary service. The committee pointed out 
that much truck delay resulting in traffic 
interference resulted from illegal and im- 
proper parking of passenger automobiles 
and suggests that greater cooperation 
from the private car owner will be an 
important contributing factor to traffic 
relief. A program of considerate driving 
was proposed as an aid to traffic relief. 


A subcommittee composed of W. J. 
Kennedy, president of the Association 
of Team and Truck Owners; C. J. Morse, 
secretary of the Motor Carrier Council; 
W. G. Duchek, Wabash Railroad; and 
C. T. Brookman, Texas Freight Co., was 
appointed to cooperate on the express- 
ways problem. The next meeting of the 
committee is scheduled for February 5. 





Legislation as to I.C.C. 
Power May Be Sought as 


Result of Truck Decision 


A suggestion that legislation may 
be sought to curtail the Commis- 
sion’s power under the interstate 
commerce act as defined by the 
Supreme Court of the United States 
in a decision last week in the so- 
called truck-leasing case (T.W., Jan. 
17, p. 23) is indicated in a bulletin 
sent to members of the National In- 
dustrial Traffic League by Lester J. 
Dorr, executive secretary of the 
League. 


In this bulletin, John S. Burchmore, 
of League counsel, who represented the 
League in the case, outlined the princi- 
pal points of the decision, as well as of 
the dissenting opinion of Justices Black 
and Douglas. In his comment, Mr. 
Burchmore said: 

“The National Industrial Traffic 
League participated as plaintiff below 
and joined with various motor carriers 
and the American Trucking Association 
in the appeals to the Supreme Court, 
filing a brief as authorized by previous 
League membership action, stressing two 
points: First, that the regulations are 
beyond the power of the Commission be- 
cause Congress had not granted any 
right or duty to enlarge or amend the 
terms of the motor carrier act by regula- 
tions governing transportation and that 
the lower courts were wrong in implying 
such powers because in furtherance of 
the national transportation policy in the 


preamble to the Act. Second, the regu- 
lations are against the interest of ship- 
pers in certain respects, tending to 
reduce flexibility and economies in mo- 
tor carrier transportation, etc. The Su- 
preme Court’s decision is completely 
adverse to the League’s position and 
goes the limit in granting powers to the 
Commission irrespective of specific 
terms of the act. 

“No one urges that the Commission 
means to become arbitrary; but the plea 
is that the Commission has gone beyond 
its statutory powers, and thus its order 
is arbitrary and invalid. The court holds 
the Commission has not expanded its 
power, and seems here to say that be- 
cause it was supressing evils, limitations 
on agency powers should not be im- 
posed since their exercise is in commend- 
able effort to improve conditions. In- 
deed, the court adds: 

“‘So the rules in question are aimed at 
conditions which may directly frustrate 
the success of the regulation undertaken 
by Congress.’ 

* * ok 

“Tt is an unnatural construction of 
the act which would require the Com- 
mission to sit idly by and wink at prac- 
tices that lead to violations of its pro- 
visions.’ 

“The court broadly and conclusively 
holds that the promulgation of these 
rules falls within the Commission’s 
power ‘despite the absence of specific 
reference to leasing practices in the act.’ 

“The law of the case seems to be that 
the terms of section 204(a)(6) are to be 
construed as giving the Commission au- 
thority (without any defined limit) to 
enter formal regulations governing prac- 
tices of transportation, where in fur- 
therance of general requirements of the 
act. 

“The court does not define limitations 
on such general power to promulgate 
regulations governing transportation ac- 
tivities or practices. It does not ex- 
pressly endorse, however, the particular 
conclusion of the lower courts to the 
general effect that such power is neces- 
sarily implied in the national trans- 
portation policy. 

“The full force and significance of the 
majority opinion is highlighted by the 
dissenting opinion of Mr. Justice Black, 
with whom Mr. Justice Douglas concurs.” 

“It is the majority opinions of the 
Supreme Court which make or declare 
the law and dissents are simply interest- 
ing reading. But counsel for the League 
fully endorses Mr. Justice Black’s con- 
clusion that the judgments of the courts 
below should be reversed and the orders 
of the Commission should be set aside 
as beyond the authority of the Com- 
mission because: 


“*The Commission’s rules as a whole 
fashion broad new national transporta- 
tion policies different from and in con- 
flict with those Congress adopted after 
mature consideration.’ ” 

“The decision emphasizes that admin- 
istrative agencies such as the Commis- 
sion these days can and are regulating 
business far beyond statutory delegations 
of power and it seems there must be 
further legislation if the League, or the 
general public, desire any relaxation of 
the increased and increasing controls by 
government agencies over acts and re- 
sponsibilities of management.” 

The executive committee of the Amer- 
ican Trucking Associations, Inc., has 
voted to request the Commission to grant 
a 90-day delay in putting into effect the 
regulations involved in the truck-leasing 
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case. The committee also took the posi- 
tion the A.T.A. itself would not seek a 
Supreme Court rehearing in the case 
but that if requested to do so, it might 
join with other parties in a petition 
for rehearing. 

The 90-day delay will be sought so as 
to give those affected by the decision 
time in which to adjust their operations 
to the requirements of the rules, it was 
stated. 


Top Norfolk Southern Men 
Quit to Go With C. of Ga. 


Patrick B. McGinnis was elected chair- 
man of the board of the Central of 
Georgia Railway, and C. Newton Kidd 
was elected chairman of the board’s 
executive committee, at the regular quar- 
terly meeting of the board in Savannah, 
Ga., on January 16, according to an 
announcement by J. D. McCartney, as- 
sistant to the president of the railroad. 

Mr. McCartney said that Mr. McGinnis 
and Mr. Kidd, simultaneously with their 
election as officials of the Central of 
Georgia, resigned their respective posi- 
tions as chairman of the board, and 
chairman of the executive committee, 
of the Norfolk Southern Railway Co. 
He said, also, that Mr. McGinnis had 
given up his chairmanships in the Nor- 
folk Southern’s subsidiaries, including the 


Norfolk Southern Bus Co., Norfolk South- | 


ern Warehouse Co., Princess Anne Power 
Co., North Carolina Warehouse Co., and 
Euclid Development Co. 

It was learned in Washington that Mr. 
McGinnis and Mr. Kidd had addressed 


rae 


letters to the Commission in connection © 


with their resignation from their offices 
with the Norfolk Southern group. There 
is pending at the Commission an investi- 
gation it instituted in No. 30980, Norfolk 
Southern Railway Co. and Southern Bus 
Corp. Practices, in which hearings have 
been held, but no examiner’s report has 
been issued (T.W., March 15, 1952, p. 51, 
and April 5, 1952, p. 51). 

In that connection, counsel for Mr. 
McGinnis and Mr. Kidd said that both 
Mr. McGinnis and Mr. Kidd had written 
the Commission to say that they would 
be available to assist the Commission 
in any way if the Commission wanted 
further information. He said that their 
holdings, and those of Mrs. McGinnis, 
in the Norfolk Southern Railway had 
been sold. 

Mr. McCartney said that Mr. McGin- 
nis would succeed Merrel P. Callaway, 
who, he said, had resigned to become 


honorary chairman and advisor to the — 


board. He said Mr. Callaway had served 
for the past 12 years as chairman of the 
board and had been, for a period, both 
president and chairman. Mr. Callaway 
will act as honorary chairman and ad- 
visor to the board, maintaining his office 
in the executive building of the railroad 


and devoting his entire time to the serv- 7 


ice of the railroad. Mr. McCartney said 


that Mr. Callaway would “perform cer- | 


tain specific duties in addition there- 7 


to,” adding that he would continue as 


trustee of the property, handling va- | 
rious unfinished matters of the trustee- § 


ship. 


Other personnel changes announced 


by Mr. McCartney included the elec- | 
tion of Harry H. Kiernan, associated | 
with Mr. McGinnis in various railroad 7 


enterprises, as assistant to the 
chairman of the board, and the promo- 


new | 


tion of Walliam E. Dillard, general mzu- | 
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ager of the railroad for the past year, 
as vice-president and general manager. 

Mr. McCartney announced that 
Charles C. Hertwig, president of the Bibb 
Manufacturing Co., of Macon, Ga., had 
been elected a member of the board to 
succeed William D. Anderson, of Macon, 
who resigned after 29 years of service. 
Also that Alexander Calder, Jr., of New 
York, executive vice-president of the 
Union Bag & Paper Corporation, had 
been elected a member of the board. 

Mr. McGinnis was also elected chair- 
man of the board of the Ocean Steam- 
ship Co., of Savannah, a wholly-owned 
subsidiary of the Central of Georgia, 
succeeding Mr. Callaway in that post. 

Mr. McCartney also announced that 
the board of directors of the Savannah 
& Atlanta Railway, owned by the Cen- 
tral of Georgia, had elected Oliver D. 
Appleton as chairman of the board. Mr. 
Appleton is a member of the investment 
firm of Cyrus J. Lawrence & Sons, of 
New York City. 


A.T.A. Forms Helicopter 
Feasibility Study Group 


The Air Transport Association of 
America, Washington, D.C., has an- 
nounced the formation of a committee, 
authorized by its board of directors, to 
study the feasibility of airline use of 
helicopters. The membership consists 
of J. J. Casey, American Airlines; H. R. 
Reid, Capital Airlines; Charles Froesch, 
Eastern Air Lines; David E. Postle, Mo- 
hawk Airlines; A. A. Lane, Northeast 
Airlines, and R. W. Rummel, Trans 
World Airlines. 

The association said Mr. Froesch was 
acting as temporary chairman, while 
Grahame Aldrich of the association 
would be consultant for the committee, 
and Donald B. Talmadge, also of the as- 
sociation, would be secretary. It added: 

“The membership of the committee 
consists of engineering, maintenance, 
and operating personnel, as it is felt that 
the early phases of the committee’s work 
will consist primarily of the development 
of the design reliability and operating 
characteristics. 

“After an interim report from the 
committee and any recommendations it 
may make, traffic, scheduling, and 
ground-handling representatives will be 
appointed to the committee. 


“It is also the intention of the com- 
mittee to obtain recommendations and 
analyses of airplane pilots who hold heli- 
copter licenses. Several of the scheduled 
carriers of A.T.A. have a number of such 
pilots. 


“Grahame Aldrich, who is acting as 
consultant to the committee, has made 
a detailed study of helicopter operations 
for the Port of New York Authority.” 





R.F.C. Loan to Truck Line 


The Reconstruction Finance Corpora- 
tion has announced the approval of a 
loan of $350,000 to Scherer Freight Lines, 
Inc., of Ottawa, IIl. 





Livestock Conservation Director 


W. E. Grace, president of Truck- 
‘ailer Manufacturers’ Association, Inc., 
been nominated to be a director of 
vestock Conservation, Inc. The asso- 
ion has also announced an annual 


Shs ey 


meeting to be held February 20 at the 
Saddle & Sirloin Club at Chicago. -The 
association’s purpose is to determine and 
develop means of transportation and 
handling of livestock in a manner that 
will cut down on loss and injury to ani- 
mals prior to and during shipment to the 
markets, and to provide appropriate sta- 
tistics to the industry, according to 
T.T.M.A, 

“Livestock Conservation, Inc., is con- 
ducting extensive study and research in 
proper handling at the source of supply 
as well as during its transport and at its 
destination,” it adds. “Its purpose is to 
eliminate bruises, cuts and sometimes, 
even the death of the animal.” 

Mr. Grace is a Fort Worth resident 
and vice-president of the Hobbs Manu- 
facturing Co. 


Express Employes Study 
Traffic Handling Problems 


“As a part of the intensive program of 
streamlining all operations for higher 
efficiency which has been in progress for 
the last two years, Railway Express 
Agency will hold meetings for the train- 
ing of recently appointed supervisors of 
service at the Hotel Roosevelt, Jackson- 
ville, Fla., for a period of six weeks be- 
ginning January 19,” said R. C. Hen- 
don, vice-president personnel of the ex- 
press agency. 

“The 62 supervisors have been divided 
into three groups and each group will be 
given a two-weeks course. Their duties 
will be to expedite the movement of ex- 
press traffic, safeguard handling of 
shipments to prevent loss and damage 
and to promote personal safety of ex- 
press employes and the public. 

“The meetings will be under the gen- 
eral direction of A. F. Hall, assistant to 
vice president of personnel, who will be 
assisted by specialists in transportation, 
loss and damage prevention and safety.” 





Northeastern Motor Carrier 


Claim Conference to Meet 


Gunther G. Weinstock, of Philadel- 
phia, Pa., chairman of the newly organ- 
ized Northeastern Motor Carrier Claim 
Conference, has announced that the 
second meeting of the conference will 
be held January 29 and 30 in the Gov- 
ernor Clinton hotel, New York City. 
Mr. Weinstock is director of safety and 
general claim agent for Needham’s Mo- 
tor Service, Inc. 

One of the principal speakers at the 
New York meeting, Mr. Weinstock said, 
would be Dwight M. McCracken, of 
Boston, Mass., assistant vice-president 
and manager of the Motor Transport 
Bureau of Liberty Mutual Insurance 
Co. Mr. McCracken is a member of the 
insurance advisory committee of the 
American Trucking Associations, Inc., 
and a member of the Institute of Traffic 
Engineers. He will speak at an after- 
noon session of the conference on Jan- 
uary 29 on the subject, “Cargo Loss 
Prevention Methods Help to Reduce In- 
surance Costs.” 

John M. Miller, executive secretary 
of the National Freight Claim Council 
of the A.T.A., will address the confer- 
ence the afternoon of January 30, ac- 
cording to the announcement. Theft 
and claim prevention will be the sub- 
ject of a talk by a representative of the 
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Federal Bureau of Investigation the 
morning of January 29. Spokesmen for 
the three of the leading contenders in 
the National Claim Prevention Contest 
will outline the claim prevention pro- 
grams of their respective companies in 
the course of the January 29 sessions. 





Port of New York Security 


Bureau Elects Officers 


Robert C. Lee, executive vice-president 
of Moore-McCormack Lines, Inc., New 
York City, was elected president of the 
Security Bureau, Inc., January 15, at 
the annual meeting of the bureau in 
the board room of the Maritime Ex- 
change, New York City. He succeeds 
Benn Barber, district general counsel 
of the Waterman Steamship Corpora- 
tion, as president of the bureau. 

Other new officers of the Security Bu- 
reau, organized for the: suppression of 
waterfront theft and pilferage in New 
York City and established in 1947, are: 

Newbold T. Lawrence, vice-president, 
United States Lines, New York City, 
first vice-president; Lloyd H. Dalzell, 
president of the Dalzell Towing Co., Inc., 
New York City, second vice-president 
(reelected); Henry C. Thorn, resident 
vice-president of Insurance Co. of North 
America, New York City, treasurer (re- 
elected), and Charles A. Mason, ad- 
ministrator of the New York Marine, 
Towing & Transportation Industry In- 
surance & Pension Fund, New York City, 
secretary (reelected). 

Elected as directors of the Security 
Bureau, for terms expiring in 1956, were 
the following: 

Mr. Lee, of Moore-McCormack Lines; 
Mr. Barber, of Waterman Steamship 
Corporation; James B. Young, vice-presi- 
dent of Barber Steamship Lines, Inc.; 
Fred M. Rohrer, vice-president of Grace 
Lines, Inc.; Mr. Thorn, of Insurance 
Co. of North America; Owen E. Barker, 
executive vice-president, Appleton & 
Cox, Inc.; John D. Reilly, president of 
Todd Shipyards; G. E. Fenniman, vice- 
president of New York Dock Co., Brook- 
lyn; James P. McAllister, president, Mc- 
Allister Lighterage Lines, Inc.; Charles 
F. DuBois, president of Henry DuBois’ 
Sons Co., and Jeremiah A. Sullivan, 
president of Oceanic Service Corpora- 
tion. 





Freight by Helicopter 


Air Cargo, Inc., an organization which 
provides pickup and delivery services for 
the scheduled airlines, has signed a con- 
tract with New York Airways, Inc. for 
the transfer of freight by helicopter be- 
tween LaGuardia, Idlewild and Newark 
Airports, Emery F. Johnson, vice-presi- 
dent and general manager of Air Cargo, 
Inc., has announced. 

Mr. Johnson said that the purpose of 
this new service, scheduled to become 
effective on January 19, 1953, was to ex- 
pedite the carriage of freight moving 
through the New York area between 
transfer points. 

“For example,” Mr. Johnson said, 
“whereas it now takes four hours to 
move freight from Newark to Idlewild 
by truck, it will take only 18 minutes by 
helicopter.” 
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1.C.C. Approves Rights 
Tacking by Auto Carrier 


The Commission, division 5, by a re- 
port and order in MC-C-1365, Western 
Auto Transports, Inc., et al. v. Maughan 
Transport, Inc., has dismissed the com- 
plaint of certain motor common carriers 
alleging that the defendant was trans- 
porting new automobiles from Detroit, 
Mich., to a connecting motor common 
carrier at Billings, Mont., via Fargo, 
N.D., contrary to the terms of its cer- 
tificate. : . 

The Commission said that the de- 
fendant was engaged in transporting 
new automobiles from a manufacturer 
at Detroit to Billings, through Fargo, 
in truckaway service, by combining at 
the latter point two separate grants of 
authority. 

Insofar as pertinent, the Commission 
said, Western held a certificate, MC- 
44790, issued April 26, 1950, authorizing 
among other things, the transportation 
of automobiles, trucks and trailers, in 
truckaway and driveaway service, over 
irregular routes, from Fargo to Billings 
and Lewistown, Mont., and of new auto- 
mobiles, in initial movements, in truck- 
away service, over irregular routes, 
from places of manufacture or assembly 
in Wayne and Washtenaw counties, 
Mich., to points and places in North 
Dakota. 

It said that the operating rights were 
acquired separately by defendant’s 
predecessor, and later consolidated in 
one certificate. 


“The initial certificate mentioned 
above,” the Commission added, “au- 
thorizing service from Fargo, was issued 
unrestricted as to ‘initial’ or ‘secondary’ 
movements. Neither of the original cer- 
tificates contained, nor does the con- 
solidated certificate contain, any specific 
restriction against combining or ‘tack- 
ing’ the separate grants of authority.” 

It said that the sole question pre- 
sented was whether or not the defendant 
was conducting lawful operations under 
the terms of its certificate in combining 
the aforementioned operating rights to 
perform the through haul. 

The Commission, set out a contention 
of complainants that under the mean- 
ing given to “initial” and “secondary” 
movements it was not possible, in the 
absence of specific authorization, law- 
fully to tack two separate grants of au- 
thority both of which were restricted 
to “initial movements.” Complainants 
also contended that two separate grants 
of authority held by the same carrier, 
one of which was restricted to “initial 
movements” and the other to “secondary 
movements,” could not be combined. 
The Commission said complainants 
argued that any movement by defendant 
from Fargo must be either initial or 
secondary in character, and therefore 
could not be lawfully tacked to defend- 


ant’s operating rights from Detroit to 
Fargo. 

It said that the net effect of a grant 
of authority to a carrier holding initial 
authority to transport shipments re- 
stricted to secondary movements was a 
limitation against the joinder of the 
initial and secondary movements, but 
added that in the instant proceeding “we 
are confronted with a different situa- 
tion wherein the grant of authority to 
which defendant was ‘tacking’ its initial- 
movement grant was not restricted to 
‘initial’ or ‘secondary’ movements, nor, 
it said, could such a restriction be im- 
plied.” It cited Coastal Tank Lines, Inc., 
v. Charlton Bros. Transp. Co., Inc., 48 
M.C.C. 289. 

It found that the described through 
operations were not in violation of the 
terms of the certificate and not in viola- 
tion of part II of the interstate com- 
merce act. 





Plea for Right to Control 
Ready Truck Lines Denied 


The Commission, division 4, has de- 
nied an application of Sidney J. Wil- 
liams, of Harvey, Ill., for authority to 
acquire control of Ready Truck Lines, 
Inc., also of Harvey, through ownership 
of 50 per cent of its outstanding capital 
stock. A report and order were issued in 
MC-F-4964, Sidney J. Williams—Control 
—Ready Truck Lines, Inc. 

It said it had previously authorized 
Williams to control and manage tempo- 
rarily the motor-carrier properties of 
Ready at a salary not exceeding $450 a 
week until the instant application was 
finally determined. 

The denial order was made effective 
90 days January 7. The order also ter- 
minated as of the effective date the tem- 
porary authority previously granted. 

The Commission said Williams owned 
all outstanding capital stock of Star 
Freight, Inc., an Indiana corporation. 
Ready and Star, it said, were presently 
authorized to transport the same traffic 
between Indianapolis, Ind., and other 
Indiana points, on the one hand, and 
certain points in Illinois, on the other. 

“The result of approval of this trans- 
action,” said the Commission, “would be 
to sanction preservation of duplicate op- 
erations by separate motor carriers under 
common control, which operations, ex- 
cept for the fact of common control, 
would be competitive with each other. 

“We have withheld authority in nu- 
merous cases where the result would be 
as indicated, and a finding that the 
control by Williams of Ready would be 


‘consistent with the public interest is 


not warranted on this record. See Flor- 
man—Control—Automobile Convoy Co., 
35 M.C.C. 521. 

“Williams will be expected promptly to 
relinquish his control of Ready, and to 
advise us when this has been done.” 


Complaint Dismissed, Prior 
Report Affirmed, in Rate 


Case on Apricots, Peaches 


On reconsideration in No. 30019, 
Baumer Foods, Inc. v. Atchison, To- 
peka & Santa Fe Railway Co. et al., 
the Commission has dismissed the 
complaint in the proceeding on 
affirming the prior findings of divi- 
sion 3 that the complaint assailing 
the charges sought to be collected on 
17 shipments of frozen apricots and 
peaches moved from various Cali- 
fornia origins to Chicago, Ill., for 
storage in transit, and subsequently 
shipped to New Orleans, La., was 
barred by statute. The Commission 
further found on_ reconsideration 
that the rates assailed were not 
shown to have been unreasonable or 
otherwise unlawful. 


Commissioner Splawn dissented and 
was joined in that expression by Chair- 
man Alldredge and Commissioners Ma- 
haffie and Arpaia. 

The shipments were finally shipped to 
New Orleans, and the tariff was clear 
that the transit provisions did not apply 
on such shipments, said the Commission. 

“Plainly,” it continued, “there must be 
some limit to the application of transit 
provisions such as those in effect at Chi- 
cago when these shipments moved, and 
upon this record we cannot find that the 
restriction against their application to 
group E destinations was in any respect 
unlawful. 

“The practice of limiting transit to 
shipments moving to particular destina- 
tions has been found not unlawful in a 
number of proceedings, including Smith 
& Scott, Inc. v. Atchison, T. & S. F. Ry. 
Co., 185 I.C.C. 381, 192 I.C.C. 593, and 
J. B. Hill Grain Co. v. Atchison, T. & 
S. F. Ry. Co., 206 I.C.C. 265, 267.” 

The Commission said the complainant 
had alleged that it had been and was 
unreasonable, unjustly discriminatory, 
unduly prejudicial, and violative of sec- 
tion 4 of the interstate commerce act 
to deny transit at Chicago on fruit origi- 
nating in California which was subse- 
quently shipped to New Orleans in group 
E, while granting such privilege on ship- 


‘ments destined to points in other groups 


equally distant from Chicago, such as 
New York, N.Y. It said that such an 
allegedly unlawful practice was em- 
bodied in the tariff provision which 
denied transit at points in group D, in 
which Chicago was situated, on ship- 
ments moving outbound to destinations 
in group E. 

It said the lawfulness of the assailed 
rates for the future had become moo! 
as the defendant railroads now main- 
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tained rates. and transit arrangements 
that were satisfactory to the complain- 
ant. Only the issue of reparation re- 
mained, said the Commission, adding: 

“The defendants are agreeable to the 
payment of reparation as sought. The 
admission by the defendants that the 
rates charged were unreasonable cannot 
be accepted as conclusive, nor will a 
mutual misconception of the tariff jus- 
tify relief. Chapin & Co. v. Chicago, I. 
& L. Ry. Co.,°38 L.C.C. 611; affirmed, 44 
L.C.C. 491. The fact that such ship- 
ments as are here concerned would now 
be accorded transit does not warrant a 
retroactive application of that privi- 
lege. Great Atlantic & Pacific Tea Co. 
v. Alton R. Co., 226 I.C.C. 398, 408. The 
voluntary reduction of a rate or the 
modification of a restriction is not per- 
suasive of the prior unreasonableness of 
the rate or rule.” ad 

The Commission said that by civil 
action filed on August 6, 1952, 
Baumer Foods, Inc. v. United States, 
the complainant in the instant proceed- 
ing sought to set aside the Commission’s 
order of January 11, 1952, issued pur- 
suant to the prior report in the instant 
case. Continuing, the Commission said: 

“In order to assist the court in its 
consideration of that suit, in the event 
the court’s holding should differ from 
ours in respect of the statute of limita- 
tions, it is deemed appropriate that we 
make declaratory findings, as authorized 
in section 5(d) of the administrative 
procedure act, 5 U.S.C. 1001, with respect 
to the merits of the complainant’s claim. 
Somewhat similar action was taken in 
Arizona Sand & Rock Co. v. Southern 
Pac. Co., 280 I.C.C. 285.” 

Dissenting Opinion 

Commissioner Splawn, dissenting, said, 
among other things, that the shipments 
were initially billed to Chicago for stor- 
age in transit at that point, and that 
the inbound billing was duly registered 
for transit. Continuing, he said: ; 

“The finding that the two-year period 
of limitations began to run from the 
time the shipments arrived at Chicago 
is inconsistent, in principle, with the 
finding in California Cotton Oil Corp. 
v. Alton R. Co., 264 I.C.C. 5, 10, wherein 
the entire Commission found that where 
shipments moved to nontransit territory 
and the combination rate based on an 
intermediate transit destination was 
lower than the combination based on 
the transit point, and the transit opera- 
tor complied with the conditions of the 
transit tariff, such lower combination 
was applicable. 

“Obviously it is not sound to say that 
on a shipment to a nontransit destina- 
tion, the continuity of movement is 
maintained under section 6 for the pur- 
pose of applying a lower combination 
based on a transit destination located 
beyond the transit point; but that, for 
the purpose of applying the statute of 
limitations, the continuity of movement 
is broken when no such lower combina- 
tion is available. I am not convinced 
that the continuity of movement, for the 
purpose of applying the statute of limi- 
tations, is determined solely by the ap- 
plicability or inapplicability of the joint 
rate to the final transit destination. 

“On the question of reasonableness, 
this record shows that when these ship- 
ments moved the rate of $1.16 was ap- 
plicable from these California origins 
(a) to New Orleans by way of Chicago 
Without transit at Chicago; (b) to New 
Orleans over the routes these shipments 
moved with transit at points on either 


side of Chicago; and (c) to New York, 
Boston, and other eastern destinations, 
with transit at Chicago, to some of which 
destinations the distances from Chicago 
exceed the distances from Chicago to 
New Orleans. Additionally, after these 
shipments moved the rate of $1.16 was 
made applicable to New Orleans over the 
routes of movement with transit at Chi- 
cago. In the circumstances, defendants 
concede, with sound reason it seems, that 
any higher rate was unreasonable. 

“IT would find that the complaint was 
seasonably filed with this Commission; 
that the rate charged of $1.16 was rea- 
sonable; and waive collection of the out- 
standing undercharges.” 

The prior report was 284 I.C.C. 38. 


Carrier Denied Motor Right 
On Fitness Grounds; Use of 


Leased Equipment Involved 


On finding that the applicant has 
failed to establish that it is fit and 
able properly to perform the pro- 
posed motor carrier service, the 
Commission has denied an applica- 
tion of Buckingham Transportation, 
Inc., Rapid City, S.D., for a cer- 
tificate authorizing common carrier 
operations. A report and order were 


- issued in MC-103435, Sub. 46, Buck- 


ingham Transportation, Inc., Exten- 
sion—Lumber. The case involved, 
among other things, an equipment 
leasing problem. Two commissioners 
filed separate opinions. 


The Commission said Buckingham had 
applied for the right to transport manu- 
factured lumber and native wood prod- 
ucts between Buffalo and Newcastle, 
Wyo., and points in five South Dakota 
counties, on one hand, and, on the other, 
points in Wyoming, Montana, South 
Dakota, Minnesota, Iowa, Nebraska, and 
Colorado, over irregular routes. 

It said the Burlington Railroad op- 
posed the application but presented no 
evidence, and that the application was 
supported by nine producers of lumber 
and other forest products and a whole- 
sale lumber dealer. 

The applicant, according to the Com- 
mission, was in an unsound financial 
condition as of March 31, 1952, the most 
recent date for which a financial state- 
ment was issued. Also, continued the 
Commission, practically all of the line- 
haul equipment operated by it was leased 
from an affiliate and it appeared that 
this or similarly leased equipment would 
be used in the conduct of the proposed 
operations. 


Lemmon Case Cited 


Under “somewhat similar conditions,” 
said the Commission, it decided its case 
in MC-107544, Sub. 17, Lemmon Trans- 
port Co., Inc., Extension—North Caro- 
lina. Division 5 was quoted in that 
case as saying, among other things, that 
the equipment proposed to be used was 
owned by an affiliate and would be op- 
erated by the applicant’s own employes 
but that “we still cannot look with favor 
upon its proposal.” It said that in the 
final analysis, in the Lemmon case, there 
was to be a separation of the ownership 
of the operating rights sought and the 
equipment to be operated. It also stated 
in that case that the device of separate 
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corporate entities was “not conducive to 
sound conditions in the motor carrier 
industry and should not be sanctioned.” 
In the Lemmon case, it said, it was un- 
able to conclude that the applicant was 
fit and able properly to perform the op- 
eration proposed by it. _ 

After citing the Lemmon case decision 
the Commission, in the instant Bucking- 
ham case, said: 

“Although there may be some question 
as to whether applicant in the instant 
proceeding is under common control with 
the Buckingham Truck Co., this is not 
material or controlling. The pertinent 
and essential facts here are substantially 
similar to those in the cited case and we 
see no reason for reaching a different 
conclusion herein. The application will 
accordingly be denied. 

“In view of our conclusion herein, it is 
not necessary at this time to determine 
the question of public convenience and 
necessity.” 


Separate Opinions Filed 


Commissioner Arpaia in a concurring 
opinion, said: 

“The application should be denied. 
However, I feel that such denial should 
not be predicated upon No. MC-107544 
(Sub.-No. 17), Lemmon Transport Com- 
pany, Incorporated, Extension—North 
Carolina. Aside from the fact that the 
doctrine expressed in that case is ques- 
tionable, the case now before us is dis- 
tinguishable ‘from the Lemmon case. 
In that proceeding applicant was found 
to be operating equipment under long- 
term leases; in this case, applicant ‘in- 
dicated’ that ‘practically all’ of the 
equipment operated by it was under 
verbal lease. We have little or no con- 
trol over such an easily-changed ar- 
rangement. I would deny the applica- 
tion on the grounds of applicant’s un- 
sound financial condition.” 

Commissioner Lee dissenting, said: 

“In my opinion, the application should 
be granted as the lumber traffic here 
involved would move in large volume by 
truck and would yield revenues which 
would tend to improve applicant’s finan- 
cial condition.” 





Motor Finance Action 


Under its expedited procedure in mo- 
tor carrier finance proceedings, the Com- 
mission division 4, by reports and orders, 
has disposed of three cases. Effective 
dates of the orders and the dates by 
which objections are to be filed with the 
Commission are specified. The proceed- 
ings and the action taken are shown as 
follows: 

MC-F-5214, E. W. A. Peake, et al— 
Control; Consolidated Freightways, Inc. 
—Lease—Karst Freight Lines, Inc. Pur- 
chase by Consolidated Freightways, Inc., 
of Portland, Ore., of the operating rights 
of Karst Freight Lines, Inc., of Pocatello, 
Ida., and acquisition by E. W. A. Peake, 
Wanda Peake, of Palm Springs, Calif., 
and Peerless, Inc., also of Portland, of 
control of the operating rights through 
the purchase, authorized, with condi- 
tions, effective February 24, 1953. Objec- 
tions due by February 9, 1953. 

MC-F-5300, E. W. A. Peake, et al—. 
Control; Consolidated Freightways, Inc: 
—Control; Howard R. Williams, Inc.— 
Purchase—The Petroleum Transporta- 
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1.C.C. Approves Rights 
Tacking by Auto Carrier 


The Commission, division 5, by a re- 
port and order in MC-C-1365, Western 
Auto Transports, Inc., et al. v. Maughan 
Transport, Inc., has dismissed the com- 
plaint of certain motor common carriers 
alleging that the defendant was trans- 
porting new automobiles from Detroit, 
Mich., to a connecting motor common 
carrier at Billings, Mont., via Fargo, 
N.D., contrary to the terms of its cer- 
tificate. , : 

The Commission said that the de- 
fendant was engaged in transporting 
new automobiles from a manufacturer 
at Detroit to Billings, through Fargo, 
in truckaway service, by combining at 
the latter point two separate grants of 
authority. 

Insofar as pertinent, the Commission 
said, Western held a certificate, MC- 
44790, issued April 26, 1950, authorizing 
among other things, the transportation 
of automobiles, trucks and trailers, in 
truckaway and driveaway service, over 
irregular routes, from Fargo to Billings 
and Lewistown, Mont., and of new auto- 
mobiles, in initial movements, in truck- 
away service, over irregular routes, 
from places of manufacture or assembly 
in Wayne and Washtenaw counties, 
Mich., to points and places in North 
Dakota. 

It said that the operating rights were 
acquired separately by defendant’s 
predecessor, and later consolidated in 
one certificate. 

“The initial certificate mentioned 
above,” the Commission added, “au- 
thorizing service from Fargo, was issued 
unrestricted as to ‘initial’ or ‘secondary’ 
movements. Neither of the original cer- 
tificates contained, nor does the con- 
solidated certificate contain, any specific 
restriction against combining or ‘tack- 
ing’ the separate grants of authority.” 

It said that the sole question pre- 
sented was whether or not the defendant 
was conducting lawful operations under 
the terms of its certificate in combining 
the aforementioned operating rights to 
perform the through haul. 


The Commission, set out a contention 
of complainants that under the mean- 
ing given to “initial” and “secondary” 
movements it was not possible, in the 
absence of specific authorization, law- 
fully to tack two separate grants of au- 
thority both of which were restricted 
to “initial movements.” Complainants 
also contended that two separate grants 
of authority held by the same carrier, 
one of which was restricted to “initial 
movements” and the other to “secondary 
movements,” could not be combined. 
The Commission said complainants 
argued that any movement by defendant 
from Fargo must be either initial or 
secondary in character, and therefore 
could not be lawfully tacked to defend- 
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ant’s operating rights from Detroit to 
Fargo. 

It said that the net effect of a grant 
of authority to a carrier holding initial 
authority to transport shipments re- 
stricted to secondary movements was a 
limitation against the joinder of the 


initial and secondary movements, but 
added that in the instant proceeding “we 
are confronted with a different situa- 
tion wherein the grant of authority to 
which defendant was ‘tacking’ its initial- 
movement grant was not restricted to 
‘initial’ or ‘secondary’ movements, nor, 
it said, could such a restriction be im- 
plied.” It cited Coastal Tank Lines, Inc., 
v. Charlton Bros. Transp. Co., Inc., 48 
M.C.C. 289. 

It found that the described through 
operations were not in violation of the 
terms of the certificate and not in viola- 
tion of part II of the interstate com- 
merce act. 





Plea for Right to Control 
Ready Truck Lines Denied 


The Commission, division 4, has de- 
nied an application of Sidney J. Wil- 
liams, of Harvey, Ill., for authority to 
acquire control of Ready Truck Lines, 
Inc., also of Harvey, through ownership 
of 50 per cent of its outstanding capital 
stock. A report and order were issued in 
MC-F-4964, Sidney J. Williams—Control 
—Ready Truck Lines, Inc. 

It said it had previously authorized 
Williams to control and manage tempo- 
rarily the motor-carrier properties of 
Ready at a salary not exceeding $450 a 
week until the instant application was 
finally determined. 

The denial order was made effective 
90 days January 7. The order also ter- 
minated as of the effective date the tem- 
porary authority previously granted. 

The Commission said Williams owned 
all outstanding capital stock of Star 
Freight, Inc., an Indiana corporation. 
Ready and Star, it said, were presently 
authorized to transport the same traffic 
between Indianapolis, Ind., and other 
Indiana points, on the one hand, and 
certain points in Illinois, on the other. 

“The result of approval of this trans- 
action,” said the Commission, “would be 
to sanction preservation of duplicate op- 
erations by separate motor carriers under 
common control, which operations, ex- 
cept for the fact of common control, 
would be competitive with each other. 

“We have withheld authority in nu- 
merous cases where the result would be 
as indicated, and a finding that the 
control by Williams of Ready would be 


‘consistent with the public interest is 


not warranted on this record. See Flor- 
man—Control—Automobile Convoy Co., 
35 M.C.C. 521. 

“Williams will be expected promptly to 
relinquish his control of Ready, and to 
advise us when this has been done.” 
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Complaint Dismissed, Prior 
Report Affirmed, in Rate 


Case on Apricots, Peaches 


On reconsideration in No. 30019, 
Baumer Foods, Inc. v. Atchison, To- 
peka & Santa Fe Railway Co. et al., 
the Commission has dismissed the 
complaint in the proceeding on 
affirming the prior findings of divi- 
sion 3 that the complaint assailing 
the charges sought to be collected on 
17 shipments of frozen apricots and 
peaches moved from various Cali- 
fornia origins to Chicago, Ill., for 
storage in transit, and subsequently 
shipped to New Orleans, La., was 
barred by statute. The Commission 
further found on_ reconsideration 
that the rates assailed were not 
shown to have been unreasonable or 
otherwise unlawful. 


Commissioner Splawn dissented and 
was joined in that expression by Chair- 
man Alldredge and Commissioners Ma- 
haffie and Arpaia. 

The shipments were finally shipped to 
New Orleans, and the tariff was clear 
that the transit provisions did not apply 
on such shipments, said the Commission. 

“Plainly,” it continued, “there must be 
some limit to the application of transit 
provisions such as those in effect at Chi- 
cago when these shipments moved, and 
upon this record we cannot find that the 
restriction against their application to 
group E destinations was in any respect 
unlawful. 

“The practice of limiting transit to 
shipments moving to particular destina- 
tions has been found not unlawful in a 
number of proceedings, including Smith 
& Scott, Inc. v. Atchison, T. & S. F. Ry. 
Co., 185 I.C.C. 381, 192 I.C.C. 593, and 
J. B. Hill Grain Co. v. Atchison, T. & 
S. F. Ry. Co., 206 I.C.C. 265, 267.” 

The Commission said the complainant 
had alleged that it had been and was 
unreasonable, unjustly discriminatory, 
unduly prejudicial, and violative of sec- 
tion 4 of the interstate commerce act 
to deny transit at Chicago on fruit origi- 
nating in California which was subse- 
quently shipped to New Orleans in group 
E, while granting such privilege on ship- 
ments destined to points in other groups 
equally distant from Chicago, such as 
New York, N.Y. It said that such an 
allegedly unlawful practice was em- 
bodied in the tariff provision which 
denied transit at points in group D, in 
which Chicago was situated, on ship- 
ments moving outbound to destinations 
in group E. 

It said the lawfulness of the assailed 
rates for the future had become mooi 
as the defendant railroads now main 
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tained rates. and transit arrangements 
that were satisfactory to the complain- 
ant. Only the issue of reparation re- 
mained, said the Commission, adding: 

“The defendants are agreeable to the 
payment of reparation as sought. The 
admission by the defendants that the 
rates charged were unreasonable cannot 
be accepted as conclusive, nor will a 
mutual misconception of the tariff jus- 
tify relief. Chapin & Co. v. Chicago, I. 
& L. Ry. Co.,-38 I.C.C. 611; affirmed, 44 
I.C.C. 491. The fact that such ship- 
ments as are here concerned would now 
be accorded transit does not warrant a 
retroactive application of that privi- 
lege. Great Atlantic & Pacific Tea Co. 
y. Alton R. Co., 226 I.C.C. 398, 408. The 
voluntary reduction of a rate or the 
modification of a restriction is not per- 
suasive of the prior unreasonableness of 
the rate or rule.” 

The Commission said that by civil 
action filed on August 6, 1952, 
Baumer Foods, Inc. v. United States, 
the complainant in the instant proceed- 
ing sought to set aside the Commission’s 
order of January 11, 1952, issued pur- 
suant to the prior report in the instant 
case. Continuing, the Commission said: 

“In order to assist the court in its 
consideration of that suit, in the event 
the court’s holding should differ from 
ours in respect of the statute of limita- 
tions, it is deemed appropriate that we 
make declaratory findings, as authorized 
in section 5(d) of the administrative 
procedure act, 5 U.S.C. 1001, with respect 
to the merits of the complainant’s claim. 
Somewhat similar action was taken in 
Arizona Sand & Rock Co. v. Southern 
Pac. Co., 280 I.C.C. 285.” 

Dissenting Opinion 

Commissioner Splawn, dissenting, said, 
among other things, that the shipments 
were initially billed to Chicago for stor- 
age in transit at that point, and that 
the inbound billing was duly registered 
for transit. Continuing, he said: ; 

“The finding that the two-year period 
of limitations began to run from the 
time the shipments arrived at Chicago 
is inconsistent, in principle, with the 
finding in California Cotton Oil Corp. 
v. Alton R. Co., 264 I.C.C. 5, 10, wherein 
the entire Commission found that where 
shipments moved to nontransit territory 
and the combination rate based on an 
intermediate transit destination was 
lower than the combination based on 
the transit point, and the transit opera- 
tor complied with the conditions of the 
transit tariff, such lower combination 
was applicable. 

“Obviously it is not sound to say that 
on a shipment to a nontransit destina- 
tion, the continuity of movement is 
maintained under section 6 for the pur- 
pose of applying a lower combination 
based on a transit destination located 
beyond the transit point; but that, for 
the purpose of applying the statute of 
limitations, the continuity of movement 
is broken when no such lower combina- 
tion is available. I am not convinced 
that the continuity of movement, for the 
purpose of applying the statute of limi- 
tations, is determined solely by the ap- 
plicability or inapplicability of the joint 
rate to the final transit destination. 

“On the question of reasonableness, 
this record shows that when these ship- 
ments moved the rate of $1.16 was ap- 
Plicable from these California origins 
(a) to New Orleans by way of Chicago 
Without transit at Chicago; (b) to New 
Orleans over the routes these shipments 
moved with transit at points on either 


side of Chicago; and (c) to New York, 
Boston, and other eastern destinations, 
with transit at Chicago, to some of which 
destinations the distances from Chicago 
exceed the distances from Chicago to 
New Orleans. Additionally, after these 
shipments moved the rate of $1.16 was 
made applicable to New Orleans over the 
routes of movement with transit at Chi- 
cago. In the circumstances, defendants 
concede, with sound reason it seems, that 
any higher rate was unreasonable. 

“I would find that the complaint was 
seasonably filed with this Commission; 
that the rate charged of $1.16 was rea- 
sonable; and waive collection of the out- 
standing undercharges.” 

The prior report was 284 I.C.C. 38. 





Carrier Denied Motor Right 
On Fitness Grounds; Use of 


Leased Equipment Involved 


On finding that the applicant has 
failed to establish that it is fit and 
able properly to perform the pro- 
posed motor carrier service, the 
Commission has denied an applica- 
tion of Buckingham Transportation, 
Inc., Rapid City, S.D., for a cer- 
tificate authorizing common carrier 
operations. A report and order were 
issued in MC-103435, Sub. 46, Buck- 
ingham Transportation, Inc., Exten- 
sion—Lumber. The case involved, 
among other things, an equipment 
leasing problem. Two commissioners 
filed separate opinions. 


The Commission said Buckingham had 
applied for the right to transport manu- 
factured lumber and native wood prod- 
ucts between Buffalo and Newcastle, 
Wyo., and points in five South Dakota 
counties, on one hand, and, on the other, 
points in Wyoming, Montana, South 
Dakota, Minnesota, Iowa, Nebraska, and 
Colorado, over irregular routes. 

It said the Burlington Railroad op- 
posed the application but presented no 
evidence, and that the application was 
supported by nine producers of lumber 
and other forest products and a whole- 
sale lumber dealer. 

The applicant, according to the Com- 
mission, was in an unsound financial 
condition as of March 31, 1952, the most 
recent date for which a financial state- 
ment was issued. Also, continued the 
Commission, practically all of the line- 
haul equipment operated by it was leased 
from an affiliate and it appeared that 
this or similarly leased equipment would 
be used in the conduct of the proposed 
operations. 


Lemmon Case Cited 


Under “somewhat similar conditions,” 
said the Commission, it decided its case 
in MC-107544, Sub. 17, Lemmon Trans- 
port Co., Inc., Extension—North Caro- 
lina. Division 5 was quoted in that 
case as saying, among other things, that 
the equipment proposed to be used was 
owned by an affiliate and would be op- 
erated by the applicant’s own employes 
but that “we still cannot look with favor 
upon its proposal.” It said that in the 
final analysis, in the Lemmon case, there 
was to be a separation of the ownership 
of the operating rights sought and the 
equipment to be operated. It also stated 
in that case that the device of separate 
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corporate entities was “not conducive to 
sound conditions in the motor carrier 
industry and should not be sanctioned.” 
In the Lemmon case, it said, it was un- 
able to conclude that the applicant was 
fit and able properly to perform the op- 
eration proposed by it. | 

After citing the Lemmon case decision 


‘the Commission, in the instant Bucking- 


ham case, said: 

“Although there may be some question 
as to whether applicant in the instant 
proceeding is under common control with 
the Buckingham Truck Co., this is not 
material or controlling. The pertinent 
and essential facts here are substantially 
similar to those in the cited case and we 
see no reason for reaching a different 
conclusion herein. The application will 
accordingly be denied. 

“In view of our conclusion herein, it is 
not necessary at this time to determine 
the question of public convenience and 
necessity.” 


Separate Opinions Filed 


Commissioner Arpaia in a concurring 
opinion, said: 

“The application should be denied. 
However, I feel that such denial should 
not be predicated upon No. MC-107544 
(Sub.-No. 17), Lemmon Transport Com- 
pany, Incorporated, Extension—North 
Carolina. Aside from the fact that the 
doctrine expressed in that case is ques- 
tionable, the case now before us is dis- 
tinguishable from the Lemmon case. 
In that proceeding applicant was found 
to be operating equipment under long- 
term leases; in this case, applicant ‘in- 
dicated’ that ‘practically all’ of the 
equipment operated by it was under 
verbal lease. We have little or no con- 
trol over such an easily-changed ar- 
rangement. I would deny the applica- 
tion on the grounds of applicant’s un- 
sound financial condition.” 

Commissioner Lee dissenting, said: 

“In my opinion, the application should 
be granted as the lumber traffic here 
involved would move in large volume by 
truck and would yield revenues which 
would tend to improve applicant’s finan- 
cial condition.” 





Motor Finance Action 


Under its expedited procedure in mo- 
tor carrier finance proceedings, the Com- 
mission division 4, by reports and orders, 
has disposed of three cases. Effective 
dates of the orders and the dates by 
which objections are to be filed with the 
Commission are specified. The proceed- 
ings and the action taken are shown as 
follows: 

MC-F-5214, E. W. A. Peake, et al— 
Control; Consolidated Freightways, Inc. 
—Lease—Karst Freight Lines, Inc. Pur- 
chase by Consolidated Freightways, Inc., 
of Portland, Ore., of the operating rights 
of Karst Freight Lines, Inc., of Pocatello, 
Ida., and acquisition by E. W. A. Peake, 
Wanda Peake, of Palm Springs, Calif., 
and Peerless, Inc., also of Portland, of 
control of the operating rights through 
the purchase, authorized, with condi- 
tions, effective February 24, 1953. Objec- 
tions due by February 9, 1953. 

MC-F-5300, E. W. A. Peake, et al— 
Control; Consolidated Freightways, Inc: 
—Control; Howard R. Williams, Inc.— 
Purchase—The ‘Petroleum Transporta- 
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tion Co. Purchase by Howard R. Wil- 
liams, Inc., of Portland, Ore., of the 
operating rights and certain property of 
the Petroleum Transportation Co., of 
Seattle, Wash., and acquisition by E. W. 
A. Peake and Wanda Peake, of Holly- 
wood, Calif., Peerless, Inc., of Portland, 
Ore., and Consolidated Freightways, Inc., 
also of Portland, of control of the op- 
erating rights and property through the 
purchase, authorized, with conditions, 
effective February 20, 1953. Objections 
due by February 5, 1953. 

MC-F-5352, Joel W. Wright, et al— 
Control: Smoky Mountain Stages, Inc.— 
Purchase (portion) Tennessee Scenic 
Coach Lines, Inc. Purchase by Smoky 
Mountain Stages, Inc., of Asheville, 
N.C., of certain operating rights of 
Tennessee Scenic Coach Lines, Inc., of 
Morristown, Tenn., and the acquisition 
of control of said operating rights by 
Joel W. Wright, Mrs. Joel W. Wright, 
Wayne E. Wright, Joel W. Wright, Jr., 
Lewis C. Wright, and-Mrs. C. W. Morgan, 
through the purchase, authorized, with 
conditions, effective February 20, 1953. 
Objections due by February 5, 1953. 





Liquid Petroleum Gas 
Rights Granted Common, 


Denied Contract Carriers 


The Commission, division 5, in a 
report and order dealing with six 
motor carrier applications heard on 
a consolidated record, has granted 
to four motor common carriers au- 
thority to transport liquefied petro- 
leum gas, but denied permits to two 
motor contract carriers on the 
ground that no need for specializa- 
tion was shown. 


The report and order, issued in.MC- 
64932, Sub. 107, Rogers Cartage Co., Ex- 
tension—Liquefied Petroleum Gas, and 
embraced cases, reflected changes af- 
fecting transportation of liquefied pe- 
troleum gas due to the development of 
new type underground storage facili- 
ties. 

In connection with the common car- 
rier authority granted, the Commission 
said that, with the pattern of present 
operations as a guide, it would endeavor 
to grant authority which would comple- 
ment the existing operations. Obviously, 
said the Commission, an applicant al- 
ready serving a particular state was 
entitled to preference in seeking to ex- 
tend its service to points in that state 
from newly developed origins located in 
its sphere of operations. 

The Commission said that Central 
Territory railroads and Class I rail car- 
riers in Southwestern and Western 
Trunk Line territories opposed the ap- 
plications. 

It said that Phillips Petroleum Co., of 
Bartlesville, Okla., had supported all 
the considered applications, asserting 
that the services of all six applicants 
were necessary in order to have avail- 
able sufficient equipment to fulfill its 
requirements to both present and poten- 
tial destination points in the described 
territory, and to avoid the necessity of 


supporting repeated applications for ad- 
ditional authority. 

The Commission said that Phillips had 
utilized the services of all of the ap- 
plicants in either interstate or intrastate 
commerce, and had found them satis- 
factory, and that it complained that 
“motor carriers generally have shown 
little or no interest in providing suitable 
equipment, or in seeking authority, to 
transport liquefied petroleum gas.” 


New Storage Facilities 


As a rule, said the Commission, the 
shipper intended to utilize motor service 
for hauls up to 300 miles, and rail serv- 
ice for hauls over 300 miles. Its prin- 
cipal problem in the distribution of 
liquefied petroleum gas had been its in- 
ability to store excess production in 
summer months against the demands 
made during winter months, the Com- 
mission said, adding: 


“Recent development of underground 
pressure storage facilities will enable 
shipper to maintain production through- 
out the year, and to meet demands of 
its customers from any one of several 
shipping points without having to pur- 
chase stocks from competitors during 
peak seasons. Allocations of this com- 
modity during periods of short supply 
have resulted in orders of from 2 to 6 
thousand gallons, which are too small 
to be handled feasibly by tank car. 
Shipper produced 640 million gallons of 
liquefied petroleum gas in 1951, and ex- 
pects to produce 750 gallons in 1952. 
It estimates that it has available only 
50 per cent of the tank cars it requires, 
assuming an average ‘turn-around’ time 
of 10 to 12 days for relatively short hauls, 
and 28 to 30 days for the longer hauls.” 


After describing the facilities to be 
served, and saying one of its examiners 
had recommended a grant of authority 
to each of the six applicants, the Com- 
mission said it would consider first the 
two contract carrier applications “be- 
cause if shipper requires the specialized 
service typified by contract carriage, 
there would appear to be little reason 
to consider the remaining applications.” 


Contract Carrier Rights Denied 


The Commission said that neither of 
the contract carrier applicants present- 
ed evidence to show that their proposed 
services would involve any element of 
specialization or other attribute of con- 
tract carriage. Nor did the shipper ad- 
vance any particular reason why those 
two applicants should be -authorized to 
serve as contract carriers, although it 
was familiar with the type and quality 
of their services, said the Commission. 
In the absence of evidence that the two 
applicants would, in fact, be contract 
carriers, their applications must be de- 
nied, said the Commission. 


Denial of the contract carrier rights 
was in MC-105079, Sub. 10, Frieda and 
C. E. Stahly, doing business as Stahly 
Cartage Co., and MC-111278, Sub. 1, 
Lightning Transport Co., Inc., Contract 
Carrier Application. They asked au- 
thority to transport the gas, in bulk, in 
tank vehicles, between points within 300 
miles of either Kankakee or Tuscalo, 
Ill., in Illinois, Indiana, Wisconsin, Ohio 
(except Cincinnati and Cleves, and 
points within 20 miles of each, and 
points in Lucas county), Kentucky (ex- 
cept points within 5 miles of Branden- 
burg), Michigan (except Alma), and 
those in Iowa and Missouri on and east 
of U.S. highway 63, over irregular 
routes. 
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The authority to transport liquefied 
petroleum gas, in bulk, in tank vehicles, 
granted was as follows: 

MC-64932, Sub. 107, Rogers Cartage 
Co., Extension — Liquefied Petroleum 
Gas, from West Kankakee and Ficklin, 
Ill., to points in Indiana, and points in 
described areas of Iowa, Missouri, and 
Michigan; 

MC-103248, Sub. 15, Petroleum Trans- 
port, Inc., Same, from West Kankakee 
and Ficklin, Il., to points in described 
areas of Wisconsin and Iowa; 

MC-103880, Sub. 90, from West Kan- 
kakee and Ficklin, Il., to points in In- 
diana, and those in described areas of 
Wisconsin and Michigan; 

MC-104654, Sub. 78, Commercial 
Transport, Inc., Same, from West Kan- 
kakee and Ficklin, Ill., to Louisville and 
Coldspring, Ky., and points in a de- 
scribed area of Missouri. 





Rights Grant Rejected by 
1.C.C. in Split Decision 


The Commission, in a split decision, 
has reversed findings of division 5 au- 
thorizing Hart Motor Express, of Minne- 
apolis, Minn., to operate as a common 
carrier by motor vehicles of general com- 
modities, with exceptions, serving certain 
points in North Dakota in connection 
with presently authorized regular-route 
operations between Bismarck and Minot, 
N.D. 

By a report on reconsideration in 
MC-78643, Sub. 34, George Hart, dba 
Hart Motor Express, Extension—North 
Dakota Points, in which it reversed find- 
ings of division 5 in a prior report, dated 
April 28, 1952, the Commission said that 
“the evidence failed to show a real need 
for transportation service which the ex- 
isting motor carrier is unable or un- 
willing to provide with reasonable ade- 
quacy.” Chairman Alldredge and Com- 
missioners Lee, Splawn, and Arpaia 
noted dissents. Commissioner Elliott, it 
was noted, was necessarily absent and 
did not participate. in the disposition of 
the proceeding. 


The report said the Dakota Transfer | 


and Storage Co. was the only opposing 
carrier to adduce evidence of existing 
service. 


Hart Motor Express was supported | _ 


in its application by Swift & Co., which 
sought the company’s services for the 
movement of fresh meats and various 


other packing-house products from St. | 
Paul to the proposed points, principally )3 


to Wilton, N.D. 


“Shortly prior to the hearing herein, 
Dakota instituted a new and improved 
service to the proposed points and Swift 
used it for one or two shipments,” said 
the report. “The record does not dis- 
close the details of these movements but 
it appears that the commodities were 
delivered on the second morning. 

“Swift represents that it must have 
next-afternoon delivery in order to com- 
pete effectively with other packing 
houses, which ship to points in the trade 
area involved. The service received by 
competitive packing houses is not estab- 
lished of record.” 


The report said that “it does not ap- | 


pear that the considered traffic would 


be displayed for sale prior to the second ; 


morning, in either service, and the ap- 
pearance and the salability of the meats 
in the retail showcase would not be af- 
fected.” 
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COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Liquid Sugar 


No. 30932, Industrial Sugars, Inc., v. 
llinois Central Railroad Co., embracing 
No. 30932, Sub. 1, Same v. Missouri Pa- 
cific Railroad Co. (Guy A. Thompson, 
Trustee). Complaint dismissed on find- 
ing not shown to be unreasonable or 
unduly prejudicial failure and refusal of 
defendants to establish conversion-in- 
transit arrangements at St. Louis, Mo., 
applicable to liquid sugar converted from 
raw cane sugar, imported through New 
Orleans, La. The Commission said the 
combination of the rates to St. Louis and 
beyond were assailed to the extent that 
they exceeded the established through 
rates by way of St. Louis on the finished 
product applied to weights the same as 
those of the inbound shipments of raw 
sugar with the rate from St. Louis, lo- 
cally, applied to the excess weight. Com- 
plainant alleged preference of certain 
cane-sugar refineries such as in Louisi-“ 
ana, and of corn-products producers in 
Illinois, Indiana, Iowa, and Missouri 


having transit arrangements. The Com- . 


mission said there was no showing that 
‘corn syrup (glucose) could displace liquid 
sugar for any purpose, or actually com- 
pete with it materially, and that no 
transit arrangements for liquid sugar 
were maintained for any of complain- 
ant’s competitors. Chairman Alldredge 
wrote a dissent, in which he was joined 
by Commissioner Mahaffie. 


RAILROAD ABANDONMENTS 


Suncook Valley 


Examiner John L. Bradford, by a pro- 
posed report in Finance No. 17866, Sun- 
cook Valley Railroad Abandonment, has 
recommended that the Commission per- 
mit the applicant to abandon, as to in- 
terstate and foreign commerce, its entire 
line of railroad between Bow Junction, 
N.H., and Pittsfield, N.H., about 22.88 
miles, and to abandon operation under 
trackage rights over the line of the 
Boston & Maine between Bow Junction 
and Concord, N.H., about 2 miles, all in 
Merrimack county. The examiner said 
it appeared that applicant’s operations 
were, and for a long time, had been 
unprofitable, and that it was apparent 
there Was insufficient traffic available to 
permit profitable operations in the 
future. He said if operations were to 
be continued, the line must be rehabili- 
tated at an enormous cost which, he as- 
serted, was not warranted by the fore- 
Seeable rail traffic in the tributary 
territory. 


Illinois Terminal 


Abandonment by the Illinois Termi- 
nal Railroad of about 59.64 miles of line 
mM four Illinois counties has been per- 
mitted by the Commission, division 4, 
by a report and certificate in Finance 
No. 17798, Illinois Terminal Railroad Co. 
Abandonment. The Commission said 
the line extended from Forsyth to Mack- 
maw Junction, in Macon, DeWitt, Mc- 
Lean, and Tazewell counties. 


Conditions for employe protection 
were prescribed the same as in Chi- 
cago, B. & Q. R. Co. Abandonment, 
257 1.C.C. 700. A further condition was 
that the I.T. sell the line or any portion 
of it to any person, firm, or corporation 
offering to purchase it for continued op- 
eration, within 40 days from January 
12. The certificate was to take effect 
40 days from January 12. 

The Commission said the line’s pri- 
mary function had been to provide in- 
terurban passenger service but that 
freight was also handled. The tracks 
in Bloomington, Ill., it said, had such 
sharp curves at some corners that freight 
equipment could not be operated over 
them, and, for that reason, no attempt 
was made to run freight trains through 
that city. 

It said the only point at which freight 
was interchanged with other railroads 
was Bloomington, at which point the 
line connected with the Peoria & Eastern 
Railway, operated by the New York Cen- 
tral, and with the Illinois Central. Be- 
cause of the unsatisfactory operating 
conditions in Bloomington, said the Com- 
mission, the applicant stated that it 
would be more economical to interchange 
the freight at other points on the sys- 
tem. 

It was apparent from the record, said 
the Commission, that operation of the 
line had resulted in a substantial loss to 
the I.T. for several years, and nothing of 
record indicated that operation could be 
continued except at a loss. It said that 
although some shippers would be incon- 
venienced by the abandonment most of 
them could obtain service by other rail- 
roads. 


Protests to the abandonment had been 


filed, said the Commission, adding that. 


at a hearing the Illinois Commerce Com- 
mission opposed the application. 


Pacific Electric 


Examiner Robert Romero, by a pro- 
posed report in Finance No. 17750, Pa- 
cific Electric Railway Co. Abandonment, 
has recommended that the Commission, 
division 4, permit abandonment by the 
Pacific Electric of a 3.077-mile portion 
of its Los Angeles-West Hollywood line 
in Los Angeles, Calif. Imposition of 
the same conditions for employe protec- 
tion as prescribed in Chicago, B. & Q. 
R. Co. Abandonment, 257 I.C.C. 1700, 
was proposed. The examiner said aban- 
donment of the P.E.’s Los Angeles-Van 
Nuys line was permitted by a report and 
certificate issued by the Commission in 
the instant proceeding as of October 9, 
1952. He said the applicant, a wholly 
owned and separately operating sub- 
sidiary of the Southern Pacific Co., pro- 
posed to replace its rail passenger serv- 
ice over the Los Angeles-Hollywood seg- 
ment with motor coach service. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-59077, Sub. 22, Inland Motor 
Freight, Spokane, Wash., Extension—Al- 
ternate routes and Dangerous Explo- 
sives. Certificate denied. (A) General 
commodities, with exceptions, (1) be- 
tween Pendleton, Ore., and Boardman, 
Ore., over U.S. Highway 30, (2) between 
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Pendleton and Cold Springs, Ore., over 
U.S. Highway 395, and (3) between Port- 
land, Ore., and Boardman, over relo- 
cated U.S. Highway 30, serving no inter- 
mediate points, as alternate routes, and 
(B) dangerous explosives, between points 
in Ore., Wash., and Ida., over described 
routes. 


* MC-8385, Sub. 26, L. E. (Prince) 
Wales, dba Wales Trucking Co., Dallas, 
Tex., Extension—Mich., O., Pa., and 
W.Va. Certificate granted. Oil and gas 
field supplies and equipment, and dis- 
mantling of pipe lines, including the 
stringing and picking up thereof, except 
the stringing or picking up thereof in 
connection with main or trunk pipe 
lines, between points in Kan., Okla., and 
Tex., on one hand, and, on other, points 
in Mich., O., Pa., and Tex., over irreg- 
ular routes. 


* MC-76266, Sub. 73, Merchants Motor 
Freight, Inc., St. Paul, Minn., Extension 
—Alternate Routes, Between Chicago, 
TIll., and Kansas City, Mo. Certificate 
granted. General commodities, with ex- 
ceptions, between Chicago, Ill., and Kan- 
sas City, Mo., and return, over a de- 
scribed route, as an alternate route in 
connection with authorized operations 
between the same termini, serving no 
intermediate points. 


* MC-112962, Sub. 3, Crupper Trans- 
port Co., Inc., Hutchinson, Kan., Exten- 
sion—Kansas. Certificate denied. Over 
irregular routes, (1) iron and steel, con- 
sisting of pipe and structural steel; 
construction materials; including as- 
bestos siding; rolled roofing, asphalt 
shingles, and insulation; and petroleum 
products, in packages and containers, 
from Granite City and Wood River, IIl., 
and points in the St. Louis, Mo.-East 
St. Louis, Ill., commercial zone to points 
in Kan., and (2) salt from Kanopolis, 
Kan., and points within one mile thereof, 
to points in Mo., and points in IIll., in 
the St. Louis, Mo.-East St. Louis, IIl., 
commercial zone. 


* MC-4405, Sub. 247, Dealer’s Trans- 
port Co., Chicago, Ill., Extension—Indi- 
anapolis, Ind., On reconsideration find- 
ings in prior report decided April 28, 
1952, reversed. Certificate denied. Buses, 
in initial movements, driveaway, from 
Indianapolis, Ind., to points in the 
United States, over irregular routes. 


* MC-7213, Sub. 13, Lester C. Newton, 
Bridgeville, Del., Extension—Canned 
Goods. (Renumbered and reentitled MC- 
113388, Sub. 6, Lester C. Newton Trucking 
Co., Extension—Canned Goods.) Certifi- 
cate denied. Over irregular routes, 
canned or preserved foodstuffs, (a) be- 
tween points in Del., south of the Chesa- 
peake and Delaware Canal, on one hand, 
and, on other, points in Md., and Va., 
east of the Chesapeake Bay; and (b) 
between points in Del., south of the 
canal, those in Queen Anne, Caroline, 
Talbot, Dorchester, Wicomico, Somerset, 
and Worcester counties, Md., and those 
in Accomac and Northampton counties, 
Va., On one hand, and, on other, points 
in 13 states and the District of Columbia. 
Commissioner Lee noted dissent. 

*MC-10900, Sub. 16, McCullough 
Transfer Co., Youngstown, O., Extension 
—Cement in Bulk. Certificate denied. 
Over irregular routes, cement, in bulk, 
from Hamburg Township, Erie county, 
N.Y., to points in Erie, Crawford, War- 
ren and McKean counties, Pa., as: 
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amended. Commissioner Lee noted dis- 
sent. 

* MC-52947, Sub. 17, Pinson Transfer 
Co., Inc., Huntington, W.Va., Extension 
—Knoxville, Tenn. Certificate denied. 
Commodities, (1) between Freeburn, Ky., 
and Matewan, W.Va., over described 
routes, and general commodities (2) be- 
tween Harlan, Ky., and Knoxville, Tenn., 
over described routes, and (3) between 
Tazewell and Knoxville, Tenn., over de- 
scribed routes, and (4) between Cumber- 
land, Ky., and Appalachia, Va., over 
described routes. 

* MC-102646, Sub. 6, Morgan Truck 
Service, Inc., John Day, Ore., Extension 
—Alternate Route, Dayville, Ore. Cer- 
tificate granted. General commodities, 
with exceptions, between Portland, Ore., 
and junction Ore. highway 19 and USS. 
Highway 26 west of Dayville, over US. 
Highway 26, as an alternate route in 
connection with authorized regular- 
route operations, serving no intermediate 
points, restricted to traffic moving from 
or to points in Grant and Harney coun- 
ties. Commissioner Cross dissented. 

* MC-54389, Sub. 6, O. L. Hare, dba 
Green County Fast Freight, Monroe, 
Wis., Extension—Bloom Township, Cook 
County, Illinois. Permit granted. Fer- 
tilizer, over irregular routes, from Bloom 
Township, (Cook county), Ill., to points 
in Crawford, Grant, Green, Iowa, 
Lafayette, Richland, Rock and Vernon 
counties, Wis., and those in Dane and 
Sauk counties, Wis., located on, south 
and west of U.S. Highway 12. 

* MC-105957, Sub. 24, Delta Motor 
Lines, Inc., Jackson, Miss., Extension— 
Port Gibson. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
tween Port Gibson, Miss., and Washing- 
ton, Miss., over U.S. Highway 61, serving 
all intermediate points, and the off- 
route points of Alcorn College and Un- 
ion Church, Miss. 

* MC-109734, Sub. 30, System Tank 
Lines, Inc., Seattle, Wash., Extension— 
Western Washington. Certificate granted. 
Dry chemicals, in bulk, except chemicals 
for human consumption, from Seattle, 
and Tacoma, Wash., to points in Oregon, 
over irregular routes. Commissioner 
Arpaia dissented. 

* MC-112713, Sub. 19, Yellow Transit 
Freight Lines, Inc., Dallas, Tex., ex- 
tension—Kansas and Oklahoma. Cer- 
tificate denied. General commodities, 
with exceptions, serving Picher, Okla.. 
and Treece, Kan., as off-route points in 
connection with authorized regular route 
operations. 

* MC-113262—Philip H. Miller and 
Aaron R. Liebenthal, dba Mill-Thal 
Trucking Co., Toledo, O. Contract Car- 
rier Application. Permit denied. Over 
irregular routes, malt beverages, from 
Detroit, Mich., to Toledo, O., and empty 
containers on return. 

MC-11220, Sub. 44, Gordons Trans- 
ports, Inc., Memphis, Tenn., Extension 
—Sugar, embracing MC-1362, Sub. 25, 
Highway Express, Inc. Extension—Sugar, 
now MC-75320, Sub. 39, Campbell Sixty- 
Six Express, Inc., Extension—Sugar. On 
reconsideration, findings in prior report 
decided June 20, 1952, reversed, cer- 
tificates in MC-1362, Sub. 6 (1) Serving 
Reserve and Gramercy, La., as off-route 
points in connection with authorized 
regular route operations to and from 
New Orleans, La., restricted to the pickup 
of sugar only, with restrictions, (2) 


serving Mathews, La., as an off-route 
point in connection with authorized 
regular route operations to and from 
New Orleans, restricted to the pickup of 
sugar only. In MC-11220, serving 
numerous intermediate and off-route 
points in Ill. and La. Chairman All- 
dredge and Commissioners Lee, Pat- 
terson, and Cross noted dissent. 


UNCONTESTED FINANCE CASES 


Report and order in Finance No. 18002, 
Delaware, Lackawanna & Western Railroad 
Co. Equipment Trust Certificates, granting 
authority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$6,480,000 of Delaware, Lackawanna & West- 
ern Railroad Co. equipment trust, series L, 
equipment-trust certificates, to be issued by 
The First National Bank of the City of 
New York, as trustee, and sold at 99.7603 
and accrued dividends in connection with 
the procurement of certain new equipment. 
Approved. 

* * ae 

Report and order in F.D. No. 17994, New 
York, New Haven & Hartford Railroad Co. 
Bonds, granting authority to issue not ex- 
ceeding $14,000,000 of Harlem River Division 
first-mortgage bonds, 414 per cent, series A, 
to be sold at 97.548 and accrued interest, and 
the proceeds to be used, with other funds, 
to provide for the payment at maturity on 
May 1, 1954, or prior thereto, of applicant’s 
Harlem River-Port Chester first-mortgage 
4 per cent 50-year gold bonds outstanding in 


ORDERS 


Revised Service Order on 
‘Reefer’ Agent’s Powers 


Restored to Former Status 


Fifth revised service order No. 95, 
Appointment of Refrigerator Car 
Agent, has been issued by the Com- 
mission, division 3, effective from 
12:01 a.m., January 19, until 11:59 
p.m., June 30. 


The fifth revised order vacated the 
fourth revised order and restored lan- 
guage regarding the authorization to the 
Commission’s refrigerator car agent that 
appeared in the third revised order. At 
the Association of American Railroads 
it was said that the Commission restored 
by the fifth revised order the same 
status as the third revised order, follow- 
ing a recommendation of the refrigera- 
tor car advisory committee set up in the 
order. 

The third, fourth, and fifth revised 
orders appointed as the Commission’s 
refrigerator car agent D. W. Benton, 
Assistant to the Chairman for the Car 
Service Division, A.A.R., Chicago, Ill. 
The third revised order said, among 
other things: 

“As agent, he is authorized and di- 
rected to determine and advise the Com- 
mission through its Director of the Bu- 
reau of Service concerning measures 
which will reduce the time of loading and 
unloading refrigerator cars or increase 
the efficiency and economy of such cars’ 
utilization, operations and movement.” 

The same language appeared in the 
instant fifth revised order, but in the now 
vacated fourth revised order the follow- 
ing had been substituted: 

“As agent of the Commission, he is 
authorized and directed to supervise, 
coordinate, and direct the distribution 
of all refrigerator cars, without regard 
to ownership or assignment, according 
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the amount of $14,427,000. Commissioner 
Mahaffie not participating. Approved. 
* * a 


Report and order in F.D. No. 17978, Cen- 
tral Railroad Co. of New Jersey Control, ap- 
proved. By an application in this proceed- 
ing, the Reading Co. asked authority to ac- 
quire control of the Central of New Jersey 
through ownership of its stock, by purchase 
of 8,400 shares of Class A stock at $24 a share, 


Report and order in F.D. No. 17987, Erie 
Railroad Co. Purchase, etc., approved. The 
Erie, by its application, requested authority 
to purchase part of the Vallonia branch of 
the Bessemer & Lake Erie Railroad Co., about 
2,490 feet, and about 2,283 feet of sidetracks, 
in Crawford county, Pa. 


Ses 


MOTOR FINANCE CASES 


MC-F-5382, Ezra Knaus—Control; 
Truck Lines, Inc.—Control and Merger— 
Boyd Truck Lines, Inc. Application for au- 
thority under section 210a(b) of Knaus 
Truck Lines, Inc., of Kansas City, Mo., for 
temporary control and management of the 
motor-carrier rights and properties of Boyd 
Truck Lines, Inc., also of Kansas City, de- 


nied. 
* * 


* 

MC-F-5278, Willard E. Mullikin—Control; 
Fleetlines, Inc.—Control—Osbourn Trucking 
Co. Application of Fleetlines, Inc., Los 
Angeles, Calif., for authority to acquire con- 
trol of Osbourn Trucking Co., also of Los 
Angeles, through purchase of 60 per cent of 
its outstanding stock, and application of 
Willard E. Mullikin to acquire control of Os- 
bourn through the purchase, denied. 


to the needs of the various loading areas 
and with due regard to economy in their 
use and mileage.” 

This provision of the order now | 
vacated was objected to by the refrigera- | 
tor car advisory committee, it was said 
at the AA.R. At a meeting of the 
committee held in Washington on Jan- 
uary 9, at which Commission representa- 
tives were present, it was said, the com- 
mittee voted to request the Commis- 
sion to restore the status of the third 
revised order. The committee consists 
of the Chairman of the AAR. Car 
Service Division and representatives of 
the railroad industry, railroad-controlled 
refrigerator car companies, non-rail- 
road-controlled refrigerator car com- 
panies, and shipper-owner refrigerator 
car companies. 

In connection with the change in lan- 
guage of the revised order a representa- 
tive of the A.A.R. said that the Com- 
mission had the power, of course, to 
issue a service order when necessary 
with respect to the movement of refrig- 
erator cars. 





Norfolk Wharfage Case 
Reopened, Conference Set 


The Commission, by an order in No. 
29117, United States of America v. Aber- 
deen & Rockfish Railroad Co. et al., has © 
reopened the proceeding “consistent” ~ 
with an opinion of the United States 
Court of Appeals, District of Columbia 7 
Circuit (T.W., July 26, 1952, p. 21). It? 
has also assigned the proceeding for pre- |7 
hearing conference on February 25 at i 
the Commission in Washington, DC., 
before Examiner S. R. Diamondson. 1 

The order said that the Commission, | 
on July 25, 1947, issued its report on | 
reargument in the instant proceeding 
(269 I.C.C. 141—prior reports 263 I.C C. } 
303 and 264 I.C.C. 683). It said it was © 
found “that the railroads’ failure 10 | 
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make complainant an allowance for 
wharfage and handling incident to ship- 
side receipt and delivery” of the govern- 
ment’s export, import, coastwise, and 
intercoastal freight at army base piers 
1 and 2 at Norfolk, Va., or to furnish 
wharfage and perform the handling 
service themselves, was not an unjust 
and unreasonable practice, and did not 
result in unjust discrimination, in viola- 
tion of sections 1 and 2 of the interstate 
commerce act. It said an order was 
entered on July 25, 1947, dismissing the 
complaint. 

It said that in United States v. Inter- 
state Commerce Commission, 198 F.2d 
958, the aforementioned court of appeals, 
on July 18, 1952, set aside the Commis- 
sion’s order of July 25, 1947, holding that 
the government was entitled to repara- 
tion, and stating: “The Commission may 
hereafter take such further proceedings 
aS may be appropriate, consistent with 
this opinion.” It said the Supreme Court 
of the United States, on November 24, 
1952, denied petition for writ of certio- 
rari, leaving outstanding the decision of 
the court of appeals (T.W., July 26, 1952. 
p. 21, Nov. 29, 1952, p. 51). 





Tank Car Order Extended 


The Commission, division 3, has ex- 
tended from January 15 until 11:59 p.m., 
April 15, the effective period of service 
order No. 873, Control of Tank Cars— 
Appointment of Agent. The action was 
by amendment No. 4 to that order. 


The service order had provided for the 
control of tank cars and the appoint- 
ment of Richard H. Lamberton, of the 
Defense Transport Administration, as 
agent for the Commission with powers to 
regulate the “use, control, supply, 
movement, distribution, exchange, in- 
terchange, and return” of tank cars. 

At the Association of American 
Railroads it was said that the purpose 
of the instant amendment was to con- 
tinue in effect the authority of the agent 
for use when needed. 





Small Railway Annual Reports 


By an order in Steam Railway Annual 
Report Form C, the Commission, divi- 
sion 1, has required all steam railway 
companies and switching and terminal 
companies of Class III to file annual 
reports for the year ended December 31, 
1952, and for each succeeding year until 
further order. It said the reports were 
to be filed in accordance with Annual 
Report Form C (Small Steam Roads and 
Switching and Terminal Companies), 
attached to the order. It said the annual 
reports were to be filed in duplicate 
with the Bureau of Transport Economics 
and Statistics, Interstate Commerce 
Commission, Washington 25, D.C., on or 
before March 31 of the year following 
the one to which the reports related. 


C.V. Railroad Record Forms 


The Commission has approved a rec- 
ord form desired to be kept by the 
Chattahoochee Valley Railroad Co., em- 
bodying information additional to that 
Prescribed by the Commission. The or- 
der of the Commission, by Commissioner 
Patterson, said the form was entitled 
Dispatcher’s Record of Movement of 

ins.” The order was issued in Meth- 
od and Form of Records to be Kept by 


Carriers Relating to the Time on Duty 
of Employes and the Movement of 
Trains. 





1.C.C. Board Orders Probe 
Of Cleaning Compound Rate 


The Commission, Board of Suspension, 
has ordered an investigation into rates 
and charges, and regulations and prac- 
tices affecting such rates and charges, for 
transportation of cleaning compounds 
and articles grouped therewith, in truck- 
loads, from certain points in Minnesota 
to certain points in Illinois and Wis- 
consin. 

The proceeding was assigned the title, 
MC-C-1462, Cleaning Compounds—Twin 
Cities to Ill. and Wis. At the Commis- 
sion it was said this was probably the 
first investigation of this type ordered 
by the Board of Suspension under 
powers granted that board by the Com- 
mission (T.W., Oct. 11, 1952, p. 17, and 
Dec. 6, p. 36). 


The order said that the rates under 


consideration were set forth in item. 


545-A of supplement 17 to Agent A. R. 
Fowler’s tariff MF-I.C.C. No. A-50 and 
in item No. 530 of Agent Fowler’s MF- 
I.C.C. No. A-58. The order said it ap- 
peared that the “rights and interests of 
the public are injuriously affected by 
the maintenance of such schedules.” 


The order of the Commission assign- 
ing powers to the Board of Suspension 
included not only matters relating to 
suspension of schedules and tariffs, but 
also the institution of investigations of 
rates and practices as “ancillary to the 
susepnsion of any tariff or schedule 
...”, it was said at the Commission. It 
was also said that the instant matter 
was of a type that would have been 
handled by division 2 prior to the as- 
signing of the powers to the Board of 
Suspension. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6063, Tin Plate, Eastern 
Trunk Line & New England to West, 
the Commission, Board of Suspension, 
suspended from January 15 to and in- 
cluding August 14, certain schedules as 
published in supplements Nos. 7, 8 and 
11 to Alternate Agent C. J. Hennings’ 
joint tariff I.C.C. No. 1551. The sus- 
pended schedules propose to reduce the 
rates on tin or terne plate, tin mill 
black plate and iron or steel sheet, 
minimum 80,000 pounds, from origins in 
Trunk Line and New England territories 
to points on the Pacific coast and in 
Intermountain territories. 


I. and S. No. 6067, Sand & Gravel, 
From, to and Between Southern Points, 
the Commission, Board of Suspension, 
suspended from January 16 to and in- 
cluding August 15, of certain schedules 
as published in supplements Nos. 22 and 
27 to Alternate Agent A. H. Carson’s 
I.C.C. No. 108, and C. A. Spaninger, 
agent’s tariff I.C.C. No. 1315 and certain 
supplements thereto. The suspended 
schedules propose to change the com- 
modity descriptions and resulting rates 
on various articles of sand, gravel, stone, 
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and other related articles, in carloads, 
generally within Southern Territory. 

I. and S. No. 6068, Forwarder Class 
Rates—Colorado and East, the Com- 
mission, Board of Suspension, suspended 
from January 19 to and including Au- 
gust 18, certain schedules as published 
in supplement No. 12 to I.C.C.-F.F. No. 
19 of A B C Freight Forwarding Cor- 
poration, I.C.C.-F.F. No 168 of Acme 
Fast Freight, Inc., and others. The sus- 
pended schedules proposed to reduce the 
class rates between Denver, Colo., and 
New York, N.Y., Baltimore, Md., and 
Philadelphia, Pa. 

I. and S. M-4671, Paperstock, Floyd J. 
Martella, the Commission, Board of 
Suspension, suspended from January 16 
to and including August 15, certain 
schedules as published in schedule MF- 
I.C.C. No. 4 of Floyd J. Martella, Cam- 
den, N.J. The suspended schedules pro- 
pose to establish a new motor contract 
carrier minimum charge of 19 cents, 
minimum 20,000 pounds, on paper stock, 
between Bogota, N.J., and Philadel- 
phia, Pa. 

I. and S. M-4672, Copper Cable—Hill- 
side, N.J. to Philadelphia, Pa., the Com- 
mission, Board of Suspension, suspended 
from January 19 to and including August 
18, certain schedules as published in 
tariff MF-I.C.C. No. 8 of Ferguson 
Motor Transportation, Inc., Jersey City, 
N.J. The suspended schedules propose 
to establish new motor-common-carrier 
commodity rates on electric copper cable, 
at various less-truckload and truckload 
minimum weights, from Hillside, N.J., to 
Philadelphia, Pa., in lieu of class rates. 

I. and S. M-4673, Returned Skids— 
United News Transportation Co., the 
Commission, Board of Suspension, sus- 
pended from January 17 to and including 
August 16, operation of certain sched- 
ules as published in supplement No. 9 to 
tariff MF-I.C.C. No. 12A of United News 
Transportation Co., Philadelphia, Pa. 
The suspended schedules propose a new 
any-quantity commodity rate on re- 
turned empty skids between certain 
points in Delaware, Maryland, New Jer- 
sey, New York, Pennsylvania, and the 
District of Columbia. 

I. and S. M-4674, Various Commodities 
—Dennis Truck Line, the Commission, 
Board of Suspension, suspended from 
January 19 to and including August 18, 
certain schedules as published in sup- 
plement No. 27 to tariff MF-I.C.C. No. 
19 of Dennis Truck Line, Inc., Chicago, 
Ill. The suspended schedules propose 
to establish revised charges on less-truck- 
load shipments and new and reduced 
commodity rates on various commodities 
between Chicago, Ill. and Cincinnati, 
O., Indianapolis, Ind., and Louisville, Ky. 


I. and S. M-4675, Wrapping Paper over 
Fred S. George & Son, Inc., the Com- 
mission, Board of Suspension, suspended 
from January 19 to and including Au- 
gust 18, certain schedules as published 
in supplement No. 4 to tariff MF-I.C.C. 
No. 4 of Fred S. George & Son, Inc., 
Stottville, N.Y. The suspended sched- 
ules propose to establish new motor com- 
mon carrier commodity rates on wrap- 
ping paper from East Braintree, Mass., 
to Mechanicville, N.Y. 

I. and S. M-4676, Phthalic Anhydride 
—Penna. Pts. to W.Va. Pts., the Com- 
mission, Board of Suspension, suspended 
from January 19 to and including Au- 
gust 18, certain schedules as published 
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in supplement No. 3 to MF-I.C.C. No. 39 
of Agent Garland C. Flint. The sus- 
pended schedule proposed to establish 
new commodity rates on phthalic anhy- 
dride acids, minimum 30,000 pounds from 
Bridgeville, Kobuta and Neville, Pa., to 
Charleston, South Charleston, and Nitro, 
W.Va. 

I. and S. No. 4677 Arbitraries—Silver 
Fleet Motor Express, the Commission, 
Board of Suspension, suspended from 
January 19 and later, to and including 
August 18, operation of certain schedules 
as published in supplements Nos. 45 and 
46 to joint tariff MF-I.C.C. No. 105 of 
issuing agent Central and Southern 
Freight Tariff Association, Inc., Louis- 
ville, Ky. The suspended schedules pro- 
pose to establish new arbitraries on 
traffic between points in Central Terri- 
tory and certain points in Kentucky, 
Tennessee, North Carolina, and Vir- 
ginia for account of Silver Fleet Motor 
Express, Inc., (an Indiana corporation), 
Louisville, Ky. ; 

I. and S. M-4676, Minimum Charges— 
Food Products—Chicago & Kansas, the 
Commission, Board of Suspension, sus- 
pended from January 19 to and including 
August 18, supplement No. 8 to Crouch 
Bros. Inc.’s schedule MF-I.C.C. No. 25. 
The suspended schedules proposed new 
motor contract-carrier minimum charges 
on food products, minimum 20,000 
pounds, between Chicago, IIll., and points 
in Kansas. 


I. and S. M-4679, Iron and Steel— 
Birmingham to Louisiana, the Commis- 
sion, Board of Suspension, suspended 
from January 20 to and including August 
19, certain schedules as published in 
supplements Nos. 39 and 40 to joint 
tariff MF-I.C.C. No. 554, and I.C.C. No. 
24 issued by Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga. 
The suspended schedules propose for 
local (single-line) hauls over Deaton 
Truck Line, Inc., and Malone Freight 
Lines, Inc., motor common carrier com- 
modity rates on iron and steel articles, 
minimum 30,000 pounds, from Birming- 
ham, Ala., to DeQuincy, DeRidder, and 
Oakdale, La. 


I. and S. M-4680, Sugar—Evansville to 
Indiana Points, the Commission, Board 
of Suspension, suspended from January 
21 to and including August 20, schedules 
as published in tariff MF-I.C.C. No. 6 
of Indiana Motor Rate and Tariff Bu- 
reau, Inc., agent, Indianapolis, Ind. The 
supsended schedules propose to estab- 
lish new motor-common-carrier com- 
modity rates on sugar, beet or cane, 
minimum 30,000 pounds, from Evans- 
ville, Ind., to Bicknell, Bloomfield, Brazil, 
Clinton, Greencastle, Indianapolis, Lin- 
ton, Princeton, Rockville, Sullivan, Terre 
Haute, and Vincennes, Ind., in lieu of 
higher class rates. 


COMMISSION ORDERS 


No. 30294, Willis D. Wood and Mrs. Willis 
D. Wood v. N.Y.C., et al. Complainants’ 
petition for reconsideration or that proceed- 
ing be held open pending disposition of 
petition to reopen Finance 12767, denied. 

of * 





No. 30368, Dow Chemical Co. v. A. & S., 
et al. Complainant’s petition for further 


reconsideration denied. 
om * * 


I. & S. 5977, House Heating Furnaces from 
and to Southwest. Protestant’s petition for 
reconsideration denied. 


MC-17593, Sub. 16, Pierce Auto Freight 
Lines, Inc., Extension—Crescent City, Calif.; 
MC-17593, Sub. 17, Same, Extension—Grants 
Pass, Oreg.—Crescent City, Calif.; MC+-42487, 
Sub. 259, Consolidated Freightways, Inc., Ex- 
tension—Alternate Route; MC-56901, Sub. 25, 
Hearne Motor Freight Lines, Inc., Extension 
—Kermit, Tex.; MC-75320, Sub. 30, Campbell 
Sixty-Six Express., Inc., Extension—Okla, 
Points; MC-108836, Sub. 5, Coates-Norrell 
Motor Express, Inc., Extension—Alternate 
Route Scottsboro and Chattanooga. Date on 
which recommended orders become orders 
of Commission and become effective further 
postponed to Jan. 22. 

” * * 

MC-C-1288, Stokely-Van Camp, Inc., et al. 
v. Foster Freight Lines, Inc., et al.; MC-C- 
1289, Stokely Foods, Inc. v. Advance Trans- 
portation Co., et al.; I. & S. M-4227, Paints, 
Etc., Between New York and Chicago, I. & S. 
M-4312, Paints, Etc., Between Chicago and 
New York; I. & S. M-4241, Glassware, Zanes- 
ville, O. to New York. Date on which rec- 
ommended orders become orders of Com- 
mission and become effective postponed to 
Jan, 22. 

* th ok 


MC-113658, Scott Truck Line, Inc. Appli- 
cation dismissed at applicant’s request. 
* * * 


MC-C-1452, Alabam Freight Lines, et al. v. 
Arizona Express, Inc. Order of Nov. 26, 1952, 
assigning matter for handling under modi- 
fied procedure, vacated. 

* * 


MC-573, Sub. 24, Howard R. Williams, Inc., 
Extension—Boise, Idaho; MC-2862, Sub. 31, 
Arrow Transportation Co., Extension—Same; 
MC-23939, Sub. 45, Asbury Transportation 
Co., Extension—Same; MC-52750, Sub. 16, 
Blue Line Transportation Co., Inc., Exten- 
sion—Same; MC-88161, Sub. 14, Inland Pe- 
troleum Transportation Co., Inc., Extension 


—Same; MC-109734, Sub. 11, System Tank 
Lines, Inc., Extension—Same; MC-19339, 
Sub. 13, Joe Bookshnis, Extension—Same; 


MC-59493, Sub. 20, Silver Eagle Co., Exten- 
sion—Same. Applicants’ joint petition, as 
amended, for reconsideration denied. 

* oe a 


MC-2978, Sub. 3, Cle-Mar Cartage, Inc.; 
MC-106675, Sub. 9, Vandergraff Truck Lines; 
MC-112617, Sub. 9, Liquid Transporters, Inc.; 
MC-113374, O. M. Cozad; MC-113560, O. D. 
Jolly; MC-113601, Maple Leaf Refrigerated 
Trucking Service, Inc.; MC-113649, Andrew 
Jackson Hart and Herbert Lorenza Skinner; 
MC-113766, E. Kennedy’s Central Express. 
Applications dismissed on applicants’ re- 
quests. 

* oe A 

MC-30837, Sub. 94, Kenosha Auto Trans- 
port Corp. Extension—Union City, Ind. Ap- 
plicant’s petition for leave to file petition 
for reopening denied. 

co o* oe 

MC-35469, Sub. 8, Modern Transfer Co., 
Inc., Extension—New England Routes. Ap- 
Plicant’s petition for reconsideration de- 
nied. 

oe * * 

MC-36436, Moland Bros. Trucking Co.— 
Modification of Certificate; MC-36436, Sub. 19, 
Same Extension—Alternate Routes—Wis. and 
Ill. Joint petition of Century Matthews Mo- 
tor Freight, Inc., et al. in MC-36436 for par- 
tial revocation of certificate, and joint peti- 
tion of same in MC-36436, Sub. 19 for recon- 
sideration denied. 

*~ 7 a 

MC-69054, Sub. 6, E. A. Rowley and D. C. 
Rowley Extension—Dubuque, Ia., to Points 
in Calif. and Wash. Applicants’ petition for 
reconsideration, in part, by Division 5, or in 
event of denial by Division 5, reconsidera- 
tion by entire Commission denied. 

* * ok 

MC-76177, Sub. 243, Baggett Transportation 
Co. Extension—Anniston Terminal Area. Ap- 
plicant’s petition for reconsideration denied. 

* e * 


MC-79476, Sub. 12, Youngs Motor Truck 
Service, Inc., Extension—Asphalt in Tank 
Vehicles. Applicant’s petition for reconsid- 
eration denied. 

e s a 

MC-105265, Sub. 18, Denver Amarillo Ex- 
press Extension—Pan Tex Ordnance. Appli- 
cant’s petition for reconsideration of order 
of Sept. 15, 1952 denied. 

K 7 ok 


MC-107952, Sub. 28, Clarence Rufus Miller 
Extension—Alcoholic Beverages. Applicant’s 
petition for reconsideration denied. 

a 


MC-109734, Sub. 23, System Tank Lines, 
Inc., Extension—Yakima County, Wash. Ap- 
plicant’s petition for reconsideration denied, 

* aa * 


MC-110841, Sub. 3, Port Norris Express Co., 
Inc., Extension—Sand. Applicant’s petition 
for reconsideration denied. 

ok + + 

MC-111149, Sub. 11, Kilmer Transportation 
Co. Extension—Plumbers’ Goods. Reopened 
for further hearing. 
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MC-111290, Sub. 1, Robert T. Wilson and 
G. Bennett Wilson Extension—Packing House 
Products. Petitions of applicants, and Geo 
A. Hormel & Co. for reconsideration denied. 

: * * 


MC-112491 (Now assigned MC-113347), W. 
O. Mattox Common Carrier Application. Ap- 
Plicant’s petition for reconsideration denied 

* 7 * 


MC-112933, Sub. 2, W. H. Moser Common 
Carrier Application. Applicant’s petition fo: 
reconsideration denied. 

* ca we 

No. 30630, National Carloading Corp., et al. 
v. P.R.R. et al., and No. 30630, Subs. 1, 2, 3 
& 4 Complainants’ request for argument 
denied. . . 


No. 30721, Kentucky Gas Service, inc., vy. 
Southern Ry. Co. Complainant’s petition for 
rehearing, reconsideration and reargumen: 
dismissed. 

* * ce 

No. 30811, Mill Hall Clay Products Co., et 
al. v. A. C. & Y., et al. Defendants’ request 
for argument denied. 

ok * * 


No. 30903, Metal Goods Corp. v. National 
Carloading Corp. Complainant’s petition for 
reconsideration and reopening for further 
hearing denied. 

7x = * 

No. 30949, Sibley Machine & Foundry Corp. 
v. N.Y.C. R.R. Co. Defendant’s request for 
argument denied. . : . 

I. & S. 6043, Canned or Preserved Food- 
stuffs—Official Territory. Evaporated Milk 
Association’s petition to vacate order of sus- 
pension denied. 

* * * 

MC-2229, Sub. 42, Red Ball Motor Freighs 
Inc., Extension—Denver, Colo. Reopened for 
further hearing. P e 

MC-39140, Sub. 174, A. Duie Pyle Extension 
—Several States. Applicant’s petition for re- 
consideration and rehearing denied. 

* . * 


MC-43177, Sub. 16, B B & I Motor Freight, 
Inc., Alternate Route—Chicago District; McC- 
104340, Sub. 114, Leaman Transportation Co., 
Inc., Extension—Olean, N. Y.; I. & S. M- 
4273, Merchandise—Cleveland to Baltimore; 
I. & S. M-4401, Liquors—Schenley, Pa., and 
Lawrenceburg, Ind. Date on which recom- 
mended orders become orders of Commission 
and become effective postponed to Jan. 23. 

~ * * 

MC-66585, Sub. 3, Turner Cartage & Storage 
Co.; MC-111209, Sub. 2, Deioma Trucking Co.; 
MC-112123, Sub. 2, Best-way Transportation 
Applications dismissed on applicants’ re- 


quests. 
* © * 


No. 30679, Red River Milling Co. v. G.N., 
et al., and No. 30679, Sub. 1. Defendants’ 
request for argument denied. 

* * co 


No. 31166, C. & N. W. Ry. Co. v. C. M. St. 
P. & P. R.R. Co. Complaint dismissed on 
complainant’s motion 

* * * 


MC-1124, Sub. 98, Herrin Transportation 
Co. Extension—Alexandria Air Base. Re- 
opened for further hearing. 

* cK * 


MC-11207, Subs. 164, 168, 171 to 180, in- 
clusive, Deaton Truck Lines, Inc. Petition 
of Malone Freight Lines, Inc., et al. for con- 
sOlidated hearing denied. 


ca * * 


MC-42329, Sub. 78, Hayes Freight Lines, 
Inc., Extension—Alternate Routes in Mich. 
Petition of rail carriers in Central Territory 
for reopening, reconsideration, further 
hearing, argument and stay of order of 
July 16, 1952 denied. 

ca * * 

MC-107107, Sub. 12, Sidney Alternman 
Extension—Food Products. Applicant’s pe- 
tition for reconsideration denied. 

a oS * 


MC-112628, B & W Transport Co. Contract 
Carrier Application. Petiticn of Commercial 
Tank Line, Inc. for further hearing and ex- 
tension of time to file a petition for recon- 
sideration denied. 

* * * 

MC-F-4823, C. R. Floyd and J. D. Beasley— 
Purchase—Central Alabama Express, Inc. 
Effective date of order of Aug. 19, 1952 fur- 
ther postponed to Feb. 13. 


* * ms 


MC-F-4872, Fay V. Watson, et al.—Control; 
Watson Bros. Transportation Co., Inc.—Pur- 
chase (Portion)—Eugene Brown. Effective 
date of order of Sept. 26, 1952 further post- 
poned to Mar. 2. rae, bas 

MC-F-5353, A. R. Dalby—Control; T.I.M.E. 
Inc.—Purchase (Portion)—W. OC. Harrington. 
Motion of Class I rail carriers in western 
division for further hearing overruled. 
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P.M.G. Files Proposed 
Increases in Parcel 


Post Rates With I.C.C. 


What was said at the Post Office 
Department to be the last official act 
of Postmaster J. M. Donaldson, was 
the filing with the Commission, in 
No. 31074, Increased Parcel Post, 
Rates, 1953, of a schedule of pro- 
posed increased rates on fourth-class 
mail estimated at 33 to 35 per cent 
above those now in effect. 


The proceeding was docketed at the 
Commission on a petition filed in mid- 
1952 for the purpose enabling the Post- 
master General to draw on funds ap- 
propriated for his department. In the 
supplemental appropriations act of 1951 
Congress provided that the P.M.G. might 
not draw on the appropriated funds un- 
less fourth-class rates were sufficient to 
pay the cost of the service, or the P.M.G. 
certified that he had filed a petition with 
the Commission asking its consent to 
rates sufficient to pay the cost of that 
service. At the time he filed the petition 
asking the consent of the Commission to 
higher rates, the P.M.G. said he would 
not be able to file the proposed scale of 
increased rates until the end of 1952 
(T.W., July 5, 1952, p. 36, Aug. 9, 1952, p. 
33). 

After the schedule of rates was pre- 
pared, users of parcel post and Post 
Office officials discussed the proposals in 
Washington (T.W., Dec. 20, 1952, p. 31). 

A comparison of the proposed sched- 
ule filed with the Commission and that 
which was discussed by the users of 
parcel post with officials of the depart- 
ment, and published in the December 20, 
1952, issue of TRAFFIC WorRLD, shows that, 
except for charges to zones 1 and 2, 
where the rates have been adjusted 
downward one or two cents, and except 
for no changes in the charges for the 
third zone, the rates are adjusted up- 
ward. 

A Post Office spokesman said that 
when the rates originally proposed were 
published, it had been stated that they 
were based on unaudited expenditures. 
Since then, he said, the audit had been 
completed, and that the rates proposed 
to the Commission represented the costs 
as shown by the completed audit. 

The largest increases are for the 
eighth zone where the difference of one 
cent added to the original rates at 4 
pounds, progresses upward to 10 cents 
at 38 pounds, 13 cents at 50 pounds, 14 
cents at 60 pounds, and 17 cents at 70 
pounds. For example, the charge 
originally proposed for 70 pounds to the 
eighth zone was $12.41, while the pro- 
posal on file at the Commission revised 
that figure upward to $12.58. 

Similar, but smaller, increases are 
Shown for other zones. At 70 pounds, 
for example, the original charge of $4.85 
for the fourth zone has become $4.87; 
the original charge of $6.46 for the fifth 
zone has become $6.52; the original 
Charge of $8.28 for the sixth zone has 
become $8:36, and the original charge 
of $10.49 for the seventh zone has be- 
Come $10.62. 

At the Post Office Department it was 


said that a supplement to the proposal 
would be filed with the Commission, 
stating that exceptions hitherto in force 
would be continued in force, and making 
clear that the surcharge on parcels too 
large to go into sacks was a charge apart 
from the proposed increases and would 
be continued. 

A spokesman for the Post Office De- 
partment said that the 25 per cent in- 
crease in parcel post rates made ef- 
fective October 1, 1951, had raised reve- 
nue of $100 million a year, but that 
subsequent wage increases in the postal 
service and the grant of higher railway 
mail pay had again put the parcel post 
service “back in the red.” 

It was estimated that the new sched- 
ule of charges would add about $130,000,- 
000 a year to postal revenues, on the basis 
of current volume. 


Lumber Shipper Asks I.C.C. 
To Interpret Rail Tariff 


Relating to Car Demurrage 


The Colonial Lumber Co., Phila- 
delphia, Pa., a shipper, has asked the 
Commission to interpret the applica- 
tion of rates, charges, rules, and/or 
provisions relating to car demurrage 
respecting unloading and release of 
cars as published in freight tariff 
No. 4-Z, I.C.C. No. 4257, by Agent B. T. 
Jones and/or Alternate Agent L. C. 
Schult, of Chicago, IIl. 


The petitioner said that in August, 
September, and October, 1950, the Read- 
ing Co. delivered to it at Philadelphia 
several interstate shipments of lumber, 
all consigned to the petitioner at the 
Reading’s Fifth and Willow Street Sta- 
tion, a public delivery yard. At that time, 
it said, rates, charges, rules and other 
provisions relating thereto were pub- 
lished in the aforementioned tariff as 
lawfully in effect and as on file with 
the Commission. 

It added that since several of the cars 
were not unloaded and released within 
the usual free period otherwise set. forth 
in the tariff, the Reading sought to as- 
sess charges under the tariff and pursu- 
ant to “Notice of Constructive Place- 
ment” forms furnished by the carrier. 

The petitioner said the carrier was 
“attempting to apply and rely on the 
so-called constructive placement theory 
and tariff provision to a public delivery 
yard situation.” 


It said that section B of rule 5 of the 
tariff dealt with public delivery yard 
and/or public delivery trestle tracks and 
set forth the procedure to be followed 
by the carrier in instances where yards 
were fully occupied. It said that that 
section required that notice be given and 
that it had received no notice. 


The petitioner contended that section 
B of rule 5 was never intended to apply 
to a situation such as it had presented, 
but rather, to assist the carrier as a 
matter of operating convenience to al- 
leviate congestion at one yard by using 
the facilities of another with the con- 
signee’s consent. Otherwise, it con- 
tinued, the carrier had ample protection 
and remedy in such instances by use of 
embargo to relieve existing congestion 
where facilities at a given point were 
overtaxed, or inadequate. 

It asserted further that the term 
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“constructive placement,” appearing only 
in section A of rule 5 of the tariff, 
had particular reference and was re- 
stricted to, “industrial interchange 
track or to-other-than-a-public-delivery 
track” situation. It added that such 
provision conformed precisely to the 
terminology and language of the “Notice 
of Constructive Placement.” 

The petitioner said it had no private 
rail siding, and must of necessity take 
delivery at public delivery tracks. It 
added: 

“While your honorable Commission is 
not expected to decide any questions of 
fact, it must seem clear that the afore- 
said tariff makes no provision for assess- 
ing demurrage charges for so-called con- 
structive placement on public delivery 
tracks, and that carrier’s concept of the 
tariff as a whole is based on misapplica- 
tion. In that event, it is petitioner’s 
belief that the whole matter is one of 
tariff application and interpretation, and 
that there is no real basis for assessment 
of car demurrage charges as claimed.” 

The real basis of its petition, it said, 
was that the carrier had “disregarded, 
deliberate or otherwise, the elementary 
principle that tariffs be construed lit- 
erally not only as published and filed 
with the Commission, but within the 
meaning of section 6 of the interstate 
commerce act, where, in paragraph (7) is 
provided that the carrier may not de- 
mand or collect or receive a greater or 
less or different compensation for —— 
transportation of ——property, or for any 
service in connection therewith—than 
the rates, fares, and charges which are 
specified in the tariff filed and in effect 
at the time.” 


Baltimore Group Protests 
Lower Rail Rates on Iron 


Ore From Other East Ports 


The Baltimore Association of Com- 
merce has asked the Commission to 
suspend railroad rates on imported 
iron transshipped through the Port of 
Baltimore, Md., to steel producing 
points in western Pennsylvania, 
“Panhandle” West Virginia, eastern 
Ohio, and other localities. 


The protested rates were published to 
become effective February 9, by Agent 
Boin’s supplement 39, I.C.C. A-941, and 
Agent Doe’s supplement 80, I.C.C. No. 
591. 

The Baltimore petitioner said the pur- 
pose and effect of the protested sched- 
ules was to reduce by varying amounts 
the rates on iron ore in carloads 
from Boston, Mass., New York, N.Y. 
(Weehawken, N.J., and Jersey City, 
N.J.), and Philadelphia, Pa., to 18 steel 
producing points west of Pittsburgh, Pa., 
and located in a so-called “Differential 
Territory”, so as to equalize the rates to 
those destinations with the rates from 
Baltimore to those points, “in contra- 
vention of a long standing rate relation- 
ship between and among the north At- 
lantic ports.” 

It said that the “rate relationship 
which would be destroyed by the pro- 
posed schedules has been in effect on 
import traffic for approximately 80 
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years” and cited Chamber of Commerce 
of the State of New York et al. v. New 
York Central & Hudson River R.R. Co. 
et al., 24 I.C.C. 55, 74. The relationship, 
it said, was usually stated in terms of 
specific differentials in cents a 100 
pounds under the corresponding rates 
from New York and Boston. 

After sketching developments in the 
adjustment since its inception the 
Baltimore petitioners said the history 
of the adjustment clearly showed that, 
“without exception, every carrier at- 
tempt to depart from it which has not 
been based on common consent has 
touched off a rate war requiring settle- 
ment either by arbitration or by this 
Commission.” 

“The rate war now in progress as 
evidenced in dockets Nos. 5641 and 5990, 
Ex-Lake Grain, Buffalo to North At- 
lantic Ports, and precipated by judicial 
reversal of this Commission’s decision 
in the former docket (278 I.C.C. 31) is a 
current indication of the temper of the 
railroads concerning ‘the type of adjust- 
ment here involved,” said the Baltimore 
petitioner. 


New Rate War Seen 


“The proposals here made are beyond 
question the opening shot in a new war of 
rates, which if not halted in its incep- 
tion, will result in needless sacrifice of 
carrier revenue and in destructive and 
wasteful competitive practices in contra- 
vention of the national transportation 
policy and section 1(5) of the interstate 
commerce act.” 

The petitioner listed a number of 
present and proposed commodity rates a 
gross ton on iron ore in bulk, subject to 
increases authorized in Ex Parte 175, 
Increased Freight Rates, 1951, from 
Philadelphia, New York, and Boston to 
the destination points involved in the 
instant proposals. In each instance, it 
said, the proposed rates were the present 
rates from Baltimore. 

Among the rate comparisons listed 
were, for example, a present rate of 400 
cents from Philadelphia to East Steu- 
benville, W.Va., compared with a pro- 
posed rate of 266 cents, and a present 
rate of 376 cents from New York to Far- 
rell, Pa., as compared with a proposed 
rate of 271 cents. 

The petitioner said it could not and 
did not take the position that the 
present rates were “sacrosanct” or that 
reductions should not be permitted in 
certain of the rates from Philadelphia, 
New York, and Boston to the destina- 
tions named. It added, however, that 
it did “vigorously insist that the rates 
established should reflect the existing 
port differential adjustment, which on 
this commodity would result in rates 
from Philadelphia 20 cents per ton and 
from New York and Boston 60 cents per 
ton over the rates from Baltimore.” The 
petitioner added that rates so made 
would conform to “the established, proper 
and lawful port differential adjustment.” 

In October, 1950, it said, certain rate 
reductions were made from Baltimore 
without protest. The petitioner added 
that the railroads serving the other 
ports did not choose to make similar 
reductions apparently for the reason 
that facilities for the handling of import 
ores in substantial volume existed only 
at Baltimore. 

“At this stage,’ continued the peti- 
tioner, “proponents not only propose to 


make reductions, but to wipe out the 
established differential over Baltimore. 

“The immediate occasion for the pro- 
posed reductions applicable from Phila- 
delphia is the construction at that port 
by the Pennsylvania Railroad of facili- 
ties for the handling of foreign ore in 
volume. 

“In this connection the Commission, 
in addition to considering the observance 
by the carriers of the established dif- 
ferentials prior to October, 1950, may 
well take official notice that the only 
ore which can conceivably originate in 
rail movement at any north Atlantic 
port must be of ‘import’ origin. 

“In view of the fact that there are 
neither in existence nor contemplated at 
New York and Boston facilities ad- 
equate to handle import ores in substan- 
tial volume, the proposed reductions 
from those points can be viewed only 
as a malicious and absurd attempt to 
shatter the long standing port relation- 
ship without regard to any transporta- 
tion standards whatsoever.” 


Southwest Rails Ask Rate 
Relief on Superphosphate 


By a petition filed in No. 13535 et al., 
Consolidated Southwestern Cases, the 
Southwestern Territory railroads have 
asked the Commission for permission to 
establish specified commodity rates on 
superphosphate (acid phosphate), other 
than ammoniated, in bulk, minimum 
weight 100,000 pounds, from points in 
Missouri, Oklahoma, Texas, Arkansas, 
and Louisiana to Wichita, Kan. 

Present rates, said the petitioners, were 
classification exceptions 16 rates, mini- 
mum weight 30,000 pounds, and applied 
on shipments in packages or bulk. 

The proposed rates, said the petition- 
ers, would accord to the southwestern 
producers rates on a similar basis to a 
rate of 22 cents a 100 pounds established 
from Kansas City to Wichita, authorized 
September 11, 1952, in the instant pro- 
ceedings. 

“The proposed rates,” continued the 
petitioners, “are on the same basis as 
the rates which were established from 
these southwestern producing points to 
Hutchinson, Junction City and Topeka, 
Kan., under the authority provided in 
finding 27 of these proceedings to es- 
tablish rates to consuming points in 
other territories in order to permit the 
southwestern producers to compete with 
producers located in that territory... .” 


Snake River Rights Asked 


By an application in W-1058, Lewiston 
Navigation Co., of Portland, Ore., asked 
authority to institute a new operation 
as a common carrier of passengers and 
property by self-propelled vessels be- 
tween Lewiston and Johnson Bar, Idaho, 
by way of the Snake river, serving all 
intermediate points. The service would 
replace that of two carriers now operat- 
ing. 

The application said that the two car- 
riers presently certificated to operate on 
the Snake river between Lewiston and 
Johnson Bar, were stockholders of the 
Lewiston Navigation Co. 


It said that if the commission grants 
the desired operating rights, the two 
carriers would ask the Commission for 
revocation of their rights granted in No. 
W-17 and W-1026. 
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Middle Atlantic Group 
Asks Candy Rate Probe 


The Middle Atlantic Conference 
agent, had asked the Commissi6n to in- 
stitute an investigation, on its own mo- 
tion, into the reasonableness and law- 
fulness otherwise of rates on candy and 
confectionery from certain points in 
Pennsylvania to Baltimore, Md., and 
Washington, D.C., published in items 
320, 350 and 380 of tariff MF-I.C.C. No. 
A-366, issued by the conference. 

The points in Pennsylvania mentioned 
in the tariff items, as reproduced in the 
conference petition, were Elizabethtown, 
Florin, Hershey, Lititz, Mt. Joy, Reading, 
Columbia, Ephrata, Harrisburg, and 
Lancaster. 

The conference asserted that the rates 
sought to be investigated were unjustly 
and unreasonably low, that they were 
“far below the class rates” as shown in 
an appendix to the report, and that the 
applicable commodity rates to Balti- 
more had caused and continued to cause 
disruption of the rates from the same 
origin points to Washington. 

It said that, effective January 9, a mo- 
tor carrier member of its organization 
attempted further to reduce the truck- 
load rate on the considered commodities 
from Hershey to Washington, and that 
the proposed reduction was suspended in 
I. and S. M-4658, Confectionery, Her- 
shey, Pa., to Washington, D.C. (T.W., 
Jan. 10, p. 20.) 

The conference said that the truck- 
load rates on the traffic “here involved” 
were unduly and unreasonably low in 
that they were lower than “the de- 
pressed (exceptions to the National Mo- 
tor Freight Classification) Class 40 
rates,” and that “they should properly 
be investigated before attempts are 
made to spread them to other points in 
the territory.” 

It asked that the Commission under- 
take an investigation into the afore- 
mentioned rates on its own motion, and 
assign the proceeding for investigation 
“along with I. and S. No. M-4658.” 


S.W. Rails Ask Rate Relief 


On Paints, Paint Materials 


The Southwestern Territory railroads, 
by a petition in No. 13535, Consolidated 
Southwestern Cases, have asked the 
Commission for authority to permit 
establishment of commodity rates on 
paint and paint materials from Min- 
neapolis, Minnesota Transfer, and St. 
Paul, Minn., and from Milwaukee and 
Racine, Wis., to Oklahoma City and 
Tulsa, Okla., and Dallas, Fort Worth, 
and Waco, Tex. 

The petitioners said the rates for 
which approval was sought had been 
published to become effective February 
17 in item 2523-AA of supplement 165 
to Agent Kratzmeir’s I.C.C. No. 3912 and 
in item 4165-F, supplement 142 to Kratz- 
meir’s I.C.C. No. 3919. 

They said commodity rates were in 
effect from Chicago and Kankakee, IIl., 
to the aforementioned Oklahoma and 
Texas destinations, established to mect 
motor competition. These rates, con- 
tinued the petitioners, were made on 
the so-called incentive loading basis, 
that is, rates were established for 4 
minimum weight of 30,000 pounds with 
lower rates for weights in excess thereo! 
on a basis of 80 per cent of the rate: 
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applying on the 30,000-pound minimum 
weight. ; 

Shippers at the named Minnesota and 
Wisconsin points alleged, said the peti- 
tioners, that establishment of the com- 
modity rates from Chicago and Kan- 
kakee to the Oklahoma and Texas 
destinations placed them at a decided 
disadvantage and eliminated them from 
the business at these destinations. 


Continuing, the petitioners said: 


“The proposed rates from Milwaukee 
and Racine, Wis., to Oklahoma City, 
Tulsa, Dallas and Forth Worth in con- 
nection with the minimum weight of 
30,000 pounds are four cents over the 
commodity rate from Chicago, Ill., which 
is an average of the difference between 
the exceptions 30 rates from these origins 
and those from Chicago to said destina- 
tions. The rates for weight in excess of 
30,000 pounds are 80 per cent of rates 
proposed for application on the 30,000 
pound minimum. 

“The proposed rates from Minneapolis, 
Minneapolis Transfer and St. Paul, 
Minn., to Oklahoma City, Tulsa, Dallas, 
Fort Worth are the same as those in 
effect from Chicago. The exceptions 30 
rates to Tulsa are the same from these 
origins and Chicago. The exceptions 30 
rates from these origins to Oklahoma 
City, Dallas and Fort Worth are lower 
than those from Chicago. The proposed 
rate with minimum weight of 30,000 
pounds to Waco, Tex., from Minneapolis, 
Minnesota Transfer and St. Paul, Minn., 
is seven cents over the proposed rate to 
Dallas and Fort Worth which is the dif- 
ference in the present rates. The pro- 
posed rate of 102 cents on the weight 
over 30,000 pounds is 80 per cent of the 
127 cents rate.” 

The petitioners proposed, among other 
rates, a rate of 120 cents a 100 pounds, 
minimum 30,000 pounds, from the Minne- 
sota origins to Dallas and Fort Worth, 
as compared with a present rate of 127 
cents. They proposed a rate of 127 cents, 
minimum 30,000 pounds, to Waco, and, 
for weight in excess of 30,000 pounds, a 
rate of 102 cents to Waco. 


Packing House Asks I.C.C. 
To Reverse Division 5 
Reversal of Earlier Grant 


Oscar Mayer & Co., a meat packer, 
has petitioned for “reconsideration 
by the whole commission” of the de- 
cision of division 5 in a second re- 
port in MC-111375, Sub. 1, Otto 
Pirkle, Extension— Wisconsin, in 
which, the petitioner says, the divi- 
Sion, after it had authorized issu- 
ance of a certificate, denied the au- 
thority sought. 


On July 16, 1951, said Mayer, division 
5 (Commissioners Lee, Rogers and 
Cross) “rendered a report” authorizing 
the issuance of a certificate to handle 
meat, meat products, and meat by-prod- 
ucts from Madison, Wis., to Los Angeles, 
San Francisco, Oakland, and San Diego, 
Calif., 53 M.C.C. 97. Under date of Au- 
gust 30, 1951, Mayer asserted that “the 
Tailroads (only) filed a petition for re- 
consideration.” On May 22, 1953, it said, 
division 5 (Commissioners Lee, Mitchell 
and Cross) denied the authority sought 
by the applicant, 54 M.C.C. 461. 

After quoting from the original re- 


port to the effect that the division was 
convinced that a grant of authority was 
warranted for certain operations, Mayer 
said that “we are at a loss to under- 
stand how the division, after being ‘con- 
vinced’ that authority should be granted, 
could have reached an entirely different 
conviction in its second report, and yet 
not say one word as to why it reached 
that different conclusion, and in what 
respect it committed error in the prior 
report.” Mayer added that “the division 
had no new evidence.” 

The packing company also asserted 
that there was “nothing here” to change 
the evaluation of the evidence as set 
forth in the prior report, and that “the 
division in no way indicates why it made 
the change.” It was impossible, the peti- 
tioner said, “to ‘spell out’ the reason for 
the change in decision.” Mayer con- 
tinued: 

“We desire to emphasize the fact that 
only the railroads filed a petition for re- 


consideration of the first decision of the - 


division which granted the authority 
sought. No motor carrier petitioned for 
reconsideration. 

“The railroads presented no valid 
ground for reversal of the original de- 
cision of the division. 

“We are at a loss to understand what 
impelled the division to reverse itself. 

“As stated, no motor carrier is inter- 
ested. 

“No competitive meat packer appeared 
in opposition. 

“Nowhere in the second report of the 
division is there a suggestion as to what 
was wrong with its first report. We 
thought as we read the report, that 
perhaps division 5 had adopted a policy 
that it will not approve motor carrier 
authority where railroads operate, even 
though rail service is concededly in- 
adequate. We could not conceive that 
the division had completely reversed it- 
self and so radically changed its long- 
standing policy, without specifically so 
stating and thereby advising the public 
of that fact.” 

Mayer then asserted that later in 1952 
the division had approved authority to 
several carriers to handle meats from 
the middle west to Florida, etc., not- 
withstanding the existence of railroad 
service, “and even of other motor cér- 
riers.” It cited a number of such cases. 


The petitioner asserted that the divi- 
sion, in its second report, had erred in 
12 particulars. Among other things, it 
said that, if the second report was not 
reversed, it would be forced to return 
to private operation, although it said it 
preferred not to be in the transporta- 
tion business. 


Tobacco Rate Suspension 
Request Story Corrected 


In the Trarric WorLp of December 27, 
1952, at page 14, it was reported that 
R. J. Reynolds Tobacco Co., of Winston- 
Salem, N.C., had asked the Commission 
to suspend supplements to railroad tariffs 
which provided for an extension to June 
30, 1953, of lesser increases on cigarettes 
and manufactured tobacco from Rich- 
mond and Petersburg, Va., without 
similarly providing for extension of the 
lower increases from Winston-Salem. 


What Reynolds asked was suspension 
until June 30, 1953, of tariff expiration 
provisions that would have caused to 
expire December 31, 1952, a 6 per cent 
increase from North Carolina origins to 
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destinations in Trunk Line and New 
England Territories, and to Central 
Freight Association and Western Trunk 
Line territories, after which date the 
provisions of tariff of increased rates 
and charges X-175-B, C. A. Spaninger 
I.C.C. 1304, would apply. 

In connection with that expiration 
provision, Reynolds said that supple- 
ments had been published providing ex- 
tension to June 30 of the provisions au- 
thorizing 6 per cent or 9 per cent in- 
creases in hase rates from Petersburg 
and Richmond, Va., with no similar sup- 
plements published to the tariffs con- 
taining the rates from Winston-Salem. 
As a result, it said, on and after Jan- 
uary 1 it would be required to pay 15 
per cent surcharge on its shipments while 
its competitors located in Petersburg and 
Richmond would pay surcharge of 6 and 
9 per cent, depending on the destination 
of the shipment. 

The Commission’s Board of Suspen- 
sion voted not to suspend the involved 
supplements (T.W., Jan. 10, p. 34). 


Water Right Amendment Asked 


Union Sulphur and Oil Corporation, 
New York, N.Y., by an amended applica- 
tion in W-594, Sub. 5, has asked that 
temporary authority granted it effective 
February 2 in that proceeding, be sup- 
plemented by adding Olympia, Wash., 
as a point of origin. It said the original 
application now granted was for tem- 
porary authority as a contract carrier 
by water in the transportation of lumber 
from Longview and Willapa Harbor, 
Wash., and Coos Bay, Ore., to Port New- 
ark, N.J., and Portsmouth, R.I. 


PETITIONS FOR REHEARING, ETC. 


Finance 17063, West Virginia Northern R.R. 
Co. Construction. Applicant asks postpone- 
ment of construction commencement date 
from Feb. 1 to May 1, and extension of 
completion date to May 1, 1954. 


No. 31166, C. & N. W. Ry. Co. v. C, M. St. 
P. & P. R. R. Co. Complainant moves to 
dismiss complaint without prejudice. 

ke 


MC-109883, Sub. 1, Louis Massood Exten- 
sion—Household Appliances. Applicant asks 
rejection of exceptions and denial of prot- 
estant’s petition for further hearing. 


MC-C-1442, Southern Motor Carriers Rate 
Conference, Inc. v. V. & H. Motors, Inc., 
D/B/A Nigro Freight Lines, et al. Com- 
plainant asks stay of date for requesting pro- 
ceeding be not handled under modified pro- 
cedure. 

e ok a 

MC-FC-31197, Citizen Express, Inc., Lessee, 
and The Observer Transportation Co., Lessor. 
Petitioners ask reconsideration. 

MC-FC-35181, Warren G. Shayler, Lessee 
and Warren G. Shayler, W. Thurman Shay- 
ler, Guardian, Lessor. Warren G. Shayler 
Truck Lines ask extension of lease. 


No. 29998, Armour and Co. v. B. & O., et 
al.; No. 29998, Sub. 1, Cudahy Packing Co. v. 
Same; No. 29998, Sub. 2, Swift & Co. v. Same; 
No. 29998, Sub. 3, Wilson & Co., Inc. v. Same. 
Complainants ask further hearing to prove 
damages. 

* * ca 

No. 30869, Kansas Intrastate Freight Rates 
and Charges. Railroad respondents ask re- 
consideration or further hearing as to rates 
on cement. 

ak * * 

MC-C-1210, Johnson Truck Service, et al. 
v. P. Salvino Transport. Defendant asks re- 
consideration, and dismissal of complaint. 


MC-66562, Sub. 1142 TA, Railway Express 
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THE FRISCO 


Crude oil or high test gasoline — raw material 
or finished product—Ship If On The FRISCO! 


When it’s to, from, or through the nine great 
FRISCO states Southeast or Southwest, you 
ship it fasf and you ship it sure when you 
route it via FRISCO’S great fleet of time- 
saving diesels. 


Your freight arrives when you want it... 


reaches its destination when it’s expected! 


Call your FRISCO Traffic Representative for 
that next shipment Southeast or Southwest— 
he'll show you why it’s best to Ship If On 
The FRISCO! 


5,000 MILES SERVING: 


Missouri Oklahoma Mississippi 
Kansas Texas Alabama 
Arkansas Tennessee Florida 
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Agency, Inc. Applicant asks reconsideration 
of order of Nov. 19, 1952. v7 
* 


MC-FC-54607, Valley Freight Lines, Inc., 
Transferee, and Valley Motor Freight, Trans- 
feror. Applicants ask reconsideration of 


order of Dec. 31, 1952, denying application. 
* 


MC-FC-54681, B. & H. Transfer and Stor- 
age, Transferee, and B. & H. Transfer & 
Storage, Inc., Transferor. Aero Mayflower 
Transit Co., et al. ask reopening, setting 
aside of transfer order, and hearing. 


FINANCE APPLICATIONS 


Finance No. 18025, Virginian Railway Co. 
asks authority to issue $4,350,000 equipment 
trust, series C, certificates to finance part 
of cost of 1,000 all-steel hopper cars. Com- 
petitive bids to be asked. 

’ * * % 

Finance No. 18026, Narragansett Pier Rail- 
road Co., Inc., Wakefield, R.I., asks authority 
to purchase all tangible assets of Narra- 
gansett Pier Railroad Co. 

7. . 7 

Finance No. 18027, Narragansett Pier Rail- 
road Co., Inc., asks authority to issue 150 
shares of common stock, par value $100 
each. It said the funds obtained from the 
issue would be used to purchase all tangible 
assets and operating franchises of Narra- 
gansett Pier Railroad Co. 

a + x 

Finance No. 18031, Pennsylvania Railroad 
Co. asks authority to issue $4,800,000 equip- 
ment trust certificates, series AA, to be dated 
March 1, 1953, to provide part of cost of 
14 diesel-electric switching locomotives and 
750 box cars expected to be delivered from 
March 1 to July 1, 1953. Bids to be received 
at office of David C. Bevan, Vice-President, 
Pennsylvania Railroad Co., Room 1811, Sub- 
urban Station Building, Philadelphia 4, Pa., 
by noon of February 3. 

* 7 > 

MC-F-5395, Atlas Van Service, Inc., Los 
Angeles, Calif., asks authority to purchase 
certain operating rights of Portland Van 
& Storage Co., Inc., Portland, Ore., and 
temporarily to operate. 

* * oe 

MC-F-5396, Smyth Van & Storage Co., Inc., 
Seattle, Wash., asks authority to purchase 
certain operating rights of O. K. Transfer 
Co., Klamath Falls, Ore. 

- * + 

MC-F-5397, Eugene Jordan, Julia Jordan, 
and Robert S. Bowers, Oklahoma City, Okla., 
ask authority to purchase capital stock of 
Mid-Continent Coaches, Inc., Oklahoma 
City. 

* * * 

MC-F-5398, Leone Willers, dba L. Willers, 
Sioux Falls, S.D., asks authority to purchase 
certain operating rights of Alfred J. Everson 
Trucking, Mitchell, S.D. 


COMPLAINTS 


No. 31181, Kaiser Aluminum & Chemical 
Sales, Inc., Oakland, Calif., v. Spo- 
kane International Railroad Co., et 
al. 

Alleges in violation of section 1 rates 
on carloads of aluminum circles, from 
Trentwood, Wash., to Los Angeles and 
North Long Beach, Calif., January 27, 
1948, to January 26, 1949, inclusive. Asks 
reparation of $30,753.36, or waiver of 
undercharges. (Max Thelan, Jr., 111 
Sutter St., San Francisco, Calif.) 


* * * 


No. 31182, Columbus Manufacturing Co., 
Columbus, Ga. v. C. of Ga., et al. 


Alleges rates on carloads of unfinished 
cotton piece goods, from Bridgeton, N.J., 
to Columbus, Ga., using Seatrain service, 
in violation of section 305(a) and (b). 
Asks cease and desist order, rates, and 
reparation of $479.79. (Rupert L. Mur- 
phy, 740 Citizens and Southern National 
Bank Bldg., Atlanta 3, Ga.) 





No. 31183, Dresser-Stacey Co., Columbus, 
O., v. A. & S., et al. 

Alleges rates on shipments of material 
fabricated from iron or steel, unassem- 
bled, from Columbus to points in Illinois, 
Kansas, Louisiana, New Mexico, Okla- 
homa, Texas and Wyoming, since June 
10, 1950, in violation of sections 1, 2, 
and 3. Asks cease and desist order, 
rates, and reparations, also transit. (E. R. 
Buchwalter, traffic manager, Dresser- 
Stacey Co., 875 Michigan Ave., Colum- 
bus, O.) 

of * * 

No. 31186, Elliott Packing Co., dba Duluth 
Packing Co., Duluth, Minn. v. Du- 
luth, Winnepeg & Pacific Railway 
Co. et al. 

Alleges rates on horses for slaughter, 
carloads, from origins in the provinces 
of Alberta, Manitoba, Ontario, and Sas- 
katchewan, Canada, to Duluth, Minn., 
August 20, 1950-December 31, 1950, and 
January 2, 1951-March 6, 1952, in viola- 
tion of sections 1 and 6. Asks $3,993.71 
reparation. (Robert H. Smith, 212 Medi- 
cal Arts Building, Duluth, Minn.) 


. * = 


MC-C-1455, Sub. 1, Eastern Central Mo- 
tor Carriers Association, Inc. v. Lib- 
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erty Motor Freight Lines, Inc., Se- 
caucus, N.J., et al. 

Alleges less-than-truckload commodity 
rates on soap, n.0.i., and cleaning com- 
pounds, n.0o.i., from Camden, N.J., and 
Philadelphia, Pa., to points in Illinois, 
Indiana, Missouri, and Ohio, and on 
soap and soap powders, n.0.i., and clean- 
ing, washing or scouring compound, 
n.0.i., from Philadelphia to points in IIlli- 
nois, Indiana, Kentucky, Michigan, Mis- 
souri, Ohio, and Wisconsin, also from 
Detroit, Mich., to Philadelphia, in vio- 
lation of section 216. Asks cease and 
desist order and rates. (J. E. Haydon, 
207 East Talmadge Avenue, Akron 10, O.) 

+ ca * 
MC-C-1462, Cleaning Compounds—Twin 
Cities to Ill. and Wis. 

Investigation instituted by the Com- 
mission, Board of Suspension, into rates 
and charges, and regulations and prac- 
tices affecting such rates and charges, 
for transportation of cleaning compounds 
and articles grouped therewith, in truck- 
loads, from certain points in Minnesota 
to certain points in Illinois and Wiscon- 
sin, as set forth in supplement 17 to 
Agent. Fowler’s MF-I.C.C. A-50, and an- 
other Fowler tariff. 


PROPOSED REPORTS 


Eastbound Intercoastal 
Rights Proposed for 


Ocean Steamship Carrier 


The Commission has been advised 
by one of its examiners that it 
should grant eastbound intercoastal 
water carrier authority to a shipping 
company, now engaged in foreign 
commerce, to transport commodities 
generally, and lumber and lumber 
products, from specified ports on the 
west coast to specified north Atlantic 
ports. 


However, the examiner advised against 
a grant of authority for the transporta- 
tion of commodities generally, and pas- 
sengers, westbound. 

In a proposed report in W-1019, West 
Coast Trans-Oceanic Steamship Line— 
Common Carrier Application, Examiner 
Walter D. McCloud recommends grant- 
ing the applicant authority to operate 
as a common carrier by self-propelled 
vessels to include (1) the transportation 
of commodities generally from Redwood 
City, Calif., and from so-called “irregu- 
lar ports” of Anacortes, Everett, and 
Longview, Wash., and Coos Bay, Ore., 
to 20 named north Atlantic ports, and 
(2) the transportation of lumber and 
lumber products from 31 west coast ports 
in California, Oregon, and Washington, 
to the north Atlantic ports. 

Examiner McCloud said that issuance 
of the certificate should be withheld 
pending determination of the applicant’s 
status with reference to the acquisition 
of the capital stock of W. R. Chamber- 
lin & Co., having authority to operate 
a coastwise lumber service. 

In his discussion of the situation as 
to westbound traffic, the examiner said 
the deterrents to obtaining added traffic 
to the ‘west were “the narrow spread 
between water and rail rates, increased 
accessorial charges paid on water ship- 
ments only, loss of shipper confidence 
on account of labor problems, growing 


self-sufficiency of the west coast and 
the narrowing of the area served by the 
ports because of the level of the rate to 
and from these points, as well as the 
level of transcontinental rates.” 

Examiner McCloud also said that ves- 
sels which had been chartered to the 
government beginning in 1950 were now 
being returned to their owners. The 
owners, he said, would place them in 
westbound intercoastal service as future 
traffic offering might require. He added 
that two carriers had placed additional 
vessels in that service without success- 
ful revenue results. 

The examiner said that the testimony 
of shippers and others supported the 
conclusion that there was need for the 
westbound service proposed. 


Do ‘Radio and Parts’ 
Include ‘Televisions’? 


Examiner Lloyd Brown has recom- 
mended dismissal of a complaint, with- 
out prejudice, of which “the sole issue 
is whether authority to transport radios 
and parts thereof includes authority to 
transport televisions and such television 
parts.” 


The examiner said that “it is apparent, 
without extended discussion, that neither 
the complainant nor the defendant have 
presented sufficient evidence to deter- 
mine whether televisions are or are not 
considered in the industry to be included 
within defendant’s operating rights.” 

In a report in MC-C-1389, William L. 
Dunn, dba Dunn’s Motor Express v. 
Stephen Lahotski, the examiner said the 
complainant alleged that the defendant 
was engaged in the transportation of 
television sets and parts thereof between 
Sunbury, Pa., on one hand, and on other, 
points in Maryland, District of Columbia, 
Ohio, Connecticut, Rhode Island, and 
Massachusetts, in violation of section 
206(a) of the act. 

The report said the defendant was 
engaged in the transportation of tele- 
vision sets from Sunbury to points in 
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Maryland, District of Columbia, Ohio, 
Connecticut, Rhode Island, and Massa- 
chusetts, and, on November 30, 1950, the 
defendant was granted a certificate au- 
thorizing the transportation of radios 
and parts thereof, over irregular routes, 
from Sunbury to points in Maryland, 
District of Columbia, Ohio, Connecticut, 
Rhode Island, and Massachusetts, and 
radio parts over irregular routes from 
the specified points to Sunbury. 

The report said that “complainant 
contends that the circumstances under 
which the defendant obtained his au- 
thority to transport radios in No. MC- 
111777, Stephen Lahotski—Common Car- 
rier Application (decided September 8, 
1950) establishes that defendant has no 
authority to transport televisions.” 

The examiner cited a report of the 
Commission in “Ex Parte No. MC-45, 
Descriptions in Motor Carrier Certifi- 
cates, (decided October 20, 1952), a pro- 
ceeding which established commodity 
lists under class or generic headings and 
commodity descriptions to be used in 
filing future applications for certificates 
and in describing the commodity scope 
of such certificates.” 

It said, “the Commission separately 
listed ‘radio receiving sets’ and ‘tele- 
vision sets’ under the heading ‘Electrical 
Appliances, Equipment and Parts.’ 

“In No. MC-C-1212, Allan B. Dumont 
Laboratories, Inc., v. York Motor Ex- 
press, &@ pending proceeding, the exam- 
iner in that proceeding found that an 
exceptions description in a motor freight 
tariff of ‘Cabinets: Radio or Talking 
Machine, Console Type, without Mech- 
anism’ did not apply on shipments con- 
sisting of wooden cabinets, without 
mechanisms but designed to house a 
combination television-radio set. 

“Exceptions have been taken to the 
examiner’s recommended order in that 
proceeding. The above are indicative 
that televisions are not considered in 
the industry to be incuded within de- 
fendant’s present authority. 

“In the circumstances the complaint 
should be dismissed without prejudice to 
the filing of a new complaint and the 
presentment of evidence in the light of 
the discussion in this report.” 


Illinois Trucker Held ‘Fit’ 


For Alternate Route Award 


In a report on third hearing in a 
motor rights proceeding, Joint Board 
No. 21 has recommended that the Com- 
mission, notwithstanding opposition of 
certain Central Territory rail carriers, 
issue a certificate to Hall Freight Lines, 
Inc., of Danville, Ill, to operate as a 
common carrier by motor vehicle of 
general commodities, with exceptions, 
between Chicago, Ill., and Indianapolis, 
Ind., over a specified route as an alter- 
nate route for operating convenience 
only, serving no intermediate points. 

The report of the joint board, com- 
posed of G. Norman Kennedy of Illinois 
and William A. Stuckey of Indiana, was 
@sued in MC-9942, Sub. 7, Hall Freight 
Lines, Inc., Extension—Alternate Route. 
_ The protestant rail carriers submitted 
In evidence an abstract of 83 violations 
of maximum weight laws of Illinois, said 
the joint board. It said it was princi- 
Pally because of these violations that 
these carriers contended that applicant 
Was not fit to operate over the proposed 
Toute. The Central Motor Freight Asso- 
Ciation of Illinois, a group of more than 
400 motor carriers operating in Illinois, 


including the applicant, said the joint 
board, supported the application. The 
primary purpose of this association, it 
said, was to promote the industry and 
to help the member carriers to comply 
with local, state, and federal regulatory 
rules and regulations. 

“While it is true that applicant has 
violated the maximum laws of Illinois 
on many occasions in 1950, applicant has 
since made strenuous efforts to reduce 
the number of such offenses,” said the 
joint board. “As seen, there have been 
no violations of the interstate commerce 
act or of any rule or regulation of the 
Commission, or of the state of Indiana, 
and only three violations in Wisconsin 
since 1950. The evidence presented at 
the third hearing warrants the conclu- 
sion that applicant is fit and able, finan- 
cially and otherwise, to conduct the pro- 
posed operations.” 


Examiner Says Permit N.Y. 


To Miami Forwarder Service 


Examiner Morris H. Konigsberg has 
recommended that the Commission per- 
mit service by North-South Transport 
Corporation as a freight forwarder of 
commodities generally from points in 
the New York, N.Y., commercial zone 
to Miami, Fla., when consigned to the 
Republic of Colombia. He proposed 
that the service be performed through 
the facilities of motor common carriers 
insofar as they take place within the 
United States. A proposed report of 
the examiner was issued in’ FF-222, 
North-South Transport Corp. Freight 
Forwarder Application. 


At a hearing, said the examiner, the 
applicant moved to amend its applica- 
tion by substituting the words “South 
America” for “Republic of Colombia.” 
He said the motion was objected to by 
Universal Carloading & Distributing Co., 
Inc., Acme Fast Freight, Inc., and Re- 
public Carloading & Distributing Co., 
Inc., interveners in opposition to the 
application. 


He said the interveners took the posi- 
tion that the proposed substitution 
would unduly broaden the issues, in con- 
travention of the Commission’s rules of 
practice. 


“The motion to amend the applica- 
tion should be denied,” said the ex- 
aminer. “Although the Commission’s 
jurisdiction is limited to that portion of 
the service which takes place in the 
United States, neither the instant inter- 
veners nor others having an interest in 
the matter were properly apprised of 
the extent of the services now sought.” 


Examiner Konigsberg said that the 
service which the applicant sought to 
perform had previously been transacted 
or conducted by the Intra Mar Shipping 
Corporation. He said Intra Mar shipped 
by motor vehicle or airplane to its ware- 
house at the Miami International Air 
Port, thence via air carriers for ship- 
ments to Colombia. 

He said application also had been 
made to the Civil Aeronautics Board for 
a letter of registration to perform the 
service from points in the United States 
to any point outside this country. He 
said the applicant intended to avail it- 
self of the services of Holland Highway 
Express, Inc., a motor common carrier. 

A warehouse in New York was owned 
by Intra Mar and, through a leasing 
arrangement, a part of it would be made 
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available to the applicant, said the ex- 
aminer. 

“During the past five years,” he con- 
tinued, “it is estimated that about 1,- 
000,000 pounds of freight yearly, or 20,- 
000 pounds weekly, has been moved from 
New York to the Republic of Colombia 
by air. Most of the business heretofore 
has been solicited in that country, and 
it is contemplated that this practice will 
be continued, although some solicitation 
also will be made in New York. The 
customers in the Republic of Colombia 
include agencies of that government, as 
well as distributors, importers, and 
manufacturers.” 


Dairy Products 


No. 30836, Mandan Creamery & Pro- 
duce Co., et al. v. Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. et al. 
By Examiner John A. Russell. Recom- 
mends finding unreasonable rates on 
dairy products, carloads, from Mandan, 
Dickinson, Hettinger, and Minot, N.D., 
to Portland, Ore., Seattle Wash., San 
Francisco and Los Angeles, Calif., to the 
extent that. they exceed $1.35 a 100 
pounds to those destinations, and $1.25 
to Spokane, Wash., minimum 30,000 
pounds, plus the general increases au- 
thorized after September 1, 1949. Ex- 
aminer Russell said the Commission 
should further find that the establish- 
ment of those rates from the complain- 
ing points would remove any unlawful- 
ness which might exist under section 
3 of the interstate commerce act. Among 
other things, the examiner said that 
complainants’ and intervener’s sugges- 
tion that there was justification for a 
westbound adjustment reflecting a closer 
relation to the transportation service 
performed from the numerous origins 
to common markets had merits, but he 
added that complainants’ evidence did 
not at this time warrant the prescrip- 
tion from~-the complaining points of 
specific rates based on distance. He 
said that the defendants would do well 
to consider seriously establishment of a 
westbound mileage adjustment, with 
origin groups similar to those observed 
on eastbound traffic. 


Motor Finance Proposals 


The Commission has issued proposed 
reports of its examiners in the following 
motor carrier finance proceedings: 


MC-F-5224, R. J. Barry, et al.—Control; 
Galveston Truck Line Corporation—Purchase 
—Royce T. Nix. Examiner Hobart C. Clough 
recommends denial of application of Galves- 
ton Truck Line Corporation, Houston, Tex., 
for authority to purchase operating rights of 
Royce T. Nix, of Texarkana, Tex., and of ap- 
plication of R. J. Barry, J. F. Barry, and D. 
A. Barry, all of Houston, for authority to ac- 
quire control of the rights through the pur- 


chase. 

MC-F-5227, J. F. Ball—Control; Ball Broth- 
ers Trucking Co., Inc.—Purchase—G. B. Pow- 
ell. Examiner Hobart C. Clough recommends 
denial of application of Ball Brothers Truck- 
ing Co., Inc., Fort Worth, Tex., for authority 
to purchase operating rights of G. B. Powell, 
dba G. B. Powell Truck Line, Houston, Tex., 
and of application of J. F. Ball, of Fort 
Worth, for authority to acquire control of 
rights through the purchase. 

MC-F-4951, A. I. Savin, et al.—Control; 
Whaling City Dredge and Dock Co.—Purchase 
—Ellsworth S. Wilcox. Examiner Robert E. 
Wood recommends denial of application of 
Whaling City Dredge and Dock Co., Groton, 
Conn., for authority to purchase operating 
rights and certain property of Ellsworth 8. 





48 


| ICC NEWS 


Wilcox, dba Wilcox Co., New London, Conn., 
and of application of A. I. Savin, Herbert 
Savin, and Marvin Savin, all of Groton, for 
authority to acquire control of the rights and 
property through the purchase. 

MC-F-5245, J. L. Lawhon, et al.—Control— 
Refrigerated Transport Co., Inc.—Purchase 
(Portion)—Riggs Dairy Express, Inc. Exami- 
ner C. R. Englehart recommends denial of 
application of Refrigerated Transport Co., 
Inc., Atlanta, Ga., for authority to purchase 
certain operating rights of Riggs Dairy Ex- 
press, Inc., Versailles, O., and of application 
of J. L. and R. R. Lawhon and Winton 
Teagle, all of Atlanta, for authority to ac- 
quire control of the rights through the pur- 
chase. 

MC-F-5263, D. C. Powell—Control; Newsom 
Truck Line, Inc.—Purchase—C. Rampy. Ex- 
aminer Hobart C. Clough recommends denial 
of application of Newsom Truck Line, Inc., 
Houston, Tex., for authority to purchase 
operating rights of C. Rampy, of Houston, 
and of application of D. C. Powell, of Hous- 
ton, for authority to acquire control of the 
rights through the purchase. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Special Charge 


MC-C-1415, Special Charge—Orscheln 
Bros. Truck Lines, Inc. By Examiner 
Jair S. Kaplan. Recommends, on inves- 
tigation, that a special charge of 50 
cents a shipment maintained by respond- 
ent on shipments moving locally over its 
lines and also between points on its lines, 
on the one hand, and, on the other, those 
on the lines of certain carriers participat- 
ing in its tariff, MF-I.C.C. No. 42, be 
found not unreasonable or otherwise un- 
lawful, and that the proceeding be dis- 
continued. The examiner said the spe- 
cial charge, which became effective June 
20, 1952, was established and designed to 
meet certain recent increases in the op- 
erating expenses of the carrier, princi- 
pally in labor costs. The cost of han- 
dling freight at terminals, particularly 
that of providing pick-up and delivery 
service, he said, was mostly affected. He 
said the respondent believed that small 
shipments, which required extensive han- 
dling at terminals, should generally bear 
a relatively greater share of the increase 
in operating costs, than volume or truck- 
load traffic, and that it was convinced 
that this special uniform charge, as dis- 
tinguished from a general horizontal rate 
increase, “accomplishes this purpose.” 
The examiner said the carrier stated 
that it had no desire of incorporating 
the charge into its permanent rate struc- 
ture. It emphasized the fact, said he, 
that the charge was assessed on all 
freight without any exceptions, and 
could not, therefore, be considered in 
any way as a discriminatory practice 
against any shippers or traffic. 


Beef Tripe 


MC-C-1369, Dubuque Packing Co. v. 
Urban J. Haas and Cyril H. Wissel, dba 


H & W Motor Express Co. By Joint 
Board No. 146, composed of George L. 
McCaughan of Iowa and Elling A. Knut- 
son of Minnesota. Recommends dis- 
missal of complaint on finding facts sub- 
mitted insufficient to sustain complaint 
alleging that a rate of 126 cents charged 
by defendants for transportation of a 
single shipment of beef tripe from St. 
Paul, Minn., to Dubuque, Ia., on October 
29, 1951, was unreasonable, unduly pref- 
erential, and unjustly discriminatory, in 
violation of section 216 of the interstate 
commerce act. 


Certificates—Licenses—Permits 


Arkansas (Rector)—MC-426, Sub. 6, 
G. M. Bradsher, dba Bradsher Truck 
Service, Extension—Short Route. Certifi- 
cate proposed. General commodities, 
with exceptions, between Turrell, Ark., 
and St. Louis, Mo., from Turrell, over 
U.S. Highway 61 to Hayti, Mo., and 
thence over presently authorized regular 
route to St. Louis, with service at the 
intermediate points of Blytheville and 
Osceola, Ark., restricted against the use 
of U.S. Highway 61 between Hayti and 
Turrell for the performance of service 
or transportation of freight between 
Memphis, Tenn., and points in the Mem- 
phis commercial zone, on one hand, and, 
St. Louis, East St. Louis, Ill., and points 
in the St. Louis-East St. Louis com- 
mercial zone, on other. 

Connecticut (Newington) — MC-18264, 
Sub. 14, Hartford Transportation Co., 
Inc., Extension—Palmerton, Pa. Cer- 
tificate proposed. Over irregular routes, 
(1) zine, zine products and by-products, 
and metal powders, from Palmerton, Pa., 
to New York, N.Y., with restrictions, and 
(2) empty containers used in the trans- 
portation defined in reverse direction, 
with restrictions. 

Indiana _ (Indianapolis) — MC-40302, 
Sub. 14, Federal Express, Inc., Extension 
—Chrysler Plant. Certificate proposed. 
General commodities, with exceptions, 
serving the plant sites of the Packard 
Motor Car Co., and Chrysler Corpora- 
tion located 15% miles and 8% miles, 
respectively, north of the northerly city 
limits of Detroit, Mich., as off-route 
points in connection with authorized reg- 
ular-route operations between Detroit 
and Evansville, Ind. 

Iowa (Ida Grove)—MC-108543, Sub. 3, 
G. C. Hinrichs, dba Hinrichs Truck Line, 
Extension—Farm Machinery. Certificate 
proposed. Agricultural implements and 
agricultural machinery, from Kewanee, 
Ill., to points in Ia., east of U.S. High- 
way 63, points in S.D., west of U.S. High- 
way 83 and points in Neb., and N.D., 
over irregular routes. 

Iowa (Iowa City)—MC-92983, Sub. 54, 
Eldon Miller, Inc., Extension—St. Cloud, 
Minn. Certificate proposed. Paint and 
paint materials, in bulk, in tank vehicles, 
from Fort Madison, Ia., to St. Cloud, 
Minn., over irregular routes. 

Iowa (Marshalltown)—MC-44055, Sub. 
42, Bos Truck Lines, Inc., Extension— 
Warsaw, Wis. Denial of certificate pro- 
posed. Traction engines and parts, from 
Warsaw, Wis., to Des Moines, Cedar Rap- 
ids, Sioux City, and Mason City, Iowa, 
over irregular routes. 

Kentucky (Princeton) —MC-35396, Sub. 
8, Arnold Ligon, dba Arnold Ligon 
Truck Line, Extension—Alternate Routes. 
Certificate proposed. General com- 
modities, with exceptions, (1) between 
Hopkinsville, Ky., and Nortonville, Ky., 
over U.S. Highway 41, serving no in- 
termediate points, as an alternate route 
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in connection with regular route opera- 
tions between Hopkinsville and Louis- 
ville, Ky.; (2) between Hopkinsville, Ky.. 
and Nashville, Tenn., over U.S. Highway; 
41, serving no intermediate points, as an 
alternate route in connection with au- 
thorized operations between Hopkins- 
ville and Nashville, with restrictions, 
and (3) between Beaver Dam, Ky., and 
Owensboro, Ky., over Ky. highway 71, 
serving no intermediate points, as an 
alternate route in connection with au- 
thorized operations between Henderson 
and Louisville, and with service at 
Owensboro for joinder only. 

Louisiana (New Orleans)—MC-107002, 
Sub. 36, Walter M. Chambers, dba W. M. 
Chambers Truck Line, Extension— 
Arkansas and Missouri. Certificate pro- 
posed. Petroleum herbicide, in tank ve- 
hicles, from the site of the plant at the 
Mid-South Chemical Co., Inc., near Friar 
Point, Miss., to points in Ark. and Mo., 
over irregular routes. 

Michigan (Benton Harbor)—MC- 
103880, Sub. 95, Producers Transport, Inc., 
Extension—Toluol. Certificate proposed. 
Over irregular routes, toluol and xylol, 
from Toledo, O., to Detroit, Mich. 

Michigan (Dowagiac) — MC-113344— 
Guy Thomas, Sr., and Guy Thomas, Jr., 
dba Guy Thomas & Sons, Common Car- 
rier Application. Certificate proposed. 
Farm machinery, farm implements, and 
parts and accessories therefor when mov- 
ing in connection therewith from Cold- 
water, O., and Sandwich, IIl., to points 
in Berrien, Cass, St. Joseph, Van Buren, 
Kalamazoo, Calhoun, Allegan and Barry 
counties, Mich., over irregular routes. 

Michigan (Grand Rapids)—MC-6£833, 
Sub. 30, Associated Truck Lines, Inc., 
Extension—Scrap Metals. (Corrected) 
Certificate proposed. Scrap metals, in 
bulk, between the points and over pres- 
ently authorized regular routes as de- 
scribed in certificates MC-69833, and re- 
lated Sub. Nos. 14 to 19 inclusive, and 
21, 22, and 24. 

Michigan (Grand Rapids) — MC- 
106603, Sub. 34, Direct Transit Lines, Inc., 
Extension—Hides. Certificate recom- 
mended. Over irregular routes, (1) 
green salted hides (a) from Chicago, III., 
to Detroit, Mich., and (b) from Detroit 
to Chicago and Waukegan, IIl., Mil- 
waukee, Wis., and Red Wing, Minn., and 

(2) hide trimmings from Detroit to 
Milwaukee and Carrollville, Wis. 

New Jersey (Camden) — MC-18436, 
Sub. 6, Haines Car-Riers, Inc., Exten- 
sion—Automobiles. Certificate proposed. 
Over irregular routes, (1) new automo- 
biles, trucks and chassis, completely or 
partially assembled, restricted to initial 
movements, during the season of open 
navigation on the Great Lakes in truck- 
away service, from the sites of plants 
of the Hudson Motor Car Company in 
Wayne county, Mich., to points in New 
Jersey, and (2) new automobiles, trucks, 
and chassis, completely or partially as- 
sembled, restricted to initial movements, 
in truckaway service, from the sites of 
plants of the Hudson Motor Car Com- 
pany in Wayne county, to described 
points in R.I., Mass., and Conn. 

New Mexico (Hobbs) —MC-112902— 
Velma Ellison and Sam A. Sayers, dba 
Ellison & Sayers, Common Carrier Ap- 
plication. Denial of certificate proposed. 
Water, crude oil, basic sediment, drill 
in oil and processed crude oil, between 
eight N.M. counties and 42 Tex. counties, 
over irregular routes. 

New York (Hoosick Falls) — MC- 
113543—Nancy Shoe Co., Inc., Common 
Carrier Application. Certificate proposed. 
Passengers, Between Hoosick Falls, N.Y. 
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and Bennington, Vt., over described 
route, and return serving the intermedi- 
ate point of North Bennington, Vt. 
New York (Kerhonkson)—MC-113589— 
Herman E. George—Common Carrier 
Application. Denial of certificate recom- 
mended for want of prosecution. Over 
irregular routes, (1) rough dry kilned 
lumber used in the manufacture of 
handles for paint brushes, from Kerhonk- 
son, N.Y., to Long Island City, N.Y., (2) 
rough dry kilned lumber used in the 
manufacture of heels for women’s 
shoes, from Kerhonkson to Haverhill, 
Mass., Plaistow and Keene, N.H., and 
Philadelphia, Pa., and (3) rough unfin- 
ished green lumber from Kerhonkson 
to Cumberland, Md., Hartford and 
New Haven, Conn., Jersey City, Sussex 
and Union City, N.J., Boston and Gard- 


ner, Mass., Williamsport and Scran- 
ton, Pa., and North Bennington and 
Brattleboro, Vt., with return of re- 


jected shipments in the reverse direc- 
tion. 

New York (Yonkers)—MC-72998, Sub. 
2, Longshore Transfer Co., Inc., Exten- 
sion—Aluminum Products. Denial of 
permit proposed. Wire, rods, cable, cable 
terminals, materials and supplies used 
in the installation or maintenance 
thereof, copper articles and by-products, 
and aluminum, aluminum articles and 
aluminum by-products, from Hastings- 
on-Hudson, N.Y., to New York, N.Y.. 
points in Nassau, Suffolk, Westchester, 
Ulster, Rockland, Orange, and Putnam 
counties, N.Y., those in Connecticut, and 
those in Hudson, Essex, Passaic, Bergen, 
Middlesex, Union, and Morris counties, 
NJ., and, equipment, materials and 
supplies used in the conduct of such 
business, on return, over irregular routes. 

Ohio (Akron)—MC-2202, Sub. 98, Road- 
way Express, Inc., Extension—Alternate 
Routes. Certificate recommended. Gen- 
eral commodities, with exceptions, (1) 
between Washington, D.C., and Breeze- 
wood, Pa., over a described route, and re- 
turn, serving no intermediate points, with 
service at Breezewood and the junction 
of Md. highway 586 and U.S. Highway 
40 for the purpose of joinder only and 
(2) between Baltimore, Md., and Freder- 
ick, Md., over U.S. Highway 40, and re- 
turn, serving no intermediate points, with 
service at Frederick for the purpose of 
joinder only, in each instance as an al- 
ternate route in connection with author- 
ized regular route operations between 
Washington, D.C., Baltimore, Md., and 
Pittsburgh, Pa. 

Ohio (Cincinnati)—MC-107475, Sub. 
25, Dance Freight Lines, Inc., Extension 
—10 Mile Radius. Denial of certificate 


recommended. General commodities, 
with exceptions, serving Knoxville, 
Tenn., Asheville, and Charlotte, N.C., 


Macon and Columbus, Ga., Greenville, 
8.C., Lexington, Ky., and Dayton, O., 
and points within 10 miles of each as 
intermediate or off-route points in con- 
hection with regular route operations. 

Oregon (Portland)—-MC-42487, Sub. 
249, Consolidated Freightways, Inc., Ex- 
tensicon—Alternate Routes. Certificate 
recommended. General commodities, with 
exceptions, between Casper, Wyo., and 
Pocatello, Idaho, over described routes 
and return, serving no intermediate 
Points, and serving Casper for the pur- 
pose of joinder only, as an alternate 
Toute in connection with authorized 
Teguiar route operations between Chi- 
cago, Ill., and Pocatello. 

Pennsylvania (Pittsburgh)—MC-42065, 
Sub. 2, Alex Manculich, Extension— 
Potato Chips. Permit recommended. 
Potato chips, in containers, between 


Pittsburgh, Pa. and Wheeling and 
Clarksburg, W.Va., Cleveland, Youngs- 
town and Canton, O., and Cumberland, 
Md., over described regular routes, and 
serving certain intermediate and off- 
route points, and return of empty con- 
tainers. Also from Pittsburgh to Zanes- 
ville, O., Huntington and Charleston, 
W.Va., over irregular routes and empty 
containers on return. 

South Carolina (Sumter)—MC-107816, 
Sub. 36, Kelly Motor Lines, Inc., Exten- 
sion—Doors. Certificate proposed. Doors, 
from Sumter, S.C., to points in Fla., 
except Jacksonville, Fla., over irregular 
routes and return with refused, damaged 
or defective shipments of doors. 

Texas (Fort Worth) — MC-1510, Sub. 
48, Southwestern Greyhound Lines, Inc., 
Extension—Relocated U.S. Highway 67. 
Certificate recommended. Passengers 
and their baggage, and express, mail, and 
newspapers, (1) between junction US. 
Highway 67, and relocated U.S. Highway 
67, approximately two miles east of 
Greenville, Tex., and junction relocated 
US. Highway 67 and U.S. Highway 67, 
approximately two and one half miles 
east of Cumby, Tex., over relocated U.S. 
Highway 67, and (2) between Campbell, 
Tex., and junction relocated U.S. High- 
way 67 and unnumbered highway, over 
unnumbered highway serving all inter- 
mediate points on both routes. 

Texas (San Antonio) —-MC-107727, Sub. 
5, Alamo Express, Inc., Extension—Rio 
Grande Valley. Denial of certificate 
recommended. General commodities, 
with exceptions, over a network of reg- 
ular routes in Cameron, Hidalgo, and 
Willacy counties, Tex. 

Utah (Salt Lake City) — MC-28322, 
Sub. 5, Neuman C. Petty, dba Salt Lake- 
Kanab Freight Line, Extension—Arizona. 
Certificate proposed. General commodi- 
ties, with exceptions, and certain speci- 
fied commodities, over regular and ir- 
regular routes, between certain points 
in Utah and Arizona, serving intermedi- 
ate and off-route points. 

Virginia (Richmond)—MC-80382, Sub. 
19, Brooks Transportation Co., Inc., Ex- 
tension — Kyanite. Certificate recom- 
mended. General commodities, with ex- 
ceptions, serving the site of the Kyanite 
Mining Corporation mining operations 
near Pamplin, Va., as an off-route point 
in connection with authorized operations 
between Richmond, Va., and Roanoke, 
Va. 

West Virginia (Buckhannon) — MC- 
75830, Sub. 2, Inter-City Transport & 
Motor Co., Extension—Michigan. (Cor- 
rected) Permit proposed. Over irregular 
routes, (1) merchandise, as is dealt in 
by chain retail stores, and (2) equip- 
ment, materials, and supplies, used in 
the conduct of such business, between 
McKeesport, Pa., on one hand, and, on 
other, points in that part of the lower 
peninsula of Mich., on and west of US. 
Highway 23. 


Railroads and Motor Group 
Object to Rights Purchase 


Railroads in Trunk Line territory, ex- 
cept the Chesapeake & Ohio, and the 
Associated Carriers of Virginia, have filed 
identical exceptions to the proposed re- 
port of Examiner John F. Collins, in 
MC-F-5250, Thomas M. Jenkins, et al.— 
Control; Chesapeake Motor Lines, Inc. 
—Purchase (Portion)—Anthony V. Citro. 
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The six pages of mimeographed excep- 
tions filed by each group contain identical 
language in support of three exceptions: 
To the finding of the examiner that the 
proposed purchase would be consistent 
with the public interest; to the failure 
of the examiner to find that no proposed 
transaction existed because the record 
showed the transaction had already been 
consummated and vendee was alleged to 
be operating vendor’s rights illegally, and 
to the failure of the examiner to find that 
the seller’s operations were dormant. 

The two groups said that division 4 of 
the Commission should find that the 
transaction had been illegally consum- 
mated, that the seller had failed to per- 
form any service over the routes proposed 
to be sold since February, 1952, and that 
the seller’s operations in that respect 
were dormant. They also said the divi- 
sion should find that the purchaser was 
conducting an illegal operation and 
should be required to cease and desist 
from performing such an operation, and 
that the entire proceeding was inconsist- 
ent with the public interest and should 
be denied. 


Motor Container Exemption 


Question Set for Hearing 


The Commission has assigned for 
hearing a petition of Francis S. Karst, 
a motor carrier, of Ellsworth, Me., “for 
determination as to whether operating 
authority is required for transportation 
of new containers used for transporting 
exempt commodities” (T.W., Jan. 10, 
p. 42). 

By an order of the Commission, by 
Commissioner Lee, in MC-6776, Sub. 1, 
Francis S. Karst Common Carrier Ap- 
plication (Ellsworth, Maine), the Com- 
mission assigned the petition for hear- 
ing with the “permanent application” 
in the proceeding on January 20 at the 
New Post Office Building, Boston, Mass., 
before joint board No. 69. 

The Commission said it had considered 
the petition and replies to it by Border 
Express, Inc., and five other motor car- 
riers, and by railroads operating in New 
England Territory. The applicant had 
asked determination of whether or not 
he needed authority for transporting the 
new exempt commodity containers on 
the return movement. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
will be published as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31134, Iowa Milling Co. v. Cedar 
Rapids and Iowa City R.R. Co., et al., as- 
signed January 22, at Des Moines, Ia., post- 
poned indefinitely. 

Hearing in 31166, C. & N. W. Ry. Co. v. 
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Cc. M. St. P. & P. R.R. Co., assigned Jan- 
uary 22, at Milwaukee, Wis., canceled. 


New Assignments 


January 26— Washington, D.C.— Commis- 
sioner Patterson and Examiner Hoy: 
Ex Parte 184—Accident at Union Station, 

Washington, D.C. 
February 6—Washington, D.C.—Oral Argu- 
ment before the Commission: 

I. & S. 6032—Closing of Express Stations 
in S.W. and West. 

February 17 — Washington, D.C. — Examiner 
Diamondson: 

Ex Parte 104, Part Il—Practices of Car- 
riers Affecting Operating Revenues and 
Expenses, Terminal Services, Ford Motor 
Co. Terminal Services. 

February 24—Bismarck, N.D.—U.S. Ct. Rms. 
—Examiner Rice: 

31086—Main Line Grain Rate Association, 

et al. v. C. M. St. P. & P. R.R. Co. 
March 3—Washington, D.C.— Examiner 
Witters: 

I. & S. 6061—Transshipment Coal—Hamp- 
ton Roads Harbor Limits. 

March 5—Seattle, Wash.—U.S. Custom Ct. 
Rms.—Examiner Rice: 

30042—Northwest Furniture Manufactur- 
ers’ pee. Inc. v. A. T. & 8S. F., 
et al. 

30776—City Fuel & Lumber Co., et al. v. 
C. M. St. P. & P., et al. 

31013—Western Peat Co., Ltd. v. I.C., et al. 

March 11—Portland, Oreg.—Hotel Mult- 
nomah—Examiner Rice: 

31110—Babcock and .Lee, et al. v. C. B. 
& Q., et al. 

31156—System Tank Lines, Inc., et al. v. 
G.N. Ry. Co. 


WATER 


New Assignments 


February 17—New York, N.Y.—Hotel New 
Yorker—Examiner Rice: 

FF-229—Ringsby Forwarding Inc. Freight 
Forwarder Application, 

February 19—Chicago, lll.—U.S. Custom Hse. 
—Examiner Rice: 

FF-229—Ringsby Forwarding, Inc. Freight 
Forwarder Application. 

March 2—New Orleans, La.—Jung Hotel— 
Examiner Vandiver: 

FF-229—Ringsby Forwarding, Inc. Freight 
Forwarder Application. 

March 2—Seattle, Wash.—U.S. Customs Ct. 
Rms.—Examiner Rice: 

W-1055, Sub. 1—Alaska Freight Lines, Inc. 
—Common Carrier Application. 

March 4—Monroe, La.—U.S. Ct. Rms.—Ex- 
aminer Vandiver: 

W-957, Sub. 2—L. A. Wardlaw, Sr., and 
L. A. Wardlaw, Jr., Extension—Various 
Commodities. 

March 23—San Francisco, Calif.—U.S. P.O. 
& Ct. Hse. Bldg.—Examiner Rice: 

FF-229—Ringsby Forwarding, Inc. Freight 

Forwarder Application. 








MOTOR 


Changes in Assignments 


Hearing in MC-70451, Sub. 141, Watson 
Bros. Transportation Co., Inc., Omaha, Nebr., 
common carrier application, assigned Jan- 
uary 27, at Phoenix, Ariz., postponed to a 
date to be fixed. 

Hearing in MC-F-5223, Louis Patz—Pur- 
chase—Robert S. Frolkis (Evelyn J. B. 
Frolkis, Administratrix), assigned January 
28, at Southern Motor Carriers Rate Con- 
ference, Atlanta, Ga., transferred to Jan- 
uary 28, at CAA Conference Rm. 856, Atlanta, 
Ga., before Examiner Crowley. 

Hearing in MC-F-5321, J. L. Hawhon, et al. 
—Control; Refriverated Transport Co., Inc. 
—Purchase (Portion)—Frozen Food Express, 
assigned January 29, at Sou. Motor Carriers 
Rate Conference, Atlanta, Ga., transferred 
to January 29, at CAA Conference Rm., 
Atlanta, Ga. before Examiner Crowley. 

Hearing in MC-F-5342, M. P. McLean— 
Control; McLean Trucking Co.—Purchase— 
Atlanta-Columbus-Albany Motor Lines, Inc., 
assigned February 2, at Sou. Motor Carriers 
Rate Conference, Atlante, Ga., transferred 
to February 2, at CAA Conference Rm., At- 
lanta, Ga., before Examiner Crowley. 

Hearing in MC-42487, Sub. 261, Consoli- 
dated Freightways, Inc., Portland, Ore., 
common carrier application, assigned Jan- 
uary 16, at San Francisco, Calif., canceled 
and reassigned January 30, at P.O. Bidg., 
San Francisco, Calif., before Jt. Bd. 75. 

Hearing in MC-10472, Sub. 15, Byers 
Transportation Co., Inc., Kansas City, Mo., 





common carrier application, assigned Jan- 
uary 19, at New Orleans, postponed to Jan- 
uary 22, at Jung Hotel, New Orleans, La., 
before Examiner Brooks. 

Hearing in MC-263, Sub. 39, Garrett 
Freightlines, Inc., Pocatello, Idaho, common 
carrier application, assigned January 27, at 
San Francisco, Calif., postponed to a date to 
be fixed. 

Hearing in MC-38183, Sub. 30, Wheelock 
Bros., Inc., Kansas City, Mo., common Car- 
rier application, assigned January 27, at 
State Comm., Topeka, Kan., transferred to 
January 27, at Kansan Hotel, Topeka, Kans., 
before Jt. Bd. 52. 

Hearing in MC-55883, Sub. 3, Newlin’s 
Transfer, Berryville, Va., common carrier 
application, assigned January 27, at Wash- 
ington, D.C., canceled and reassigned Jan- 
uary 23, at Washington, D.C., before Ex- 
aminer Jackson. 

Hearing in MC-C-1448, W. J. Lowe Truck- 
ing Revocation of Certificate, assigned Jan- 
uary 28, at U.S. Custom Hse. and Appraiser’s 
Bldg., Philadelphia, Pa., transferred to Jan- 
uary 28, at U.S. Ct. Hse., Philadelphia, Pa., 
before Examiner Dunn. 

Hearing in MC-3102, Sub. 11, City Transfer 
& Storage Co., Hutchinson, Kans., common 
carrier application, assigned January 28, 
at State Comm., transferred to January 28, 
A 7 om Hotel, Topeka, Kans., before Jt. 

Hearing in MC-64651, Sub. 4, City Express, 
Inc., Baltimore, Md., common carrier ap- 
plication, assigned January 29, at U.S. Ap- 
praisers’ Stores Bldg., Baltimore, Md., trans- 
ferred to January 29, at State Comm., Balti- 
more, Md.. before Jt. Bd. 112. 

Hearing in McC-30844, Sub. 21, Heuer 
Truck Lines, Inc., Marshalltown, Ia., com- 
mon carrier application, assigned February 
2, at U.S. Fed. Ct. Bldg., Des Moines, Ia., 
transferred to February 2, at Fed. Office 
Bldg., Des Moines, Ia., before Jt. Bd. 55. 

Hearing in MC-43442, Sub. 2, Transporta- 
tion Service, Inc., Detroit, Mich., common 
carrier application, assigned January 26, at 
New Fed. Bldg., Columbus, Ohio, transferred 
to January 26, at State Comm., Columbus, 
Ohio, before Jt. Bd. 117. 

Hearing in MC-C-1445, Liberty & Rutland 
Mountain Line, Inc.—Revocation of Certifi- 
cate, assigned January 26, at 346 Broadway, 
New York, N. Y., transferred to January 26, 
at 641 Washington St., New York, N. Y., 
before Jt.. Bd. 3. 

Hearing in I. & S. M-4618, Bus Fares Be- 
tween Boston and New York City, assigned 
ps ge 27, 1953, at Washington, D. C., can- 
celled. 

Hearing in MC-2202, Sub. 100, Roadway Ex- 
press, Inc., Akron, Ohio, common carrier ap- 
plication, assigned January 28, at Baltimore, 
Md., cancelled and reassigned January 30, 
at U. S. Appraisers Stores Bldg., Baltimore, 
Md., before Jt. Bd. 112. 

Hearing in MC-12577, Frederick J. Morris, 
Sr., Chester, Pa., Broker application, as- 
signed January 29, at Harrisburg, Pa., can- 
celled and reassigned January 29, at Wash- 
ington, D. C., before Examiner Hanback. 

Hearing in MC-42487, Sub. 261, Consoli- 
dated Freightways, Inc., Portland, Oreg., 
common carrier application, assigned Janu- 
ary 30, at P. O. Bldg., San Francisco, Calif., 
transferred to January 30, at Flood Bldg., San 
Francisco, Calif., before Jt. Bd. 75. 

Hearing in MC-112123, Sub. 2, Best-Way 
Transportation, Phoenix, Ariz., common car- 
rier application, assigned February 6, at 
Phoenix, Ariz., cancelled. 

Hearing in MC-110148, Sub. 20, Transit, 
Inc., Herman, Nebr., common carrier ap- 
plication, assigned January 21, at Des Moines, 
Ia., canceled and reassigned February 25, 
at Fed. Off. Bldg., Des Moines, Ia., before 
Jt. Bd. 92. 

Hearing in MC-110148, Sub. 21, Transit, 
Inc., Herman, Nebr., common carrier ap- 
plication, assigned January 21, at Des Moines, 
Ta., canceled and reassigned February 26, 
at Fed. Off. Bldg., Des Moines, Ia., before 
Jt. Bd. 92. 

Hearing in MC-10038, Sub. 6, Field Trans- 
portation Co., Los Angeles, Calif., common 
carrier application, assigned January 22, at 
San Francisco, Calif., canceled and reas- 
signed February 10, at 449 P.O. Blidg., San 
Francisco, Calif.. before Jt. Bd. 75. 

Hearing in MC-11207, Sub. 164, Deaton 
Truck Line, Inc., Birmingham, Ala., com- 
mon carrier application, assigned January 
26, at New Orleans, La., canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


January 20—Boston, Mass.—New P.O. Bldg. 
—Jt. Bd. 69: 
MC-6776, Sub. 1—Francis S. Karst, Ells- 
worth, Me., common carrier application. 
January 23—Philadelphia, Pa.—U.S. Ct. Hse. 
—Jt. Bd. 119: 
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MC-3647, Sub. 149—Public Service Inter- 
state Transportation Co., Newark, N.J 
common carrier application. 


New Assignments 


January 26— Washington, D.C. — Examiner 
Kilroy: 

I. & S. M-4607—Autos, Truckaway—Evans- 
ville, Ind. to Fla. 

January 29— Washington, D.C. — Examiner 
Jackson: 

MC-20699, Sub. 3—Rahway Motor Freighi 
Lines, Inc., Dunellen, N.J., common 
carrier application. 

January 30—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 72: 

MC-35628, Sub. 181—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

January 30—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 72: 

MC-2986, Sub. 14—Indianapolis & South- 
ern Motor Express, Inc., Indianapolis, 
Ind., common carrier application. 

MC-25567, Sub. 30 — Hancock-Trucking, 
Inc., Evansville, Ind., common carrier 
application. 

MC-43177, Sub. 19—B B & I Motor Freight, 
Inc., Bloomington, Ind., common carrier 
application. 

MC-106943, Sub. 46—Eastern Motor Ex- 
press, Inc., Terre Haute, Ind., common 
carrier application. 

MC-108905, Sub. 11—Jasper & Chicago 
Motor Express, Inc., Jesper, Ind., com- 
mon carrier application. 

February 2—Columbus, Ohio—New Fed. 
Bidg.—Jt. Bd. 117: 

MC-43442, Sub. 5—Transportation Service, 
Inc., Detroit, Mich., common carrier ap- 
Plication, 

February 4— Washington, D.C. — Examiner 
Aplin: 

I. & S. M-4583—Middle Atlantic Increases 
—November 1952. 

February 4—Washington, D.C.—Examiner 
Chesaldine: 
MC-21779, Sub. 3—J. P. Graham Transfer, 
— Pa., common carrier applica- 
on. 
February 4— Washington, D.C. — Examiner 
Driscoll: 

MC-113554—Penntruck Co., Inc., Chicago, 

Ill., contract carrier application. 
February 11— Washington, D.C. — Examiner 
Hanback: 

MC-92983, Sub. 58—Eldon Miller, Inc., 

Iowa City, Ia., common carrier applica- 


tion. 
17—Washington, D.C.—Examiner 
Dahan: 


I. & S. M-4602—Liquors, No. 1—Cincinnati, 
etc. to Twin Cities. 
February 17—Washington, D.C.—Examiner 
Dahan: 
I. & S. M-4631—Alcoholic Liquors—Peoria 
to Twin Cities. 
February 17—Washington, D.C.—Examiner 
Dahan: 
I. & S. M-4643—Wine, Chicago to Cin- 
cinnati & Indianapolis. 
February 17—Washington, 
Dahan: 
I. & S. M-4624—Alcoholic Liquors, Law- 
renceburg to Indianapolis. 
February 19—Washington, D.C.—Examiner 
Jackson: 
MC-113886—Kent Transfer, Inc., Elkton, 
Md., common carrier application. 
February 25—Washington, D.C.—Examiner 
Hanback: 
MC-52903, Sub. 10—Metropolitan Convoy 
Corp., Jamaica, N.Y., common carrier 
application. 


RRO RIOD LE LEE AEN NED SOLENT 
STATE ACTION 


IRR IE Nt RC NA RETR: SC SEERA 
Erie Plans to Drop 


Two Passenger Trains 


The Erie Railroad has filed notice with 
the Public Service Commission of New 
York that it plans to discontinue pas- 
senger trains No. 27 and 28 between Port 
Jervis and Binghamton, N.Y., effective 
Feb. 23, because of low patronage and 
continued operating losses, Arthur W. 
Baker, division superintendent, has an- 
nounced. 

The request for permission to termi- 
nate the two passenger trains at Port 
Jervis was based on a study indicating 
the railroad is currently losing “ap- 


D.C.—Examiner 
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proximately $75,090 in out-of-pocket ex- 
penses on a yearly basis” by running 
them on to Binghamton, Mr. Baker said. 


“The Erie is anxious to provide service 
to meet public needs,’ Mr. Baker con- 
tinued. “In this case however, it is ob- 
vious that there is not enough business 
to make the trains pay. Passenger travel 
on these two trains has been going down 
steadily in the past several years.” 

The division superintendent said the 
two trains were primarily ‘“head-end 
revenue” trains with milk revenue ac- 
counting for a large portion of their 
income in the past. The milk traffic has 
practically disappeared and “further op- 
eration with continually declining pas- 
senger patronage cannot be justified,” he 
said. 

Mr. Baker said arrangements were be- 
ing made to handle mail and express 
shipments by other means to avoid in- 
convenience to the public. 


In order to provide passenger train 
service to several communities affected 
by the discontinuance, the east and west- 
bound schedules of The Erie Limited, 
operating between New York and Chica- 
go, would include regular stops at Lack- 
awaxen and Shohola, N.Y., and a con- 
ditional stop at Cochecton, N.Y., he said. 





Florida Commission Denies 
Rail Plea for Authority to 


Reduce Petroleum Rates 


Two applications of railroads serv- 
ing Florida for authority to reduce 
their tank-car rates on petroleum 
and petroleum products from Port 
Tampa and Tampa to 12 intrastate 
destinations were denied, January 14, 
by the Florida Railroad and Public 
Utilities Commission. The action was 
taken in the commission’s docket No. 
3380-RR, by order No. 1858. 


On March 1, 1951, the railroads, 
through their tariff publication agent, C. 
A. Spaninger, filed Florida intrastate 
application No. 507 to revise tank-car 
rates on petroleum and petroleum prod- 
ucts, as described in Item 190-A, from 
Port Tampa and Tampa to Bartow, Bon- 
nie Lake, Clear Springs, Homine, Peace 
Valley Mine, Pembroke, Pharr, Phomis- 
co, Ridgewood, Ridgewood Mine, and 
Swift, by reducing the present rate of 
144 cents a net ton to 129.6 cents. On 
March 27, 1951, the railroads filed a sec- 
ond intrastate application, No. 512, seek- 
ing to reduce rates on the same com- 
Modities from Port Tampa and Tampa 
to Tenoroc from 146 cents a net ton to 
129.6 cents. 


“According to the evidence, the pro- 
posed reduction in rates was instituted 
at the request of consignees that the 
tates on petroleum and petroleum prod- 
ucts to the Pebble Rock District be 
blanketed for the same territory as is 
covered by the blanket rates on phos- 
phate from such district,” said the com- 
Mission in its order. “The applicants 
admitted that they did not know wheth- 
er or not the proposed rates were lower 
than necessary to meet truck competi- 
tion or less than minimum reasonable 


“A reduction in the proposed rates by 
€ rail carriers would immediately be 
met by corresponding reduction by the 








tank truck operators, with the result 
that a few consignees would be bene- 
fitted and both the rail and motor truck 
carriers would incur a reduction in reve- 
nue... 

“We do not take seriously applicants’ 
assertion that the slight difference in 
rates from one rate block to the other 
could greatly disrupt the marketing of 
phosphate rock. Competition may be 
keen but we hesitate to concede it can 
be that acute. Rather do we want to 
entertain the thought that the rail ail- 
ment is tank-truck competition, not at 
lower rates, but rapidity of tank-truck 
transportation service. ...” 





Switching Charges in lowa 


The Iowa State Commerce Commis- 
sion has announced it will hold a hearing 
at 10 a.m., February 3, in the commis- 
sion’s Des Moines office, in its docket 
No. B-1747, Investigation and Suspension 
of Increased Minimum or Net Line-Haul 
Revenue in Connection with Absorption 
of Switching Charges. Last July the 
commission opened an investigation con- 
cerning the lawfulness of the increase in 
minimum or net line-haul freight charges 
required in connection with absorption 
of connecting-line switching charges, 
suspending the operation of the proposed 
schedules. Respondent carriers filed a 
petition requesting that the order be va- 
cated. ‘The Commission said it was 
denying that petition because sufficient 
reasons had not been shown to justify 
vacation of the order. 





Interim Fare Rise Denied 
C. & N. W. in Illinois 


The Illinois Commerce Commission 
has denied a motion by the Chicago & 
North Western Railway for a temporary 
increase in suburban fares pending a 
decision on its request for permanent 
increases ranging from 20 to 38 per cent 
in all types of suburban fares. 

Walter T. Fisher, commission chair- 
man, said that “the evidence in this case 
is under study, and the commission feels 






D.P.A. Head Lists Goals 
In Transport Not Filled 


The defense expansion goals estab- 
lished by the Defense Production Ad- 
ministration for diesel locomotives, 
freight cars, Great Lakes ore carriers, 
ocean going ore carriers, ocean going 
tankers, and inland waterways vessels 
remain unfilled, says-Ralph S. Trigg, 
acting D.P.A. administrator. 

He was referring to goals set up 
under the program providing for the is- 
suance of certificates of necessity per- 
mitting rapid tax amortization of de- 
termined portions of the cost of facilities 
acquired for defense purposes. 

Mr. Trigg said that applications for 
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.transportation items. 
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that its study is not sufficiently advanced 
to justify granting an interim increase 
at this time.” 





Reorganization of Ohio 


Commission Planned 


A constant cycle of reorganization or- 
ders will be issued as new procedural 
steps are worked out in connection with 
reorganization of the Public Utilities 
Commission of Ohio, Ray O. Martin, 
commissioner, has announced. 

The commission had a three-fold goal 
in mind when it issued two orders to 
speed up the handling of formal cases 
within the past ten days, he said. Its 
aims, he said, were: 

1. To help the commission function 
as nearly as possible along the business- 
like lines adopted by top industry. 

2. To place more responsibility on staff 
members and encourage them to use more 
initiative in their work. 

3. To weed out useless activities which 
have grown up over a number of years. 

“Just because a certain thing has been 
done in a certain way for the past 20 
years doesn’t mean it should be done 
that way for the next 20,” Commissioner 
Martin said. 

The commission has set up a new de- 
partment of public information and es- 
tablished former secretary Paul D. Dea- 
ton as its head. 

It also has assigned the duties of act- 
ing secretary to chief accountant Edward 
E. Knaub and installed Eugene J. Nolan 
as chief attorney examiner. The duties 
of chief attorney examiner were handled 
in the past by motor transportation chief 
Edward T. Schreiner. 

The commission has also assigned ad- 
ditional duties to chief engineer Paul E. 
Weiland and created a new administra- 
tive board consisting of Mr. Knaub as 
chairman and members Nolan and 
Weiland. 

On January 12, the commission de- 
cided there should be no more informal 
talks on any matter after it had been 
assigned a formal docket number unless 
both parties and all intervenors in the 
matter had been notified of the confer- 
ence. 


tax amortization certificates to fill the 
required additional expansion “in these 
important areas” were invited by the 
D.P.A. 

He set out the expansion goals in three 
lists. The first list showed the goals 
which had been filled. It contained no 


The second list 
was of the expansion goals it was ex- 
pected would be filled when pending and 
prospective applications were processed. 
In this list were commercial aircraft, 
railroad equipment (production facili- 
ties), and railroad terminal and road 
facilities. 

The goals unfulfilled, including those 
aforementioned, were in a third list. 


Mr. Trigg suggested that interested 
parties contact the National Production 
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Authority industry division or the dele- 
gate agency involved for further in- 
formation on individual goals. 


O.P.S. Reaffirms Its Denial 
Of Motor Contract Carrier 


Industry’s Decontrol Plea 


Price Stabilization Director Joseph 
H. Freehill on January 19 reaffirmed 
the previous O.P.S. denial of a peti- 
tion for suspension from price con- 
trol of the contract motor carrier 
industry (T.W., Nov. 22, 1952, p. 61). 


Mr. Freehill’s decision, the O.P.S. said, 
followed separate reconsiderations of the 
industry petition and its denial “over the 
past several months” by the agency’s 
division of services, transportation and 
foreign trade and by the Committee on 
the Study of Relaxation of Controls. The 
original denial of the industry petition 
was made after a September 25, 1952, 
hearing by the Services, Transportation 
and Foreign Trade Division. The O.P.S. 
observed that the industry petition was 
filed jointly by the Contract Carriers 
Conference of the American Trucking 
Association and several of the individual 
member carriers. Although suspension 
from price control was asked for origi- 
nally, the petitioners later requested that 
the petition be considered under both 
decontrol and suspension standards, the 
price control agency said. Its announce- 
ment continued as follows: 

“In general, the major considerations 
in removing price controls are insignifi- 
cant impact of an industry on business 
or living costs and undue administrative 
burden, both to the industry and to 
O.P.S., in maintaining price controls. 
Agency suspension standards generally 
emphasize the complete absence of pres- 
sures against ceilings in an industry and 
the lack of indication that prices, under 
suspension, will rise to ceiling levels in 
the foreseeable future. 

“The petition of the contract motor 
carrier industry was reconsidered under 
standards both for decontrol and sus- 
pension. Price Director Freehill de- 
clared that the industry does not meet 
criteria for relaxation of price controls, 
either under suspension or decontrol. 

“Mr. Freehill pointed out that a ma- 
jority of all commodities at some time 
travel by motor truck and that contract 
motor carriers handle above 8 per cent 
of the total volume of freight trans- 
ported by motor trucks in the United 
States. Thus the charges by contract 
motor carriers affect the prices of a wide 
range of industrial and consumer com- 
modities and are important, not insig- 
nificant, in business and living costs. 

“Commenting on the industry’s con- 
tention that admitted price pressures 
against ceilings should not prevent their 
being suspended from price control, Mr. 
Freehill said that, under these condi- 
tions, a suspension action would be in- 
consistent with agency suspension stand- 
ards. He emphasized the fact that the 
petitioners conceded that, if controls 
were suspended there would be wide- 
spread, sizable increases in the rates 
and charges of contract motor carriers. 

“The industry also said they operate 
under two natural competitive ceilings— 
the cost of private carrier service and the 
rate charged by common carriers. These 
natural ceilings, they contended, obviate 
the necessity for price control for the 


contract motor carrier industry. O.PS. 
replied that contract motor carrier rates 
are normally, but not always, below the 
rates of the common carriers—that the 
impact of a general rate hike, even if 
not up to the common carrier rate level, 
would have a significant impact on the 
economy. Furthermore, many contract 
motor carriers have no common carrier 
competition and, there are numerous 
shippers who are not in position to afford 
their own private carrier service. 

“The price agency pointed out that 
Congress, in exempting the rates of com- 
mon carriers and public utilities, had 
acted on the basis that their rates, in the 
absence of price control, were subject to 
control by the. Interstate Commerce 
Commission and state regulatory bodies. 
In the case of contract motor carriers, 
the only regulation, in the absence of 
price control, establishes minimum, not 
maximum, rates charged by contract mo- 
tor carriers. ‘Thus the suspension of 
price control would remove all controls 
on the maximum rates they could charge. 

“Mr. Freehill further disagreed with 
an industry claim that it was subject to 
an undue administrative burden and 
that, on that basis, it met the criteria 
for exemption from price control. He 
pointed out that the contract motor car- 
riers are subject to the provisions of the 
General Ceiling Price Regulation, which 
is the least burdensome of all price regu- 
lations, and that the filings for price in- 
creases under Supplementary Regulation 
39 to the G.C.P.R. call for a minimum of 
data.” 


Transport Industry Loans 
Totaling $8,839,293 Now 


Certified, Says D.T.A. 


Defense loans totaling $8,839,293 
for transportation industries under 
the jurisdiction of the Defense 
Transport Administration have been 
recommended by the D.T.A. and cer- 
tified by the Defense Production Ad- 
ministration, the D.T.A. announced 
in a summary of its defense loans 
activities. 


Said the D.T.A.: 

“As of December 31, 1952, 17 loans 
were granted by Reconstruction Finance 
Corporation to D.T.A. industries after 
their consideration and recommendation 
by D.T.A. and D.P.A. Transportation in- 
dustries under the jurisdiction of D.T.A. 
embrace the fields of railroad transport, 
street and highway transport, inland 
water transport, port utilization, and 
warehousing and storage. D.T.A.’s au- 
thority to recommend such loans is em- 
bodied in section 302 of the defense pro- 
duction act of 1950, as amended. 


“To obtain a defense loan, Defense 
Transport Administrator James  K. 
Knudson explained, an applicant must 
prove: that the loan will be used to 
expand such transportation facilities 
deemed necessary to further the defense 
effort; that no other suitable facilities 
are available in the immediate area; and 
that the expansion is economically 
feasible. 


“As of the beginning of 1953, some 113 
loan applications had been received by 
D.T.A. at a dollar value of $92,145,982. 
Sixty-five applications had been denied 
or recommended for denial by that date, 
valued at $19,441,801. Twenty-one appli- 
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cations, requesting $15,562,276 were with- 
drawn by applicants. 

“Of the 17 loans recommended by 
D.T.A. and certified by D.P.A., 14 went 
to motor carriers, one to a railroad, one 
to an inland waterway carrier, and one 
to a warehousing and storage applicant. 

“Loan applications awaiting considera- 
tion and final action by D.P.A. and 
R.F.C. and applications still under con- 
sideration at D.T.A. account for the re- 
mainder of the dollar value of the loans 
requested, Mr. Knudson explained.” 


Gregg Succeeds Coakley 
As D.T.A. Division Head 


Defense Transport Administrator 
James K. Knudson has announced the 
resignation of John P. Coakley as director 
of D.T.A.’s inland water transport divi- 
sion, effective January 17. 

Mr. Coakley, who served D.T.A. as a 
consultant on inland waterway transport 
facilities and equipment from January 2, 
1951, until his appointment as a division 
director on December 26, 1951, will con- 
tinue to serve as a consultant, as occa- 
sion requires, the D.T.A. says. 

In a letter of commendation to Mr. 
Coakley, thanking him for his service to 
D.T.A. and the nation, Administrator 
Knudson said: 

“It is with sincere regret that we lose 
you aS a member of the D.T.A. team... 
I hope you will find your new duties 
pleasant and profitable.” 

Mr. Coakley is accepting the position of 
eastern sales manager of the Dravo Cor- 
poration, engineering corporation. He will 
be located in New York City. 

Mr. William J. Gregg has been desig- 
nated to serve as acting director of the 
inland water transport division, Mr. 
Knudson said. 
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27 Ship Conferences Ask 
Maritime Board to Revoke 
‘Dual-Rates-Report’ Order 


Twenty-seven shipping confer- 
ences have asked the Federal Mari- 
time Board to revoke its general 
order No. 76, entitled “Steamship 
Conferences Using Contract/Non- 
contract Rates,” requiring the con- 
ferences to report to the board 
concerning contract/non-contract 
rates in effect when the order be- 
came effective, and holding up for 
30 days any such rates published 
after the order became effective 
(T.W., Nov. 15, 1952, p. 61, and Dec. 
6, 1952, p. 50). 

The conferences charge generally that 
the regulations embodied in the general 
order of the board are not procedural, 


but substantive, and beyond the power of 
the board to issue. 

The board published, in July, 1952, 
a notice of proposed rule-making in con- 
nection with the practice of conference 
members of entering into contracts with 
shippers who, if they agreed to use the 
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services of conference members exclu- 
sively, would receive rates lower, by a 
stated percentage than the published 
tariff rates. There followed the filing of 
written comments and arguments on the 
proposed rules, and then, the confer- 
ences charged, without decision or opin- 
ion, the board issued general order No. 
16, which became effective the day it 
appeared in the Federal Register, No- 
vember 11, 1952. 

Members of 12 of the conferences 
joined in one petition operate in the 
trade along the west coasts of North 
and South America, to Mexico, Brazil, 
Caribbean ports and Australasia. They 
asked the board to reconsider and re- 
verse its decision in the matter, to 
cancel the general order and, if it saw 
fit, to undertake a general investigation 
into the subject matter involved in the 
terms of the order, taking evidence pur- 
suant to the board’s rules of procedure, 
the administrative procedure act, and 
the shipping act of 1916, as amended. 

These conferences summed up their 
objections by saying they believed that 
the matters involved included issues of 
fact which could not be determined 
properly and lawfully without findings 
supported by substantial evidence based 
on testimony adduced in a public hear- 
ing. 

Fifteen of the conferences consist of 
ocean carriers that operate on routes to 
the islands of the Atlantic, the Gulf of 
Mexico, and the west coasts of Central 
and South America. These conferences 
asked reconsideration by the board, oral 
argument, and subsequent rescission or 
modification of general order No. 76 “in 
such way as possible to conform with 
the law and with its authority there- 
under.” Pending such reconsideration, 
the 15 conferences asked that the board 
suspend operation of the general order 
and the procedural rule embodied in it. 

These conferences also asserted that 
the board “should not, under the guise 
of what has been termed a rule of pro- 
cedure, but what is really, if it is any- 
thing, a substantive requirement and 
an act of legislation, attempt to alter 
substantive rights and duties and to ex- 
ercise authority not conferred upon it 
by the Congress.” 

The two groups of conferences as- 
serted that it had not been suggested, 
in connection with the original proposal 
of the rule, that the information to be 
furnished was for other than the board’s 
use. They said it had not been sug- 
gested that the information contained in 
statements to be filed with the board 
would, under the general order as pub- 
lished, become the subject of contro- 
versy with other parties on the basis 
of counter statements, arguments, or 
protests. 





F.M.B. Permits P.T.L. 
To Make Hawaii Calls 


The Federal Maritime Board, by a 
Teport in S-18, Sub. 1, Pacific Transport 
Lines, Inc., has granted temporary per- 
Mission to the applicant as a subsidized 
Operator on service 2 of trade route No. 
2, its present Hawaiian service, and 
granted permission for its majority 
stockholder to continue to own a stock 
interest in Matson Navigation Co. 

Until further order, the board granted 
Written permission under section 8-5(a) 
of the merchant marine act, 1936, per- 
Mitting C3 type vessels of P.T.L. em- 
Ployed in its subsidized operations on 


service 2 of trade route No. 29 to call 
at Hawaii outbound and inbound on 
approximately alternate sailings not to 
exceed 13 outbound and 13 inbound sail- 
ings annually, each such call to be sub- 
ject to the prior approval of the Mari- 
time Administrator. 

It said that, under present conditions, 
the permission granted would not result 
in unfair competition to any person 
operating exclusively in the service be- 
tween California and Hawaii nor would 
it be prejudicial to the objects and policy 
of the merchant marine act, 1936. The 
board said that the permission might 
be modified or discontinued at any time 
if new data, presented by the Maritime 
Administrator or any other interested 
party, disclosed that further continua- 
tion of the service would result in un- 
fair competition to any operator en- 
gaged exclusively in the service between 
Hawaii and the United States, or would 
be prejudicial to the purposes and 
policy of the act. ° 

The board said that Mrs. Helene 
Irwin Fagan, majority stockholder of 
P.T.L., and wife of Paul I. Fagan, a 
director of P.T.L., owned about one-half 
of one per cent of the stock of Matson 
Navigation Co., acquired by her through 
inheritance. It said that Mrs. Fagan, 
although not an officer, director, agent, 
or executive of P.T.L., had, however, by 
virtue of her stock interest, the possi- 
bility of exercising control over P.T.L. 
It said it believed that the spirit of the 
applicable section of the act should apply 
whether the contracting corporation 
or its majority or sole stockholer owned 
a@ pecuniary interest in a concern en- 
gaging in the domestic intercoastal or 
coastwise service. It concluded that 
written permission should be granted 
for Mrs. Fagan to continue to hold her 
present stock interest in Matson, and 
modified accordingly findings and con- 
clusions of December 31, 1952. 





Examiner Says Limit on 
Ocean Cargo Brokerage Is 


Harmful to U.S. Commerce 


Examiner A. L. Jordan has recom- 
mended that the Federal Maritime 
Board require the Pacific Westbound 
Conference to cancel certain tariff 
provisions limiting the payment of 
specified brokerage charges. 


In a recommended decision in No. 718, 
the Joint Committee of Foreign Freight 
Forwarder Associations, et al. v. Pacific 
Westbound Conference, et al., and No. 
719, Pacific Coast Customs and Freight 
Brokers Association v. Same, the ex- 
aminer summed up his findings as fol- 
lows: 

“Provisions limiting the payment of 
brokerage on certain commodities to 
less than 1% per cent of ocean freight 
charges and prohibiting the payment of 
brokerage on heavy lift and long length 
charges found detrimental to the com- 
merce of the United States under section 
15 of the shipping act, 1916, and in cir- 
cumvention of the decision and order of 
the Maritime Commission in docket No. 
657, Agreements and Practices Re 
Brokerage, 3 U.S.M.C. 170.” 

The examiner listed the commodities 
on which payment of brokerage was set 
at rates below 1%4 per cent of the charges 
as petroleum and petroleum products, 
packed; all bulk cargo, liquid or dry, 
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N.O.S., fertilizer, packed, grain in bags, 
including wheat, barley, corn, oats and 
rice, flour, and woodpulp; lumber, logs, 
poles, piling and other lumber articles, 
freighted on a board measurement basis; 
and heavy lift or long length charges for 
which no brokerage was payable. Ex- 
aminer Jordan said the tariff provisions 
had been in effect since February 1, 1952 
in the respondents’ fourth revised page 
No. 52 of lacal tariff No. 1-V. 

He said that the issues in the con- 
solidated proceeding were in many par- 
ticulars closely analagous to those in- 
volved in Agreements and Practices Re 
Brokerage, supra, in which he said that 
certain conference agreements, rules, 
regulations or tariffs, prohibiting . the 
payment of brokerage, were found detri- 
mental to the commerce of the United 
States within the meaning of section 15 
of the act. That decision of the Mari- 
time Commission, he said, had been 
sustained in two separate appeals to 
statutory three-judge federal courts, At- 
lantic & Gulf/West Coast, Etc. v. United 
States, 94 F.Supp. 138 (S.D. N.Y., Nov. 
24, 1950), and Pacific Westbound Con- 
ference v. United States, 94 F.Supp. 
649 (N.D. Cal., Dec. 6, 1950). 

Examiner Jordan said the forwarders 
and brokers had presented evidence in 
the instant proceedings to the effect 
that their revenue from brokerage at 
the rate of 1% per cent of ocean freight 
charges represented from 18 to 40 per 
cent of their gross income. He added 
that 40 to 50 per cent of such revenue 
was derived from the handling of the 
commodities specified in the rule at- 
tacked. He said that the customary 
rate of brokerage was 1% per cent of 
gross ocean freight charges and that 
the rates of brokerage stated in the rule 
reflected brokerage reductions of from 
40 to 82 per cent depending on the 
commodity, and resulted in rates being 
paid on such commodities from three- 
fourths to two-tenths of one per cent. 

He said public hearing was held in 
New York and in San Francisco, and 
that west coast, east coast, and Gulf 
coast forwarders and brokers had said 
that if the brokerage remained at less 
than 1% per cent they would discontinue 
handling the commodities named, that 
their revenue would be so adversely af- 
fected that some of the small firms 
might have to withdraw from the for- 
warding business, that others would have 
to curtail their activities, and that they 
would constantly be in fear that the 
brokerage limitations would be made ap- 
plicable to other commodities and at 
other ports. 

After a description of the testimony 
concerning the services of brokers and 
forwarders, Examiner Jordan said that, 
in Pacific Westbound Conference No. 
7790, 2 U.S.M.C. 775, the Maritime Com- 
mission had stated that “brokerage is 
compensation for securing cargo for the 
ship.” He also quoted from Agreements 
and Practices Re Brokerage, supra, as 
saying that the M.C. had said, among 
other things, that “forwarders, when 
earning and collecting brokerage are 
doing so in return for services to the 
carrier.” 

No distinction was made between for- 
warders, brokers, cargo brokers, and 
chartering brokers, said Examiner Jor- 
dan, adding that “the test is whether 
a brokerage service is performed.” 

Later in his report, the examiner said 
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that reasons given by respondents did 
not justify the reduced rates of broker- 
age on the commodities specified and did 
not justify the prohibition against pay- 
ment of brokerage on heavy lift and 
long length charges. He asserted that 
the services performed by forwarders 
and brokers were important and neces- 
sary to the commerce of the United 
States. Loss of all or a substantial part 
of their brokerage revenue, he asserted, 
would constitute a threat to the stability 
of the industry and to the ability of 
many forwarders and brokers to remain 
in business. The consequences of that 
loss of revenue and threat to the in- 
dustry would be detrimental to the com- 
merce of the United States, said Ex- 
aminer Jordan, which he added also 
was true of provisions of all conference 
agreements, tariffs, rules and regulations 


with respect to foreign trades prohibit- 
ing the payment of brokerage or limiting 
the rate of brokerage to less than 1% 
per cent of gross manifested ocean 
freight charges. 

Examiner Jordan called the attention 
of the board to statements that some- 
times forwarders waived their forwarding 
fees by reason of collection of ocean 
brokerage and that, in other instances, 
charges were billed but not pressed if the 
shipper declined to pay. Those practices, 
he said, appeared to be discriminatory 
and preferential, since mere refusal of 
some shippers to pay a valid charge was 
not a lawful basis for charging some 
and not others. 

He also said that some conferences 
might be violating the decision and 
order of the M.C. in No. 657, Agreements 
and Practices Re Brokerage, supra. 
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‘Irregular’ Air Carrier's 
Plea Denied by High Court; 
C.A.B. Ruling Undisturbed 


Litigation instituted by Air Trans- 
port Associates, Inc., of Seattle, 
Wash., a non-scheduled airline, with 
a view: to bringing about revocation 
of a Civil Aeronautics Board regula- 
tion, and its interpretation thereof, 
restricting the flights by so-called 
“large irregular air carriers” as to 
frequency and regularity, ended un- 
successfully for the airline, January 
19, in the Supreme Court of the 


United States. 

Six of the Supreme Court Justices 
agreed that the petition for certiorari 
should be denied in No. 465, Air Trans- 
port Associates, Inc., petitioner, v. Civil 
Aeronautics Board. The Supreme Court’s 
ruling showed that Justices Black, Reed 
and Douglas were of the opinion that 
certiorari should be granted. Air Trans- 
port Associates sought review of the 
judgment of the U.S Court of Appeals 
for the District of Columbia, entered 
July 10, 1952. 

In its certiorari plea, Air Transport 
Associates said it had obtained a letter 
of registration (made available by the 
C.A.B. to large, irregular air carriers) 
from the C.A.B. It referred to the regis- 
tration letter as a “license”. It said 
that on December 10, 1948, the C.A.B. 
announced, without notice or hearing, 
and without complying with either the 
rule-making or adjudicatory procedures 
prescribed by sections 4(a) and 5(b) of 
the administrative procedure act, a so- 
called “interpretation No. 1” of its regu- 
lations governing large, irregular air 
carriers. 


‘License’ Alterations 


“This interpretation,” the petitioner 
said, “contained a series of examples of 
permissible and nonpermissible opera- 
tions, each of which considerably altered 
and changed the extent of the service 


which petitioner was permitted to per- 
form under the previous regulations. 
Specifically, the interpretation adopted, 
without following either rule-making or 
adjudicatory procedures, altered peti- 
tioner’s license in the following respects; 

“1. For the first time, ‘breaks’ in service 
were required, and such breaks were 
stated to be in terms of weeks, whereas 
theretofore there was no requirement 
that a carrier suspend for any period of 
time the operation between two cities. 

“2. The interpretation was so written 
that trips on more than eight days per 
month would have to be considered in 
excess of the limit permitted irregular 
carriers... .. 

“This case presents a question of pub- 
lic importance, relating to the applica- 
tion of the civil aeronautics act with 
respect to the impact upon the irregular 
carrier segment of the air transporta- 
tion industry, of a regulation limiting 
the frequency and regularity of oper- 
ations of such air carriers. This regula- 
tion is presently being enforced against 
many air carriers in proceedings now 
pending before the (Civil Aeronautics) 
Board and proceedings under judicial 
review. Its validity is challenged here 
and in these other proceedings .. .” 


Aeronautics Board’s Brief 

The C.A.B., in a brief in opposition to 
the petition for certiorari, said that 
Air Transport Associates, Inc., was “a 
large irregular carrier, i.e., an irregular 
carrier providing air transportation by 
means of large transport-type planes.” 
The board said this carrier did not have 
a certificate of public convenience and 
necessity but had been operating, since 
it came into existence in 1948, pursuant 
to the board’s regulation (issued under 
authority of section 416 of the civil aero- 
nautics act) providing an exemption for 
persons engaged in “irregular” opera- 
tions. The petitioner in No. 465, accord- 
ing to the C.A.B., had a letter of regis- 
tration issued under this regulation on 
August 13, 1948, to evidence the fact 
that “it availed itself of the exemption 
privilege.” 

One provision of this regulation, said 
the C.A.B., was that “no carrier shall be 
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deemed to be an irregular air carrier un- 
less the air transportation services of- 
fered and performed by it are of such 
infrequency as to preclude an implica- 
tion of a uniform or normal consistency 
of operation between . . . such designated 
points.” 

“From its inception as a carrier,” the 
C.A.B. continued, “petitioner chose to 
concentrate its operations between two 
points, Anchorage, Alaska, and Seattle, 
Wash. By a series of letters issued in 
1949, the chief of the (Civil Aeronautics) 
Board’s Office of Enforcement advised 
petitioner that its operations and its 
public representations concerning its 
operations between Anchorage and Seat- 
tle were not permissible and that en- 
forcement proceedings would be recom- 
mended if the violations did not cease 


The board said that in December, 1949. 
it issued an order directing Air Trans- 
port Associates to show cause why its 
letter of registration should not be re- 
voked “for knowing and willful viola- 
tions of the act and the regulations is- 
sued thereunder’. The board said it con- 
cluded that the petitioner had in fact 
“engaged in knowing and willful vio- 
lations ...” 

“The issue of violation,” said the 
C.A.B., “has been resolved against peti- 
tioner on the basis of evidence and find- 
ings which have been held by the Court 
of Appeals to provide full support... . 

“. .. Petitioner is arguing, in effect, 
that in a proceeding to determine 
whether there has been a willful viola- 
tion of an existing valid regulation, the 
party charged with the prohibited con- 
duct is entitled to put in a case designed 
to show that the regulation was unwise 
as a matter of policy. It is ‘submitted 
that the contention is plainly without 
merit...” 





Ton-Mile Tax Case Taken 


To Supreme Court of U.S. 


Mid-States Freight’ Lines, Inc., and 
more than 100 other motor common car- 
riers of property have filed in the Su- 
preme Court of the United States a peti- 
tion for review of a New York state court 
decision upholding Article 21 of the 
New York state tax law—sometimes re- 
ferred to as the “ton-mile tax law” or 
the “weight-distance tax law’”—against 
the motor carriers’ allegations, and af- 
firming a lower court’s dismissal of the 
motor carriers’ complaint. 

In the U.S. Supreme Court the case 
is now docketed as No. 552, Mid-States 
Freight Lines, Inc., et al., petitioners, v. 
Spencer E. Bates et al. The petitioners 
ask the federal Supreme Court to re- 
view a decision of the Court of Appeals 
for the State of New York, issued Octo- 
ber 31, 1952, affirming the judgment of 
the Appellate Division of the Supreme 
Court of the State of New York, Third 
Judicial Department. The latter court, 
in turn, had affirmed the judgment of 
the Supreme Court of the State of New 
York, for Albany County, in favor of 
the respondents—the members of the 
New York State Tax Commission. The 
court for Albany County held that the 
assailed state tax law was valid and 
constitutional in all respects, and dis- 
missed the complaint. 

“The ton-mile tax law,” said the pe- 
titioners in No. 552, “imposes a tax on 
motor vehicles operating within New 
York state in both interstate and intra- 
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state commerce, based upon their gross 
weight multiplied by their mileage.” 

After observing that the ton-mile tax 
law exempted from its provisions “nu- 
merous classes of vehicles,” the petition- 
ers said they contended that these ex- 
emptions were unreasonable, arbitrary 
and discriminatory; that by the assailed 
tax law interstate commerce was uncon- 
stitutionally burdened, discriminated 
against, and regulated, and that peti- 
tioners were deprived of due process of 
law. 





19 States Support Florida 
Petition for Rehearing in 


Intrastate Rail Rate Case 


Regulatory agencies of 19 states 
are supporting a petition by the 
Florida Railroad and Public Utilities 
Commission, in the Supreme Court 
of the United States, for rehearing 
of its opinion of December 22, 1952, 
affirming the judgment of the fed- 
eral district court for the northern 


Florida district in the intrastate rail . 


freight rate controversy between the 
state commission and the Inter- 
state Commerce Commission (T.W., 
Dec. 27, 1952, p. 51). 


In its rehearing plea in this case, No. 
9, Wilbur C. King et al., appellants, v. 
United States of America, Interstate 
Commerce Commission, Atlantic Coast 
Line Railroad Co. et al., the Florida com- 
mission said: 

“The far-reaching implications of 
said opinion, its judicial enlargement of 
the Interstate Commerce Commission’s 
jurisdiction over state-prescribed rates, 
and the approval by this Court of the 
Commission’s unwarranted invasion of 
state sovereignty have disturbed the 
state regulatory agencies to such an ex- 
tent that the National Association of 
Railroad and Utilities Commissioners 
has been directed to file with this Court 
a statement in support of this petition 
for rehearing and the following indi- 
vidual state regulatory agencies have 
requested these appellants to join them 
in this petition: 

“California Public Utilities Commis- 
sion; Arizona Corporation Commission, 
Phoenix; Public Utilities Commission, 
Denver, Colo.; Connecticut Public Utili- 


ties Commission, Hartford; Georgia 
Public Service Commission, Atlanta; 
Hawaii Public Utilities Commission, 


Honolulu; Idaho Public Utilities Com- 
mission, Boise; Louisiana Public Serv- 
ice Commission, Baton Rouge; Massa- 
chusetts Department of Public Utili- 
ties, Boston; Minnesota Railroad and 
Warehouse Commission, St. Paul; Mon- 
tana Board of Railroad Commissioners, 
Helena; Public Service Commission of 
Nevada, Carson City; State Corporation 
Commission of New Mexico, Santa Fe; 
Public Utilities Commission of Oregon, 
Salem; Public Utility Administrator, 
Providence, R.I.; South Carolina Pub- 
lic Service Commission, Columbia; Rail- 


road and Public Utilities Commission, 
Nas ville, Tenn.; Washington Public 
Service Commission, Olympia; New 


Jersey Board of Public Utility Commis- 
Sioners, 

“With the Court’s permission, appel- 
lanis desire to comply with the request 


of said state agencies and respectfully 
pray that they be considered as parties 
to this petition for rehearing .. .” 

The Florida commission said that the 
U.S. Supreme Court had said that no 
congressional legislation indicated any 
purpose to interfere with state-prescrib- 
ed intrastate rates in the absence of the 
prejudice or discrimination prohibited 
by section 13 of the interstate com- 
merce act. 

“Heretofore,” it continued, “it has 
been universally understood by courts 
and commissions alike that the power 
of the Interstate Commerce Commis- 
sion to alter intrastate rates comes into 
play only when those rates injuriously 
affect interstate transportation. That is 
the position this Court took in 1945 in 
the North Carolina case. There has 
been no intervening legislation by the 
Congress. The Commission’s powers over 
intrastate rates have not been extended 
since that time by congressional act. 
However, the Court’s opinion of De- 
cember 22, 1952, has now extended the 
power of the Commission far beyond the 
ability of Congress to legislate . . . The 
opinion should be reversed and state 
sovereignty in matters affecting intra- 
state rates should be permitted to con- 
tinue in effect .. .” 





Federal Court Defines 
Household Goods, and 


Excludes New Furniture 


The federal district court at St. 
Louis has ruled that United Van 
Lines, Inc., under its authority from 
the Commission as a _ household 
goods carrier, may not transport new 
furniture, shuffleboards, coin-oper- 
ated roll-down machines, cafeteria 
and kitchen equipment, calculating 
machines and cash registers, or any 
other article or articles when inci- 
dental to a sale or consignment from 
the consignor to the consignee. At 
the Commission it was said that new 
furniture was the major item ex- 
cluded. 


However, the court said that its per- 
manent injunction against such trans- 
portation should not be construed as pro- 
hibiting the carrying of those articles 
when moving as a part of the stock of a 
store, office, institution, hospital, or other 
establishment being moved from one lo- 
cation to another, nor at such time, if at 
all, when there was a certificate in force 
with respect to United, issued by the 
Commission, authorizing such transpor- 
tation. 


Under the definition of household 
goods referred to in the certificate held 
by the defendant, the court, in its find- 
ings in Civil No. 7117(1), Interstate Com- 
merce Commission v. United Van Lines, 
Inc., and Household Goods Carriers Con- 
ference of American Trucking Associa- 
tions, Inc. (Now Movers Conference of 
America), said that the carrier was not 
in violation of its certificate in carrying 
certain equipment of a delicate nature, 
or equipment carried in connection, with 
the movement of part of the stock of a 
company, either for reconditioning or at 
a time when the company was changing 
locations. 


The court quoted the definition of 
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household goods referred to in the car- 
rier’s certificate as follows: 

“(1) Personal effects and property 
used or to be used in a dwelling when 
a part of the equipment or supply of 
such dwelling; 

“(2) Furniture, fixtures, equipment 
and the property of stores, offices, mu- 
seums, institutions, hospitals, or other 
establishments when a part of the stock, 
equipment or supply of such stores, of- 
fices, museums, institutions, hospitals, or 
other establishments; 

“(3) Articles, including objects of art, 
displays and exhibits, which because of 
their unusual nature or value require 
specialized handling and equipment usu- 
ally employed in moving household 
goods.” 

The court described 23 shipments, 
which it said the defendant admitted 
that it transported, as instances of which 
the Commission had complained. In 
each case the court described the trans- 
portation and operations complained of, 
as well as the circumstances under which 
they occurred. 

In each of the eight types of shipments 
against which its injunction ran, the 
court said the transportation of the 
aforementioned articles was not inci- 
dental to a change in location of the 
consignor’s place of business, but was 
incidental to a sale of property. 


Shipments Included in Definition 


As to the other shipments, the court 
said, concerning four of them, that 
microfilming equipment previously sold 
or leased by Eastman Kodak Co. to a 
subsidiary was transported to Eastman 
at Rochester, N.Y., for reconditioning. 
It said that the transportation was part 
of the stock of the consignor in each 
instance, but had no connection with a 
movement of its place of business. The 
court also said that the equipment was 
fragile and of a delicate nature, and 
ranged in value from $600 to $4,000 a 
unit. 

Another shipment was of television 
recording cameras, monitors, audio 
equipment, and other equipment, trans- 
ported from Columbia Broadcasting Co., 
New York City, to the same company at 
Los Angeles, Calif., for its use at one of 
its stations. The court said the equip- 
ment was of a fragile and delicate na- 
ture and was valued at $120,000. 

Seven shipments were described as 
consisting of office equipment, trans- 
ported from offices of Remington Rand, 
Inc., to other offices of the same com- 
pany, not in connection with a removal 
of its place of business, but incidental 
to a sale or lease of the equipment. The 
shipper employed a household goods car- 
rier to perform the service, said the 
court, because by doing so the machines 
could move uncrated and be transported 
directly from point of origin to the places 
dgsired, and because they contained in- 
tricate and delicate wiring and were of 
high value, one shipment having a value 
of $49,600. 

The other two shipments, it said, were 
of laboratory equipment of the Bell Tele- 
phone Laboratory, and _ transmission 
equipment of the Western Union Tele- 
graph Co. In the first case the court 
said that parts of the equipment were 


‘susceptible to damage if handled care- 


lessly “as in ordinary freight service,” 
and in the second, it said the equipment 
was of a delicate nature and not suscep- 
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tible of shipment in ordinary freight 
service. 

All of the shipments, the court said, 
moved on a released value of not to ex- 
ceed 30 cents a pound, the limitation of 
value being made by the shipper to ob- 
tain a lower transportation rate. It 
said shippers procured insurance to cover 
the risks not assumed by the carrier. 

The shipments not included in its in- 
junction, the court said, fell within either 
or both “the second and the third part 
of the definition of household goods,” 
and, therefore, were within the scope of 
the defendant’s operating authority. 

“The articles included in these ship- 
ments,” said the court, “were either the 
furniture, fixtures, equipment and the 
property of stores, offices, museums, in- 
stitutions, or other establishments or 
were articles of a delicate nature and 
of a considerable value which because of 
their unusual nature or value, required 
the specialized handling and equipment 
usually employed in. moving household 
goods, or both, and accordingly, the court 
concludes that said articles were and are 
‘household goods’ within the meaning of 
that term as used in the defendant’s cer- 
tificate and as defined by the Commis- 
sion in 17 M.C.C. 467.” 





Trucking Firms Sue Eastern 
Roads, Alleging Freight 
Monopoly Conspiracy 


The Pennsylvania Motor Truck 
Association has announced the filing 
of a suit in the federal district court 
at Harrisburg, Pa., by 37 long-dis- 
tance trucking firms and the Penn- 
sylvania Motor Truck Association, 
alleging ‘“a far-reaching railroad 
conspiracy to monopolize interstate 
freight traffic, including bribery of 
public officials and use of the mails 
for fraud,” and seeking $250,000,000 
damages under the Sherman anti- 


trust law. 

The suit, according to the association, 
named 68 defendants, of which 31 are 
railroads in the east. 

In its announcement of the action, the 
association said, in part: 

“The alleged web of intrigue and 
bribery to throttle highway competition 
against rail-borne freight traffic, the 
complaint said, began in 1949 in the 
Eastern Railroad Presidents Conference 
and is still continuing. The conference 
is a major defendant, principally because 
of the activities of its special committees 
on competitive transportation and public 
relations. 

“In addition to damage to the trucking 
industry, the suit charges that the rail- 
roads ‘have greatly injured the public 
interest and will in future tend increas- 
ingly to do so by monopolizing the haul- 
ing of freight in interstate commerce, 
resulting in increasing the cost to ship- 
pers and consumers of all commodities 
necessary to life, including clothing and 
food, a high percentage of which reaches 
consumers only by carriage in trucks.’ 


“A fundamental aim of the conspiracy 
of the defendants has been to maintain 





high freight rates in interstate com- 
merce, and to prevent any reduction 
therein which would naturally result 
from the normal process of competition. 

“The complainants argue that the 
damages to trucking are, when trebled 
under the anti-trust laws, in excess of 
$250,000,000. They demand payment of 
damages, and immediate temporary in- 
junction and permanent’ enjoinder 
against the railroads from: 

“1. Issuing any defamatory matter to 
public officials or the press ‘without dis- 
closing that it has been prepared, com- 
posed, or published by or on behalf of 
the defendant railroads.’ 

“2. Hiring any agents for an under- 
cover campaign. 

“3. Setting up any false-front organ- 
izations to be used against the trucking 
industry. 

“4, Paying, ‘by salary, expenses, bribes’ 
or otherwise, any public or other official 
‘to induce them’ to support the railroad 
campaign. 

“5. ‘Exerting or attempting to exert 
any pressure on the legislature or Gov- 
ernor of the Commonwealth of Pennsyl- 
vania through the medium of front or- 
ganizations.’ 

“Carl Byoir & Associates, Inc., a firm 
of New York publicity agents, the com- 
plaint avers, was hired by the railroad 
group in 1949 ‘for the express purpose of 
carrying the conspiracy into effect.’ 

“Given a free hand, the suit alleges, 
‘Byoir immediately instigated a vicious, 
corrupt and fraudulent campuign’ to 
‘obstruct, hamper and impede interstate 
transportation by motor vehicle.’ ” 


Defendants’ Statements 


When he was informed of the filing 
of the suit, David Mackie, chairman of 
the Eastern Railroad Presidents’ Confer- 
ence, issued the following statement: 

“We shall be ready to meet these plain- 
tiff truckers in court on the fairy tale 
allegations they have made. 

“T have had no opportunity to see the 
papers in this case, but from what I have 
heard, these charges are so fantastically 
absurd that they smack more of Alice in 
Wonderland than a serious iegal action.” 

Gerry Swinehart, president of Carl 
Byoir & Associates, also issued a state- 
ment, as follows: 

“To accuse a public relations firm of 
such effective control of public opinion 
might be regarded in some quarters as 
very flattering. It is not very flattering 
to the American people, however. They 
have always been able to make up their 
own minds when they have the facts. 
Presenting the facts is our business. 
Since when has there been anything 
wrong with this in America?” 


Motor Enforcement Cases 


The Commission, by a notice entitled 
“Motor Carrier Enforcement Proceedings, 
October 1, 1952, to December 31, 1952,” 
has reported that a total of $85,743 in 
fines and forfeitures were imposed in the 
federal courts in those proceedings in the 
indicated period, and that the total re- 
quired to be paid was $80,993. 

It said that out of a total of 170 court 
cases concluded, 167 were criminal and 
forfeiture proceedings and three were 
civil actions to enjoin violations. Ten 
cases were dismissed, it said. 


In a list classifying the cases by types 
of offenses charged in court proceedings, 
the largest number of violations, 46, was 
in the category of “operating without 
authority.” Forty-three violations per- 
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tained to “drivers failing to keep proper 
logs.” There were 30 listed as “violating 
explosives regulations.” Other types of 
offenses included “failing to require 
drivers to keep proper logs,” 19 instances: 
“no doctors’ certificates for drivers,” 13 
instances; “failing to file accounting re- 
ports,” 13 instances; and “permitting ex- 
cess driving hours,” 12 instances. 

In listing 28 classifications by type o! 
offense charged, the notice said that 
each unit in the list represented one or 
more violations, of the type indicated, 
charged in a proceeding against a de- 
fendant or joint defendants, including 
aiders or abettors. 





1.C.C. Sues Truck Line 


The Commission has filed a civil suit 
in the federal district court at Chicago, 
seeking to enjoin Safeway Truck Lines, 
Inc., of Chicago, from _ transporting 
property between Chicago and points in 
the states of New York and New Jersey 
until it is granted a certificate of pub- 
lic convenience and necessity. The com- 
plaint asserts that Safeway, from Feb- 
ruary 1, 1952, transported from Chicago 
to the two named states a large number 
of shipments of cathode ray tubes, 
paint, varnish, paint thinner, matzos, 
meal cakes, soup, and food and beverage 
preparations, without a certificate. The 
case is docketed as 53C38, I.C.C. vs. 
Safeway Truck Lines, Inc. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 
elow. 





Western District of Pennsylvania at 
Pittsburgh. Samuel Ginsberg, of New 
York, N.Y., was fined $1,650 on January 
12, following entry of his plea of guilty 
to an information charging him with 
operating a common carrier of property 
for compensation, without there having 
been issued to him by the Commission a 
certificate authorizing the particular op- 
erations described in the information. 
The fine, and costs in the sum of $37, 
were required to be paid. 

South Dakota District, southern di- 
vision, at Sioux Falls, Henry J. Schu- 
ette and H. Lauren Lewis, dba Dakota 
Film Service, Sioux Falls, were fined 
$100 following their plea of guilty to an 
information charging them with operat- 
ing as a common carrier of property for 
compensation, without a certificate hav- 
ing been issued to them by the Commis- 
sion authorizing such operations. The 
fine was required to be paid. 

Maryland District at Baltimore. A con- 
sent judgment was entered against the 
Hicks Express, Inc., of Baltimore, in the 
sum of $375 and costs, as a forfeiture, in 
a civil action charging it with failing 
to comply with the requirements of the 
Commission with respect to seasonably 
filing quarterly reports of revenue, ©x- 
penses and statistics. The judgment was 
paid. 


Maryland District at Baltimore. John 
Alfred Smith, dba Johnson’s Transfer 
of Washington, D.C., was fined $150 fol- 
lowing entry of his plea of guilty to an 
information charging him with trans- 
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porting property without having on file 
with the commission and in effect evi- 
dence of approved security for the pro- 
tection of the public and with failing 
to require his drivers to keep drivers’ 
logs. * * & 

New Jersey District at Newark. Fred 
R. Hoefer, dba Hoefer’s Transportation, 
Lyndhurst, N.J., was fined $250 following 
his plea of nolo contendere to an infor- 
mation charging him with transporting 
flammable liquids without the motor ve- 
hicle used in such transportation being 
marked or placarded to show that he 
was transporting such dangerous articles. 
The fine was required to be paid. 

* * %* 


Eastern Virginia district, at Norfolk. 
Fines totaling $500 were imposed on 
Great Eastern Lines, Inc., and White 
Motor Lines, Inc., January 13, following 
entry of their pleas of guilty to an in- 
formation charging them with violations 
of part II of the act. Great Eastern 
was Charged with transporting property 
as a common carrier from points in 
Pennsylvania to Norfolk, and there in- 
terchanging such transportation with 
White Motor Lines for transportation 
to southern points without a certificate 
or any other authority having been is- 
sued to it by the Commission author- 
izing such transportation and _ inter- 
change. White Motor Lines was charged 
with aiding and abetting Great Eastern 
in performing such transportation and 
interchange. Each defendant was re- 
quired to pay $250. 

* * oe 

Wyoming district, at Cheyenne. Oliver 
Jensen Ames, Afton, Wyo., and Star 
Valley Swiss Cheese Co., Thayne, Wyo., 
on January 9, were fined $280 on pleas 
of guilty and nolo contendere, repec- 
tively, to an information charging them 
with violations. The individual defend- 
ant: was fined $175. The shipper corpo- 
ration was fined $105. The fines were 
required to be paid. Ames was charged 
with operating as a common carrier of 
property for compensation without a 
Commission certificate authorizing the 
particular operations described in the in- 
formation. Star Valley Swiss Cheese Co., 
shipper, was charged with aiding and 
abetting the unauthorized operations of 
the carrier. 

* sd * 

Missouri eastern district, eastern divi- 
sion, at St. Louis. On January 12, fines 
totaling $1,350 were imposed on Associ- 
ated Transports, Inc., St. Louis, and 15 
of its drivers, following their pleas of 
nolo contendere to separate informations 
charging violations. The carrier defend- 
ant was fined $1,125. The driver defend- 
ants were fined $15 each. The fines were 
required to be paid. Associated Trans- 
ports, Inc., a common carrier, was 
charged with failing to require its drivers 
to keep drivers’ logs in the form and 
manner prescribed by the Commission. 
The drivers were charged with failing 
to keep drivers’ logs in the form and 
manner prescribed by the Commission. 

os * a 


Kansas district, at Wichita. On Jan- 
uary 12, Lloyd Morrison, Alta Morrison, 
and Kenneth Morrison, partners dba 
Lloyd Morrison, Salina, Kan., were 
Jointly fined $375 following their separate 
Pleas of guilty to an information charg- 
ing violations. The fine and costs were 
required to be paid. The defendants 
were charged as partners with operating 
a a common carrier of property for 
Compensation without a Commission cer- 
tificate authorizing the particular op- 
erations described in the information. 


New Jersey District at Newark. Corn- 
well Chemical Corporation, Cornwell 
Heights, Pa., was fined $100, January 9, 
following its plea of guilty to an infor- 
mation charging it with transporting 
corrosive liquids without the motor 
vehicle used by it in such transportation 
being marked and placarded to show that 
it was transporting such dangerous 
articles. The fine was required to be 
paid. 


LJ ok * 

New Jersey District at Newark. Dorn’s 
Transportation, Inc., Rensselaer, N.Y., 
was fined $1,100, January 9, following its 
plea of guilty to an information charging 
it with transporting corrosive and in- 
flammable liquids without the motor 
vehicles used by it in such transportation 
being marked or placarded to show that 
it was transporting such dangerous 
articles. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Court of Civil Appeals of Texas, El Paso 


Where defendant asked plaintiff for 
estimate of charges for moving defend- 
ant’s office equipment and merchandise, 
and plaintiff wrote letter specifying that 
services would be performed for between 
$510 and $540, and defendant employed 
plaintiff, a contract resulted which fixed 
maximum compensation at $540. 

There is no legal prohibition against 
fixing a maximum and minimum com- 
pensation for services to be performed. 

Where defendant employed plaintiff to 
perform moving services and contract 
did not specify when plaintiff was to 
begin performance of services, perform- 
ance on demand of defendant was in- 
tended. 

Where contract whereby plaintiff was 
to move defendant’s office equipment and 
merchandise specified what equipment 
was to be used in moving, defendant had 
no legal right to have contract perform- 
ed by means other than that contem- 
plated by parties, and where weather 
made use of equipment specified impos- 
sible, plaintiff was entitled to postpone 
operation. 

Where contract whereby plaintiff was 
to move defendant’s office equipment 
and merchandise specified what equip- 
ment was to be used in moving, and 
weather did not permit use of such 
equipment on day of moving, plaintiff 
could waive right to postpone operation 
until weather permitted use of equip- 
ment specified. 

Where plaintiff agreed to move de- 
fendant’s office equipment and merchan- 
dise at specified price, but on day chosen 
by defendant for moving plaintiff noti- 
fied defendant that it was not possible 
to conduct operation at price contem- 
plated since weather did not permit use 
of equipment specified in offer, but de- 
fendant insisted that plaintiff proceed, 
question whether provision as to price 
was abrogated was for jury, in action for 
reasonable value of services rendered. 

Where, on day chosen by defendant for 
performance of contract whereby plain- 
tiff was to move defendant’s office equip- 
ment and merchandise, plaintiff in- 
formed defendant that it could not per- 
form contract at specified price, because 
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weather did not permit use of equipment 
specified in contract, but defendant in- 
sisted that plaintiff go ahead with oper- 
ation, if price specified in contract were 
abrogated, plaintiff would be entitled to 
recover reasonable value of services per- 
formed. (Paul Blackwell Co. v. Dallas 
Transf. & Term. Whse Co., 252 S.W.2d 
501). 
Eo eo ak 
Supreme Court, Monroe County, New 
York 


Tariff established in accordance with 
provisions of the Public Service Law was 
binding on shipper and carrier and 
neither party may waive or vary their 
provisions, even though provisions may 
be unreasonable or unfair. Public Serv- 
ice Law, Sec. 1 et seq. 

In absence of ambiguity tariffs estab- 
lished in accordance with provisions of 
the Public Service Law stand until cor- 
rected in a statutory manner. Public 
Service Law, Sec. 1, et seq. 

In construing a freight tariff, the in- 
tention of the parties who framed the 
tariff, so far as it can be ascertained by 
the writing itself, should be the guiding 
factor. 

To ascertain the intention of the 
parties who framed a freight tariff, the 
entire instrument, rather than one iso- 
lated part, should receive careful scru- 
tiny. 

The acts of the parties and other 
persons in similar circumstances are an 
important consideration in assisting a 
court in an interpretation of a freight 
tariff. 


Where freight tariff was written on be-' 


half of plaintiff, any ambiguities in the 
tariff would be resolved in favor of de- 
fendant in an action to recover tariffs 
for services performed. 

If two provisions of a freight tariff are 
of equal application, the defendant in 
an action to recover tariffs for services 
performed has right to avail himself of 
one which imposes lesser cost upon him. 

Where freight tariff provided higher 
rate for goods loaded upon carrier from 
interior of a building, and it was not 
clear whether shipping room of de- 
fendant’s warehouse, which was easily 
accessible and separated from main ware- 
house on one floor contiguous to load- 
ing platform, but enclosed by an outer 
wall which was the outer wall of the 
entire warehouse, was in the interior of 
the building, the tariff was ambiguous, 
and doubts would be resolved in favor 
of shipper for regular rate. 

Where freight tariff provided higher 
rate for goods loaded upon carrier from 
interior of a building or from points 
clearly inaccessible to carrier, goods 
loaded from ground on end of loading 
platform, or well within main part of 
warehouse where they had to be located 
and picked off floor, were not conven- 
iently and directly accessible to carrier, 
and carrier would be entitled to addi- 
tional charge. (Bianchi v. Sears Roe- 
buck & Co., 116 N.Y.S. 2d 512). 


United States District Court N. D. Ala- 
bama, S. D. 


Questions of law and fact peculiar to 
Interstate Commerce Commission’s 
sphere of competence must be resolved 
by the Commission before the courts will 
grant relief from an order complained 
of. 

Scope of review of Interstate Com- 





58 


| COURT NEWS 


merce Commission order pertaining to 
certificate of authority issued by the 
commission is confined to the interpre- 
tation placed by the commission upon 
the certificate. Interstate Commerce 
Act, Secs. 204, 206-208, 49 U.S.C.A. Secs. 
304, 306-308. 

The United States District Court is 
bound by the interpretation placed upon 
a certificate of authority issued by the 
Interstate Commerce Commission unless 
the interpretation was capricious or arbi- 
trary, constituted an abuse of discretion, 
or did some violence to an established 
principle of law. Interstate Commerce 
Act, Secs. 204, 206-208, 49 U.S.C.A. Secs. 
304, 306-308; Administrative Procedure 
Act, Sec. 10, as amended, 5 U.S.C.A. Sec. 
1009. . 

In reviewing Interstate Commerce 
Commission’s interpretation of a cer- 
tificate of authority issued by the Com- 
mission, the soundness of the reasoning 
by which the Commission reached its 
conclusions may not be considered. In- 
terstate Commerce Act, Secs. 204, 206- 
208, 49 U.S.C.A. Secs. 304, 306-308. 

Under irregular route authority 
granted by Interstate Commerce Com- 
mission, a cross-haul between points in 
the same destination area is not au- 
thorized, even though the service is per- 
formed through the base area. Inter- 
state Commerce Act, Secs. 204, 206-208, 
49 U.S.C.A. Secs. 304, 306-308. 

A carrier operating under an Inter- 
state Commerce Commission certificate 
of authority may not cross-haul between 
points in the same destination area by 
tackling, unifying, or combining an ir- 
regular route with a regular route coter- 
minus with the base area of the irregular 
route. Interstate Commerce Act, Secs. 
204, 206-208, 49 U.S.C.A. Secs. 304, 306- 
308. 

The acquisition of two routes at dif- 
ferent times which are unified in a 
single certificate of authority issued by 
Interstate Commerce Commission can- 
not give a carrier greater rights than 
if carrier had acquired the two routes 
at the same time through a single cer- 
tificate. Interstate Commerce Act, Secs. 
204, 206-208, 49 U.S.C.A. Secs. 304, 306- 
308. 

Carrier who was operating under au- 
thority of regular and irregular route 
certificates granted by the Interstate 
Commerce Commission could not tack, 
unify, or combine the two routes at dual 
common points and cross-haul between 
points in the same destination area. 
Interstate Commerce Act, Secs. 204, 206- 
208, 49 U.S.C.A. Secs. 304, 306-308. 
(Malone Freight Lines v. United States, 
107 F.Supp. 946). 

United States District Court, D. New Jer- 
sey 

The Interstate Commerce Commission 
has power to direct such conditions of 
interchange of cars between railroads 
and interstate carrier of loaded cars by 
water as will integrate water carrier 
into national transportation system as 
envisaged by National Transportation 
Act, and Commission may determine and 
direct through routes with water carrier 
and necessary interchange of and access 
to cars, even though not owned by rail- 
roads participating in such through 
routes, and Rule of Kailroad Association 
prohibiting such interchange without 
consent of owner of car may be sus- 


pended if necessary. Interstate Com- 
merce Act, Secs. 1(4, 10 to 17), 3(4), 7, 
15(3), 305(b), 49 U.S.C.A. Secs. 1(4, 10 
to 17), 3(4), 7, 15(3), 905(b). 

Determining terms and conditions un- 
der which railroads should be required 
to interchange cars with interstate car- 
rier of loaded cars by water was a mat- 
ter for Interstate Commerce Commission 
and not for district court in the first 
instance. Interstate Commerce Act, Secs. 
1(4, 10 to 17), 3(4), 7, 15(3), 305(b), 49 
US.C.A. Secs. 1(4, 10 to 17), 3(4), 7, 
15(3), 905(b). 

Pronouncements of Interstate Com- 
merce Commission as to its jurisdiction 
to require a railroad to permit inter- 
change of its cars with water carrier 
only where such cars were used over an 
interstate through route between rail 
and water carriers are not so final that 
Commission cannot reexamine such pro- 
nouncements in the light of later Su- 
preme Court decision under Commis- 
sion’s continuing jurisdiction over its 


orders. Interstate Commerce Act, Secs. 
ratty 17(6), 49 US.C.A. Secs. 16(6), 
17(6). 


Interstate carrier of loaded cars by 
water could not maintain suit to enjoin 
alleged conspiracy by railroads in re- 
straint of trade to deny to water carrier 
interchange and use of freight cars, since 
interchange of cars between water and 
rail carriers was subject to regulation 
and supervision of Interstate Commerce 
Commission. Sherman Anti-Trust Act, 
Secs. 1, 2, 15 U.S.C.A. Secs. 1, 2; Clayton 
Act, Sec. 16, 15 U.S.C.A. Sec. 26; Inter- 
state Commerce Act, Secs. 1(4, 10 to 17), 
3(4), 7, 15(3), 305(b), 49 U.S.C.A. Secs. 1 
(4, 10 to 17), 3(4), 7, 15(3), 905(b). 

In suit by interstate carrier of loaded 
freight cars by water to enjoin alleged 
conspiracy by railroads to deny to water 
carrier interchange and use of freight 
cars owned by railroads, subsidiary 
charges as to unfair competitive prac- 
tices of railroads were incidental to the 
main allegations as to conspiracy and 
did not give district court jurisdiction of 
subject matter of suit which was within 
the jurisdiction of Interstate Commerce 
Commission. Sherman Anti-Trust Act, 
Secs. 1, 2, 15 U.S.C.A. Secs. 1, 2; Clayton 
Act, Sec. 16, 15 U.S.C.A. Sec. 26; Inter- 
state Commerce Act, Secs. 1(4, 10 to 17), 
3(4), 7, 15(3), 305(b), 49 U.S.C.A. Secs. 
1(4, 10 to 17), 3(4), 7 15(3), 905(b). 

Alleged conspiracy by railroads to deny 
to interstate carrier of loaded freight 
cars by water interchange and use of 
cars belonging to railroads involved acts 
cognizable under primary jurisdiction of 
Interstate Commerce Commission and 
remediable under its reparation powers, 
and hence district court could not main- 
tain jurisdiction over suit by water car- 
rier to enjoin alleged conspiracy in so 
far as it claimed treble damages from 
railroads. Sherman Anti-Trust Act, Secs. 
1, 2, 15 U.S.C.A. Secs. 1, 2; Clayton Act, 
Sec. 16, 15 U.S.C.A. Sec. 26; Interstate 
Commerce Act, Secs. 1(4, 10 to 17), 3(4), 
7, 15(3), 305(b), 49 U.S.C.A. Secs. 1(4, 
10 to 17), 3(4), 7, 15(3), 905(b). 

The effect of a substitution of termi- 
nals by interstate carrier of loaded 
freight cars by water upon the status 
of a railroad as a through route carrier 
with water carrier was a question for 
Interstate Commerce Commission and 
not for the district court in the first in- 
stance. Interstate Commerce Act, Secs. 
1(4, 10 to 17), 3(4), 7, 15(3), 305(b), 49 
U\S.C.A. Secs. 1(4, 10 to 17), 3(4), 7, 
15(3), 905(b). 

Where real issue in suit by interstate 
water carrier to enjoin alleged conspiracy 
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by railroads in restraint of trade in- 
volved the question of interchange of 
freight cars between rail and water car- 
riers subject to regulation and super- 
vision of Interstate Commerce Commis- 
sion, and it appeared that proceeding 
pending before Commission would afford 
complete review of issues raised by water 
carrier, suit would be dismissed and not 
retained on district court docket pend- 
ing action by Commission. Sherman 
Anti-Trust Act, Secs. 1, 2, 15 US.C.A. 
Secs. 1, 2; Clayton Act, Sec. 16, 15 
US.C.A. Sec. 26; Interstate Commerce 
Act, Secs. 1(4, 10 to 17), 3(4), 7, 15(3), 
305(b), 49 U.S.C.A. Secs. 1(4, 10 to 17), 
3(4), 7, 15(3), 905(b). (Seatrain Lines v. 
Pennsylvania R. Co., 108 F.Supp. 113). 


* * * 


Supreme Court of Indiana 


Under statute vesting authority in 
Public Service Commission upon com- 
plaint in writing or upon Commission’s 
own initiative to investigate whether 
any person subject to Public Utilities 
Act has failed to comply with provisions 
thereof, and with authority, after find- 
ing that such person has failed to com- 
ply, to issue order compelling compliance, 
remedy for violation of carrier’s re- 
stricted certificate of public convenience 
and necessity issued by Commission lay 
in a petition to Commission and not in 
proceeding before court to enjoin such 
violation. Burns’ Ann. St. Sec. 47-1215. 

In action to enjoin carrier from op- 
erating in violation of restricted certifi- 
cate of public convenience and necessity 
issued to it by Public Service Commis- 
sion, assertions that certificate was is- 
sued to carrier as result of fraud upon 
Commission would not be resolved on 
appeal, where no such issue was ten- 
dered in court below, and where record 
failed to disclose that injunction was 
granted upon finding of fraud. 

The resolving of disputed questions of 
fact is not within province of Supreme 
Court. (Marion Trucking Co. v. McDan- 
iel Freight Lines, 108 N.E.2d 884). 

* * . 


Appellate Court of Illinois, First District, 

First Division 

In suit in State court by motor car- 
rier for balance allegedly due on inter- 
state shipment, holdings of Interstate 
Commerce Commission are persuasive 
only, but in the absence of other author- 
ities are entitled to great weight. 

Bones which were trimmed from bodies 
of animals and sprayed so as to make 
them unfit for human consumption and 
which were shipped interstate via motor 
freight carrier were “bones not other- 
wise indexed” within meaning of inter- 
national motor freight classification, and 
carrier was not entitled to higher freight 
rate applicable for “meat bones”. (Sub- 
urban Motor Freight v. Darling & Co., 
108 N.E.2d 920). 


* * x 


United States District Court, E. D. Vir- 
ginia, Richmond Division. 

A petition for rehearing of a proceed- 
ing before Interstate Commerce Com- 
mission on a “grandfather” application 
for authority to continue certain motor 
carrier operations is a question ad- 
dressed to the sound discretion of the 
Commission, and only a showing of abuse 
of discretion may sustain an exception 
to such rule. Interstate Commerce Act, 
Secs. 206-209, 49 U.S.C.A. Secs. 306-309. 

An applicant for reconsideration or 4 
further hearing before Interstate Com- 
merce Commission which had denied ap- 
plicant’s “grandfather” application for 
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authority to continue certain motor car- 
rier operations cannot complain if no 
reason is assigned for denial of applica- 
tion. Interstate Commerce Act, Secs. 
206-209, 49 U.S.C.A. Secs. 306-309; Admin- 
istrative Procedure Act, Sec. 1 et seq., 5 
U.S.C.A. Sec. 1001 et seq. 

On review of a proceeding before In- 
terstate Commerce Commission on ap- 
plication for extension of motor carrier 
operations, the question is not whether 
the court would have made the same 
findings as the Commission on the rec- 
ord before it, but is: Was there a ra- 
tional basis for the finding made by the 
Commission? Interstate Commerce Act, 
Secs. 206-209, 49 U.S.C.A. Secs. 306-309; 
Administrative Procedure Act, Sec. 1 et 
seq., 5 U.S.C.A. Sec. 1001 et seq. 

Evidence warranted orders of Inter- 
state Commerce Commission being re- 
viewed, denying plaintiff authority to 
render certain transportation services 
as a common motor carrier on ground 
that public convenience and necessity did 
not require such service. Interstate Com- 
merce Act, Secs. 206-209, 49 U.S.C.A. 
Secs. 3062309. (Brooks Transp. Co. V. 
United States, 108 F.Supp. 244). 

. s o 


Supreme Court of Arkansas 


Public Service Commission’s failure to 
impose a mileage limitation on certifi- 
cate of convenience and necessity issued 
to motor carrier was an error which 
could have been corrected on appeal, 
and, in absence of appeal, was subject to 
correction under Commission’s continu- 
ing power to require compliance with 
statutes. Ark. Stats. Secs. 73-1707(6), 
73-1710(e); Acts 1929, Act 62, Sec. 3(c). 

Legislative directive, that no certificate 
of convenience and necessity to motor 
carrier should be issued for total mileage 
in excess of 20 per cent of the state 
highway system, was not a matter going 
to the jurisdiction of Public Service 
Commission, and therefore failure to ob- 
serve directive did not render certificate 
void. Ark. Stats. Secs. 73-1707(6), 73- 
1710(e); Acts 1929, Act 62, Sec. 3(c). 

In proceeding for purpose of clarifying 
certificate of convenience and necessity, 
where certificate issued to motor carrier’s 
predecessor in 1930 authorized him to 
conduct a general transfer and drayage 
business and to engage in long-distance 
transportation of property, and motor 
carrier and predecessor expanded the 
business to include conveyance of general 
commodities, and motor carrier occupied 
that field for. about a decade, Public 
Service Commission’s decision to permit 
motor carrier to haul general commodi- 
ties as well as household goods was sus- 
tained by the evidence. Ark. Stats. Secs. 
73-1707(6), 73-1710(e); Acts 1929, Act 62, 
Sec. 3(c). 

Where Public Service Commission no- 
tified all interested carriers that hearing 
would be held to construe certificate and 
determine rights and authority of a mo- 
tor carrier, and after the hearing a com- 
peting carrier filed complaint charging 
that certificate was void because mileage 
restrictions had not been imposed, and 
that certificate which authorized trans- 
portation of property should have been 
limited to transportation of household 
g00ds, complaint filed by competing car- 
rier did not allege such new cause of 
action as to require a repetition of no- 
tice. Ark. Stats. Secs. 73-1707(6), 73- 
1710 (e); Acts 1929, Act 62, Sec. 3(c). 

Cn appeal, competing motor’ carrier 
Cou'd not for the first time assert that 
Pubiic Service Commission’s order mod- 
ifying the certificate of convenience and 
nec. ssity amounted to granting of a new 


permit. Ark. Stats. Secs. 73-1707(6), 
73-1710(e); Acts 1929, Act 62, Sec. 3(c). 
(Arkansas Motor Freight Lines v. John- 
son, 252 S.W.2d 814). 

*” 7 


Supreme Court of North Carolina 


Appeals from the Utilities Commission 
are confined to question of law, and 
appellant may not rely on any grounds 
for relief which are not set forth specifi- 
cally in his petition for rehearing before 
the Commission. G.S. Sec. 62-26.10. 

In proceeding by an irregular route 
common carrier of property for an order 
amending his State certificate, where, 
upon appeal, trial judge, upon his own 
findings, rendered judgment that Utili- 
ties Commission’s order denying carrier’s 
application was void, case would be re- 
manded to the trial court for judgment 
on questions of law presented by the 
record or for remand to the Commission 
for additional findings if any such be 
deemed necessary. Interstate Commerce 
Act, Sec. 206, 49 U.S.C.A. Sec. 306; GS. 
Secs. 62-26.10, 62-121.11; U.S.C.A. Const. 
art. 1, Sec. 8, cl. 3, Amends. 5, 14; Const. 
art. 1, Sec. 17. (State v. Fox, 73 S.E. 
2d 464). , 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. 


Paul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 





Loss of or Injury to Goods 


Superior Court of New Jersey Appellate 
division 

The burden of proof was on shippee, 
who sought to recover from interstate 
motor carrier for alleged damage to 
goods in transit to show that the goods 
were delivered to carrier in good condi- 
tion, that the shipment arrived at its 
destination in damaged condition, and 
the amount of loss. Interstate Com- 
merce Act, Sec. 20(11), 49 U.S.C.A. Sec. 
20(11). 

The right of an interstate common 
motor carrier to have shipper seeking to 
recover for alleged damage to goods by 
carrier establish the elements which 
form basis of liability is a fundamental 
one, and speculation or conjecture will 
not be permitted to supply those ele- 
ments. Interstate Commerce Act, Sec. 
20(11), 49 U.S.C.A. Sec. 20(11). 


In action by shipper of goods to re- 
cover from interstate common motor 
carrier for damage to goods allegedly 
caused by motor carrier, evidence was 
insufficient to establish that goods had 
been delivered to consignee in damaged 
condition. Interstate Commerce Act, 
Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 


An interstate common motor carrier 
is bound to issue bills of lading covering 
goods shipped, and bill of lading is in 
form and essence a contract, and con- 
stitutes an agreement between shipper 
and carrier regulating and defining their 
respective rights and liabilities. Inter- 
state Commerce Act, Sec. 20(11), 49 
US.C.A. Sec. 20(11).. 


Statutory provision that common in- 
terstate carrier shall issue receipt or 
bill of lading for goods and shall be 
liable to lawful holder or any party 
entitled to recover thereon for loss, dam- 
age or injury to property caused by it 
ts entitled to liberal construction. In- 
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terstate Commerce Act, Sec. 20(11), 49 
U.S.C.A. Sec. 20(11). 

Where shipper sent goods by inter- 
state common motor carrier to consignee 
who performed a further operation on 
goods, after which goods were shipped 
from consignee, via same carrier, to 
customer of original shipper, original 
shipper could sue on bill of lading for 
damage to goods, in shipment from con- 
signee to customers, since right to sue 
did not depend on its being a party to 
bill of lading, but upon its being the law- 
ful holder thereof, or being entitled to 
recover thereon. Interstate Commerce 
Act, Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 

Presumption is that person in posses- 
sion of bill of lading is lawful holder 
within statutory provision that common 
interstate carrier shall be liable to law- 
ful holder of bill of lading for loss, dam- 
age, or injury to property caused by it. 
Interstate Commerce Act, Sec. 20(11), 
49 U.S.C.A. Sec. 20(11). 

“Lawful holder” in statutory provision 
that interstate common carrier shall be 
liable to lawful holder of receipt or 
bill of lading for loss, damage, or injury 
to property caused by it are owners of 
property to be transported or ones bene- 
ficially entitled to recover for loss or 
injury, and manual possession of the 
bill of lading is not a prerequisite to 
the right to sue. Interstate Commerce 
Act, Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 
(Valco Mfg..Co. v. C. Rickard & Sons, 
92 A. 2d 501). 


* * o 


Court of Appeals of Ohio, Union County. 


The rights and liabilities of parties to 
a contract for interstate transportation 
of livestock by common carrier are gov- 
erned by federal law, and should be de- 
termined in state courts, according to the 
pronouncement of federal tribunals. 
Interstate Commerce Act, Sec. 20(11), 49 
U.S.C.A. Sec. 20(11). 

Owner of livestock injured during 
shipment makes out prima facie case 
against terminal carrier when he intro- 
duces evidence that livestock was un- 
accompanied by himself or his care- 
taker, was received by initial carrier in 
good condition, and was delivered by 
terminal carrier in injured or damaged 
condition. Interstate Commerce Act, 
Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 

At common law, a common carrier is 
an insurer of freight against all losses 
except those arising from an act of God, 
a public enemy, the inherent nature of 
goods shipped, or the conduct of the 
shipper. Interstate Commerce Act, Sec. 
20(11), 49 U.S.C.A. Sec. 20(11). 

A common carrier of livestock is not 
an insurer but is liable for injuries sus- 
tained by the livestock only in case of 
its negligence. Interstate Commerce 
Act, Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 

In action against carrier for injuries 
sustained by livestock for reasons other 
than breach of any contract between 
owner and carrier, if livestock was 
shipped in charge of owner or his care- 
taker, he must allege and prove negli- 
gence of carrier as essential element of 
right to recover, but if :ivestock was un- 
accompanied by owner or his caretaker, 
proof of negligence in first instance is 
not essential. Interstate Commerce Act, 
Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 

To rebute prima facie case of liability 
for injuries to livestock delivered to 
initial carrier in good condition, terminal 
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carrier has burden of producing counter- 
balancing evidence that injury was not 
result of negligence or breach of con- 
tract of carriage, or that injury was due 
to inherent vice, weakness or natural 
propensities of the livestock or to some 
other recognized cause which would ex- 
empt carrier from liability. 

In action against terminal carrier for 
injuries to livestock delivered to initial 
carrier in good condition, plaintiff-owner 
has burden of establishing case by pre- 
ponderance of all the evidence, and such 
burden does not shift. 

In action against common carrier for 
damages to livestock delivered to initial 
carrier in good condition, where there is 
no evidence of negligence, fault or breach 
of contract by carrier, bare fact that 
livestock were afflicted with disease upon 
arrival at destination is insufficient to 
fix responsibility therefor on carrier. 

Provisions of Uniform Livestock Con- 
tract relating to liability of common car- 
rier for loss of or damage to livestock 
does not change liability imposed upon 
carriers of livestock at common law. 

An interstate carrier can neither 
guarantee nor promise the time of ar- 
rival or delivery of a shipment unless 
such action is authorized and provided 
for in the duly published tariffs appli- 
cable to all shippers alike on equal terms. 

In view of uniform livestock contract 
between owner and common carrier, and 
of the common law, and federal statutes, 
failure of terminal carrier to make un- 
scheduled stop of through freight to 
deliver livestock was not negligence with 
respect to death of calf born during trip, 
or to general loss of weight and un- 
healthy condition of the livestock. 

Where injuries to livestock were caused 
by their natural propensities and were 
not contributed to in any manner by the 
negligence of the defendant common 
carrier, defendant was not liable in dam- 
ages for such injuries. (Trees v. Penn- 
sylvania R. Co., 109 N.E. 2d 29). 

s s o 


Supreme Court of Michigan. 


At the common law, general rule is 
that in absence of special contract or 
statute, each connecting carrier on a 
through route is bound only to safely 
carry over its own line and safely deliver 
to the next connecting carrier. 

The federal rule is that, in the ab- 
sence of statute or special contract, the 
liability of a connecting carrier for the 
safety of property delivered to it for 
transportation, commences when it is 
received and is discharged by its de- 
livery to and acceptance by a succeeding 
carrier or its authorized agent. 

The purpose of the Cummins amend- 
ment extending the territorial applica- 
tion of the Carmack amendment, which 
placed responsibility for damages upon 
initial carrier with respect to transpor- 
tation wholly within United States, to 
the transportation of goods in United 
States or to goods exported to adjacent 
foreign countries, was to enable holder 
of bill of lading to sue initial carrier 
for any loss or damage to property suf- 
fered on any part of a through route. 
Interstate Commerce Act, Sec. 20(11, 12), 
49 U.S.C.A. Sec. 20(11, 12). 

A case decided prior to enactment of 
amendment is not any authority for in- 
terpretation of amendment. 

The Newton Amendment making the 
delivering carrier liable for damages oc- 


curring on lines of a proceeding carrier 
where through bill of lading has been 
issued and applying to shipment within 
the United States and to shipments from 
any point in the United States to a point 
in adjacent foreign country does not 
apply to imports from foreign countries. 
Interstate Commerce Act, Sec. 20(11), 
49 U.S.C.A. Sec. 20(11). 

Plaintiff purchasing shipment of pep- 
pers which was loaded in Mexico and was 
consigned to Canada could not sue car- 
rier taking shipment from connecting 
carriers and delivering shipment to 
plaintiff in Michigan for damage to ship- 
ment not alleged to have occurred on 
delivering carrier’s railroad under pro- 
vision in Interstate Commerce Act pro- 
viding for liability when goods are ship- 
ped from United States to an adjacent 
foreign country but not applying to im- 
ports from foreign countries. Interstate 
Commerce Act, Sec. 20(11, 12), as 
amended in 1927, 49 U.S.C.A. Sec. 20(11, 
12). 

Defendant was awarded costs on af- 
firmance of judgment of dismissal and 
of involuntary nonsuit in favor of the 
defendant and against the plaintiff. 
(Harry Becker & Co. v. Wabash R. Co., 
55 N.W.2d 176). 

* oe ok 
Superior Court of New Jersey, Appellate 

Division. 

Tolerance allowance of 1% per cent of 
tariff schedule filed by railroad with In- 
terstate Commerce Commission was not 
applicable to claims of retailer of coal 
for actual loss of coal during shipment. 
Interstate Commerce Act, Sec. 20(11), 49 
US.C.A. Sec. 20(11). 

Evidence of coal dealer that shipments 
of coal weighed less at destination than 
at origin, did not entitle retailer of coal 
to recover from railroad for the defi- 
ciency in absence of proof of actual loss 
of coal. Interstate Commerce Act, Sec. 
20(11), 49 U.S.C.A. Sec. 20(11). (Joseph 
Toker Co. v. Lehigh Valley R. Co., 92 
A.2d 815). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, S.D. New 
York 


Subrogee’s motion, made orally at trial 
of suit against carrier for value of ele- 
phant which died aboard ship, to add as 
parties libelant other subrogees would 
be granted. 

Where customary mode of shipping 
elephants by sea was on deck, silence of 
bill of lading on subject of stowage did 
not import under deck stowage of ele- 
phant so shipped, and on deck stowage 
did not constitute deviation from terms 
of contract. 

The custom of carrying elephants on 
deck was binding on shipper of elephants 
and holder of bill of lading for value 
whether they knew of the custom or not. 

In admiralty suit against carrier for 
value of elephant which died aboard 
ship, evidence established that shipper 
knew of custom of carrying elephants on 
deck. 

Where carrier did not deviate from 
terms of contract for sea shipment of 
elephant and was without fault or neg- 
lect causing death of the elephant, car- 
rier in action for value of elephant which 
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died aboard ship could rely on exculpat- 
ing language of bill of lading in suppor? 
of claim for exoneration from liabilit; 
for the mortality of the elephant. 

Subrogee seeking from carrier value o 
elephant which died aboard ship during 
sea shipment had duty to offer evidence 
of sound condition at time of shipmen: 
and could not rely solely on recital in 
bill of lading that elephant was received 
in apparent good order and condition. 
(General Traffic Service Co. v. The Cape 
San Martin, 108 F.Supp. 174). 

aK aK * 


United States Court of Appeals, Fifth 

Circuit 

Where shipper tendered to steamship 
carrier a printed bill of lading contain- 
ing provision that suits against carrier 
for loss could be instituted within two 
years and one day, and carrier, before 
accepting goods and executing bill of 
lading, stamped provision on face of 
bill that it was subject to Carriage of 
Goods by Sea Act, carrier effectively 
rejected two year limitation and substi- 
tuted one year limitation provided for 
in Act, and suit not brought within one 
year was properly dismissed. Carriage of 
Goods by Sea Act, Sec. 3(6), 46 U.S.C.A. 
Sec. 1303(6). 

When a contract is partly printed and 
partly written the written part controls, 
and this rule extends to the use of a 
rubber stamp as a means of writing. 


Where shipper tendered bill of lading 
to steamship carrier, and carrier stamped 
provision on face of bill that provisions 
of bill of lading were subject to Carriage 
of Goods by Sea Act, provisions of act 
were effectively incorporated in contract 
of carriage. Carriage of Goods by Sea 
Act, Secs. 3(6), 13, 46 US.C.A. Secs. 
1303(6), 1312. (Burdines, Inc. v. Pan- 
Atlantic Steamship Corp., 199 F.2d 571) 

* * * 


United States Court of Appeals, Second 

Circuit 

Where order bill of lading incorporat- 
ed all provisions of the charter party, 
except those relating to rate and pay- 
ment of freight, and arbitration pro- 
vision extended to “any and all dif- 
ferences and disputes of whatsoever 
nature arising out of this charter,” 
claim by ultimate consignee for alleged 
short delivery of oil cargo was arbi- 
trable. 

Where order bills of lading specified 
that shipment was carried under and 
pursuant to “all terms whatsoever” of 
charter party “except the rate and pay- 
ment of freight specified therein,” 
breadth of language of inclusion em- 
phasized by specific exception made it 
clear that provisions for arbitration 
in the charter party were brought over 
into bills of lading. 


Where terms of charter party were 
expressly incorporated into bills of lad- 
ing they were a part of the contract 
of carriage and were binding upon ulti- 
mate consignee making claim for dam- 
ages for breach of that contract just 
as they would have been if the dispute 
were between the charterer and the 
shipowner. 


Arbitration clauses are to be treated 
like any other contract provisions. 


Although charter party reserved to 
carrier all rights it would have under 
Carriage of Goods by Sea Act and that 
act contained a one-year limitation on 
suits, a demand made on April 14, 1950 
for arbitration of claim for short cde- 
livery of oil on July 16, 1948 was not 
untimely, since arbitration is not 4 
“suit” within the act. Carriage of Goods 
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by Sea Act, Secs. 1 et seq. 3(6), 46 

US.C.A. Secs. 1300 et seq., 1303(6). 
Where parties to arbitration agree- 

ment did not condition their agreement 


by an express time limitation, a demand 


* to arbitrate differences within a reason- 


able time was not barred. (Son Shipping 
Co. v. De Fosse & Tanghe, 199 F. 2d 687). 


TRANSPORTATION 
LEGISLATION 








New ‘Super-Highway’ Bills 
Introduced in Congress 


Several legislative proposals relating 
to federal-aid highway programs, in- 
cluding proposals for development of a 
trans-continental super-highway system 
and more than half a dozen bills pro- 
viding for construction of a highway 
traversing the Mississippi Valley, are 
among the new measures introduced in 
the Eighty-third Congress. 


Senator Bush, of Connecticut, an- 
nounced on January 22 that he was 
preparing legislation to assist Connecti- 
cut in its plans for an expanded super- 
highway system. He said that a special 
committee, appointed by Governor 
Lodge, had recommended extension by 
the state of a policy of toll-financing in 
development of such highways and had 
taken the position that a prohibition 
against collection of tolls on highways 
built with the assistance of federal-aid 
funds was a barrier to full development 
of the proposed system. Senator Bush 
said he agreed with the committee’s 
conclusion that super-highways were 
“expensive, safe, luxury highways which 
are worth a modest special charge to 
the motorist.” He said he wanted to 
assist the state of Connecticut in de- 
veloping as extensive a system of super- 
highways as possible. 

After he introduced S. 497, ‘“‘a bill to 
provide for the construction of a high- 
way and appurtenances thereto, travers- 
ing the Mississippi Valley,” Senator 
Hennings, of Missouri, said in a speech 
in the Senate that “the purpose of this 
bill is merely to authorize a continuous 
highway generally following along this 
great midcontinent river from _ its 
source to the sea.” 

“The recommended plan for the high- 
way,” he said, “was set forth in a joint 
report of the Secretary of Commerce 
and the Secretary of the Interior sub- 
mitted to the Congress on November 
28, 1951. 

“Under the recommended plan, the 
highway would be developed and admin- 
istered over a period of years by the 
highway departments of the Mississippi 
Valley states in cooperation with the 
federal government. The plan recom- 
Mends the use of carefully selected 
existing highways which would be 
gradually improved and coupled with 
the construction of new sections . 


“The people of the 10 Mississippi River 
States originated the proposal for such 
& highway almost two decades ago. It 
Would provide an important connection 
between the many industrial centers and 
populated areas from Canada to the 
Gult of Mexico, would link major east- 
west highways, and would have many 
additional benefits .. .” 


Counterparts of S. 497 were the fol- 
lowing Mississippi Valley highway bills 
introduced in the House: H.R. 1547, by 
Representative Gregory, of Kentucky; 
H.R. 1565, by Representative Simpson, 
of Illinois; H.R. 1567, by Representative 
Smith, of Mississippi; H.R. 1799, by Rep- 
resentative Andresen, of Minnesota; 
H.R. 1807, by Representative Chiperfield, 
of Illinois, and H.R. 1866, by Represent- 
ative Whitten, of Mississippi. 

Representative Wilson, of California, 
introduced H.R. 1614, a bill to provide 
a transcontinental super-highway with 
alternate sections. Under terms of the 
bill there would be established a “Crozet 
Super-highway” extending from “the 
Boston section” in the east diagonally 
to the west coast at San Diego, Calif., 
using the present established and pro- 
posed toll throughways and freeways that 
were adequate to carry the traffic, in- 
cluding routes specified in the bill. 

Senator Chavez, of New Mexico, intro- 
duced S. 423, to amend the federail-aid 
highway act of 1952 so as to provide, 
for projects on the federal-aid secondary 
highway system, $167 million, of which 
not more than $2 million might be 
spent for the construction, reconstruc- 
tion, and improvement of roads and 
bridges to provide access to recreational 
areas administered in connection with 
federal reservoir projects. 





Sen. Tobey Seeks Renewed 


Transport Inquiry Powers 


Chairman Tobey, of the Senate inter- 
state and foreign commerce committee, 
on January 20 introduced a resolution 
(S. Res. 41) under which his committee 
would be authorized to continue, for the 
duration of the Eighty-third Congress, 
the investigation of transportation and 
communication problems conducted by 
the committee in the Eighty-first Con- 
gress and Eighty-second Congress. The 
committee reported the new resolution to 
the Senate shortly after it had been in- 
troduced. 

Also reported to the Senate by its in- 
terstate and foreign commerce committee 
were two other inquiry resolutions intro- 
duced earlier by Senator Tobey. One of 
these, S. Res. 22, proposed continuance 
until June 30 of the study of operations 
and organization of the Interstate Com- 
merce Commission which the committee 
instituted last summer, through a con- 
tractual arrangement with a manage- 
ment engineering firm. The other reso- 
lution, S. Res. 23, proposed continuance 
until June 30 of the transportation in- 
quiry for which Senator Tobey subse- 
quently, by introduction of S. Res. 41, 
sought “permanent” authority. 

In S. Res. 41 the committee asked that 
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$125,000 be made available to it, out of 
the contingent fund of the Senate, to 
finance the investigation. The resolution 
would authorize and direct the Senate 
interstate and foreign commerce com- 
mittee or any duly authorized subcom- 
mittee thereof to “make a full and com- 
plete study and investigation of any and 
all matters within its jurisdiction .. . 
and especially all matters pertaining to” 
the following: 


“(1) Communication by telephone, tele- 
graph, radio, and television; (2) civil 
aeronautics; (3) domestic surface trans- 
portation; (4) marine matters generally, 
and particularly port security and con- 
ditions at harbors, ports, and other 
waterfront facilities which may affect 
the national health, safety, and interest; 
and (5) the duties and responsibilities 
of the Department of Commerce in the 
field of foreign commerce and interna- 
tional trade, including a reappraisal of 
the effectiveness of measures and efforts 
instituted by government agencies to 
control the shipment or transshipment of 
exported materials to foreign countries.” 


At the committee it was said, January 
21, that Chairman Tobey had shown con- 
cern over reports to the effect that 
“racketeers” exercised control over dock 
workers at the port of New York (T.W., 
Jan. 10, p. 59). It was pointed out that 
S. Res. 41 included language that would 
permit investigation of port conditions 
at New York by the committee. 


Senate Bill Aimed at Racial 


Segregation in Transport 


Senator Humphrey, of Minnesota, has 
inserted in the Congressional Record a 
statement concerning the purpose and 
provisions of S. 465, a bill introduced by 
him, for himself and seven other sena- 
tors and designed, according to its title, 
to provide “relief against certain forms 
oo in interstate transpor- 
ation.” 


This was one of seven so-called “civil 
rights” bills in the introduction of which 
Senator Humphrey was joined by Sena- 
tors Douglas, of Illinois; Lehman, of 
New York; Magnuson, of Washington; 
Morse, of Oregon; Murray, of Montana; 
Neely, of West Virginia, and Pastore, of 
Rhode Island. 


“Millions of Americans,” said Senator 
Humphrey in his statement concerning 
S. 465, “took pride and satisfaction in 
recent decisions of the Supreme Court 
declaring segregation and other forms 
of discrimination in interstate transpor- 
tation to be illegal. The Supreme Court 
has again affirmed the basic creed of 
the American people and their faith in 
liberty and equality for all men. This 
bill is introduced to implement and 
support the existing Supreme Court de- 
cisions. 


“The illegality of racial discrimina- 
tion in interstate transportation has 
been conclusively adjudicated in Morgan 
v. Virginia (328 U.S. 372 (1946) and 
Henderson v. United States (339 US. 
816 (1950)). Legislation must be en- 
acted now to provide adequate remedies 
for such discrimination. 


“This bill provides that all persons 
traveling within the jurisdiction of the 
United States should be entitled to equal 
treatment in any public conveyance en- 
gaged in interstate commerce, without 
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segregation or other discrimination based 
on race, color, religion, or national origin: 

“This bill would also make punishable 
by fine and subject to civil suit the 
conduct of anyone who denies or at- 
tempts to deny equal treatment to 
travelers of every race, color, religion or 
national origin in the use of a public 
conveyance, or carrier. 

“A final provision of the bill would 
make it unlawful for the bus, railroad, 
or other public carrier facility engaged 
in interstate commerce to segregate or 
otherwise discriminate against passen- 
gers based on race, color, religion or na- 
tional origin. It would also make it un- 
lawful for an officer, agent, or employe 
of such carrier to so discriminate.” 


Truman Discusses Payment 
Of Water Project Costs 


That costs of water resource projects 
(including navigation projects) should 
be paid “more by those who benefit 
directly from them” was an assertion 
made by former President Truman, 
January 19, in a message he sent to 
Congress January 19, the day before 
he was succeeded as President by Gen- 
eral Dwight D. Eisenhower. 

After calling for a reorientation of 
“our reimbursement policy for all water 
development” so as to require larger 
payments from project beneficiaries, 
Mr. Truman said: 

“Such a change can have a double 
effect. It would remove some of the 
burden for payment from the taxpayer 
at large, and it would make the proposers 
of projects more careful about. investi- 
gating the soundness of their ideas. And 
we should clarify our repayment pro- 
cedures so that every citizen can learn 
exactly where his tax dollar has gone, 
and what chance his government has 
of getting it back.” 

The nation had learned, he said, that 
small towns could compete with cities 
for the location of industry and factory 
jobs “without having the disadvantage 
of high electricity rates, and without 
the disadvantage of high transportation 
rates for their materials and goods.” 

“Since 1945 . . . we have made sub- 
stantial progress toward the protection 
of our many valleys from disastrous 
floods,” he said. “. . . In this period, 
we have continued to improve our navi- 
gable waterways. We now have 28,600 
miles of them, 11,100 miles to a depth 
of nine feet or more. They are im- 
portant parts of the nation’s transpor- 
tation system, and their use has increased 
greatly in these years.” 


Proposed Transport Legislation 


The following have been added to the 
list of bills in the field of transportation 
introduced earlier in the Eighty-third 
Congress: 

H.R. 1555, by Representative Hyde, of 
Maryland, to provide for an investiga- 
tion and study by the Interstate Com- 
merce Commission of the adequacy and 
convenience of passenger carrier facili- 
ties and services and the reasonableness 
of fares in the metropolitan area of the 
District of Columbia. 

H.R. 1821, by Representative Gross, of 
Iowa, to amend part I of the interstate 
commerce act to direct the Commission 
to make regulations requiring that 
freight and other unlighted cars be so 














equipped that they can be readily seen 


, at night. 


H.R. 1924, to amend the civil aero- 
nautics act of 1928 so as to authorize the 
construction, operation and maintenance 
of heliports on or near government 
buildings. 

H.R. 1927, by Representative Hinshaw, 
of California, to exempt air carriers from 
statutory provisions requiring payments 
for compensation for customs employes’ 
overtime services. 

H.R. 1939, by Representative (Mrs.) St. 
George, of New York, to authorize films, 
and related material, for educational use 
to be transmitted through the mails at 
the rate provided for books. 

S. 472, by Senator Capehart, of Indi- 
ana, for himself and 12 other senators, 
to amend section 403(b) of the civil aero- 
nautics acts of 1938 so as to permit the 
granting of free or reduced-rate trans- 
portation to ministers of religion. 

S. 419, by Senator Chavez, of New 
Mexico, to provide for refund of the taxes 
deducted pursuant to provisions of the 
railroad retirement act of 1937 from the 
wages of Mexican railroad workers em- 
ployed in the United States under the 
agreement of April 29, 1943, between the 
United States of America and the United 
Mexican States. 


Rail Retirement Legislation 


Representative Van Zandt, of Pennsyl- 
vania, has introduced three measures to 
amend the railroad retirement act, as 
follows: H.R. 1736, to provide that rail 
employes may retire on full annunity at 
age 60 or after serving 30 years; H.R. 
1737, to provide for a 25 per cent increase 
in the annuities and pensions payable 
to railroad workers and their survivors, 
and H.R. 1736, to provide full annuities, 
at compensation of half salary or wages 
based on the five highest years of earn- 
ings, for individuals who have completed 
35 years of service or attained the age 
of 60. 


LABOR NEWS 
ORR ER EO PE TIT IEEE IIIT 


Carrier Employe Contracts 
Affected by B.L.S. Action 


Trucking industry labor contracts with 
escalator clauses based on the cost of 
living would probably be reviewed, be- 
cause of recent changes in the govern- 
ment’s consumers’ price index, the in- 
dustrial relations department of the 
American Trucking Associations, Inc., 
has announced. 

“Starting in this month of January, 
1953,” said the A.T.A. department, “the 
Bureau of Labor Statistics’ cost-of-living 
index will be based on the period 1947- 
49, instead of 1935-39. The index uses 
100 for the base period, with increases 
or decreases based on this figure. 

“In order to assist users of the index, 
the Bureau of Labor Statistics has re- 
calculated the present ‘adjusted’ US. 
index on the new 1947-49 base back to 
the year 1913, thus enabling users to 
change their records, make new charts 
and become acquainted with the figures 
on the new base.” 

The A.T.A. department said that some 
labor-management contracts contained 
provisions for adapting the wage-ad- 
justment process to the new consumers’ 





* version factor.” 
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price index series by the use of a “con- 


“The shift of collective agreements 
from one consumers’ price index to an- 
other may raise questions which affect 
the terms of the agreement and their 
interpretation,” the A.T.A. explained. 





Views of Railroads Stated 
As to ‘Productivity’ Wages 


Dr. Jules Backman, professor of eco- 
nomics at New York University, said 
that earnings of railroad workers had 
increased far more than the increase in 
railroad productivity, regardless. of 
whether long-term or short-term com- 
parisons were used, in testimony he pre- 
sented as a witness for the railroads at 
a hearing in New York City on demands 
of 19 rail.employe unions for “productiv- 
ity” or “improvement factor” wage in- 
creases totaling 18 cents an hour (T.W., 
Jan. 17, pp. 17 and 72). 

Since 1929, hourly wages of rail em- 
ployes had risen by 181.2 per cent as 
against a rise of 104.3 per cent in rail- 
road productivity as measured by traffic 
units per hour paid for, Dr. Backman 
told Paul N. Guthrie, government referee 
in the “productivity” wage-boost dispute 
and professor of economics at the Uni- 
versity of North Carolina, who conducted 
the hearing. As a result, said Dr. Back- 
man, it was clear that rail workers had 
more than shared in the gains in pro- 
ductivity as contrasted with the treat- 
ment received by shippers, travelers, and 
stockholders. He said that, to a large 
extent, “it was because wage increases 
had exceeded by a wide margin the gains 
in productivity that substantial rises in 
freight rates and other charges became 
necessary.” 

J. M. Symes, executive vice-president 
of the Pennsylvania Railroad, testified 
before Mr. Guthrie that the railroads 
themselves required an “improvement 
factor” adjustment in their earnings be- 
fore they could give their employes an 
“improvement factor” wage increase. 
He assailed the unions’ contention that 
rising labor costs had “spurred” man- 
agement on to increased efficiency and 
productivity. 

“We have been spurred,” said Mr. 
Symes, “in trying to keep our heads 
above water; in trying to meet our sub- 
sidized competition; in trying to obtain 
increased rates to meet increased ex- 
penses; in trying to figure out where the 
money was coming from to meet higher 
costs; in trying to make plans for heavy 
debt maturities that are coming due; and 
in trying to_look after the best long- 
term interests of our employes, our 
customers, and our owners. 


Suggestion for Unions 


“. . Maybe the railroad unions should 
use some of these spurring methods 
themselves—to actually increase produc- 
tivity and efficiency, so that the carriers 
can actually obtain it at least simultane- 
ously with the time they are asked to 
pass it on to their employes. 


“But it doesn’t work that way. In- 
stead of helping management to bring 
about increased productivity, some of 
the railroad unions are continually try- 
ing to stop it. 

“They try to obtain excess crew Dill 
legislation, and have been successful in 
some states. They advocate train length 
limit bills that will reduce the size of 
freight and passenger trains. They ‘ry 
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to place extra men on diesel locomotives. 
When we attempt to remove unprofitable 
services they oppose us before State com- 
missions. 

‘It is certainly inconsistent to try to 
prevent increased productivity and then 
come in and say they want to partici- 
pate in the future benefits of increased 
productivity that they have tried so hard 
to prevent. 

“ . . Rail unit productivity increases 
over the years have been largely because 
of capital expenditures for improved fa- 
cilities and for more modern equipment. 


Train speeds have been substantially 
quickened because of better equipment, 
better track structure, better signalling 
systems, re-arrangement of facilities to 
better meet operating conditions, and 
things of that sort. This has been going 
on ever since the beginning of rafl- 
roading.” 

Train and engine service employes, he 
said, have been sharing in the increased 
productivity from these capital expendi- 
tures in the way of shorter hours—get- 
ting over the road faster without any re- 
duction in their basis of pay. 


TRANSPORTATION 
STATISTICS 





Average Over-All 78.9 Per Cent Rail 


Rate Increase Since 


'38 Seen by Bureau 


1.C.C. Unit’s Study Estimates That Major Freight Rate Changes Have 


Produced This Result. 


Britain’s Rate Rise Compared. 


‘Monthly 


Comment?’ Also Covers Employe Pay, Diesel Growth, Carrier Revenue. 


Successive changes in railroad 


| freight rates in the United States 
| authorized by the Commission in 


major rate cases are estimated to 
have resulted in an average over-all 
increase of 78.9 per cent above rates 
in effect on March 28, 1938, says the 
Commission’s Bureau of Transport 
Economics and Statistics in its 
“monthly comment” for January. 


Great Britain’s rail freight rates ad- 
vanced 130 per cent above the 1938 level, 
said the bureau. The report was re- 
leased as information not considered or 
adopted by the Commission. 

The bureau said the estimate assumed 
that each increase authorized by the 
Commission was fully reflected in all 
applicable freight rates. Actually, it 
said, the authorized increases did not be- 
come fully effective in all cases, particu- 
larly in intrastate rates. 

It traced the successive increases up 
to that granted in Ex Parte 175, In- 
creased Freight Rates, 1951, effective 
May 2, 1952, in this country, and to a 5 
per cent increase authorized in Britain 
as of December 1, 1952. That last au- 
thorization, it said, brought freight rates 
in Great Britain up to more than 
double the prewar level. A table in the 
report compared the U.S. and British in- 
creases. 

Another table showed average revenue 
a ton-mile of U.S. Class I railways for 
1938 and for 1942-1951, inclusive, in com- 
Parison with similar data for the Brit- 
ish railways. 

The bureau said the 1950 figures for 
US. railways showed the cumulative ef- 
fect on ton-mile revenue of the various 
general rate increases authorized by the 
Commission up to and including those 
=" became effective on September 1, 

“However,” it continued, “the average 
Teveriue per ton-mile for the year 1950 
was only 35 per cent above that of 1938 
a8 compared with an increase of 57.3 


per cent in the authorized freight rates, 
or a spread of about 22 percentage 
points... 

“Two interim increases became effec- 
tive during 1951, ... but these would not 
be fully reflected in the average revenue 
per ton-mile for that year which was 
36 per cent above the 1938 level. The 
cumulative increase in authorized freight 
rates since 1938, including the increase 
which became effective on August 28, 
1951, was 67.6 per cent. 

“For the British railways the cumula- 
tive effect of the increases in freight 
rates up to and including those which 
became effective October 1, 1947, are re- 
flected in average ton-mile revenues 
for 1948 and 1949. These figures are 61 
and 55 per cent above those for the year 
1938, the latter percentage being the 
same as that for the increase in author- 
ized freight rates. The years 1950 and 
1951 show differences of 10 and 9 per- 
centage points, respectively, between the 
increases in authorized freight rates and 
in average revenues per ton-mile. How- 
ever the increases in freight rates did 
not become effective until the second 
quarter of each year. In contrast, as 
previously mentioned, there was a spread 
of about 22 percentage points in the case 
of the U.S. railways, based on 1950 traf- 
fic.” 


Rail Employe Compensation 


A bureau table showed the average 
straight time hourly compensation of 
employes of Class I line-haul railways, 
excluding executives, officials, and staff 
assistants, for the prewar year 1939, the 
years 1945-1951, and for. the first 10 
months of 1952. 

The bureau said that for the year 1951 
the average compensation an hour ex- 
ceeded that of 1939 by 137.3 per cent. 
The January-October 1952 average of 
$1.791 an hour, it said, was 4.7 per cent 
above the average for the year 1951, and 
exceeded that of 1939 by 148.4 per cent. 

“Largely as the result of postwar wage 
awards, which became effective during 
the years 1946-1952,” continued the bu- 
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reau, “the average straight time hourly 
compensation increased from $0.916 in 
1945 to $1.791 for the first 10 months of 
1952 or 95.5 per cent. The 1946-1952 
averages only partly reflect the size of 
the wage increases granted in various 
years due to the fact that the changes 
became effective on varying dates.” 


The bureau said the total annual pay- 
roll of Class I roads reached an all-time 
peak of $5,275 million in 1951, an amount 
representing 50.8 per cent of the car- 
riers’ total operating revenues for that 
year which latter figure also reached 
the highest level in railroad history. It 
now appeared, said the bureau, that both 
the revenue and the payroll for 1952 
might be somewhat higher than in the 
preceding year. 


“For the first 10 months of 1952,” it 
continued, “the payroll absorbed 50.4 
per cent of the carriers’ operating rev- 
enues, aS compared with 50.6 in the year 
1951, and only 43.4 per cent in 1945. In 
1946 the percentage was 54.7, but 
since that time annual revenues have 
been much higher, partially because of 
numerous increases in railway rates, 
fares and charges which were authorized 
primarily as the result of rising labor 
and material costs. The relatively high 
payroll percentage of revenues in 1946 
was the result of a sharp drop in rev- 
enues coupled with an increase of about 
20 per cent in average wage rates.” 


Diesel v. Steam 


“Further marked declines” in the 
number of steam locomotives in service 
and correspondingly sharp increases in 
the number of diesel-electrics, were re- 
ported by the bureau on the basis of 
summaries of monthly reports of motive 
power and car equipment filed by Class 
I railways, including switching and 
terminal companies. These figures, it 
said, covered the month of October for 
the years 1946, 1951, and 1952. 


The bureau referred to a table which 
showed, it said, that the number of 
steam locomotives in both yard switch- 
ing and road passenger service declined 
more than 60 per cent between October 
31, 1946, and the same date in 1952. 


“In road freight service,” continued 
the bureau, “the drop was about 52 per 
cent. In contrast, the number of diesel- 
electric locomotives (combination of 
units) between these two dates increased 
nearly tenfold in road freight service, 
while in yard switching and road pas- 
senger services the increases were 177 
and 356 per cent, respectively. The 
shift from steam to diesel motive power 
in each of the three classes of service 
was also quite marked in the one year 
interval between October 31, 1951-1952. 
Changes in the relatively small number 
of electric and other locomotives are also 
shown in the table. 


“The total number of locomotives in 
service for all types combined, as of 
October 31, declined from 42,115 in 1946 
to 35,529 in 1951 and to only 32,207 in 
1952. Despite this decline in motive 
power the total number of freight gross 
ton-miles (cars and contents) handled 
by class I roads in the first 10 months 
of 1952 exceeded that of the same period 
in 1946 by about 3 per cent. Passenger 
service traffic volume, however, as meas- 
ured in passenger-train car-miles, de- 
clined about 10 per cent. 


“The number of freight cars owned by 
class I railways on October 31, 1952, 
was only slightly higher (0.6 per cent) 
than on the same date in 1946 and 1951. 
The number of rail motor cars and pas- 
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senger train-cars owned by such carriers 
declined somewhat between these dates.” 


Express Agency Operations 


“Charges for transportation” made by 
the Railway Express Agency in the 
first 10 months of 1952, according to 
the Commission’s bureau, amounted to 
$318 million as compared with $257.2 
million in the corresponding period of 
1951, or an increase of 23.6 per cent. 
Continuing the bureau said: 

“Additional revenue from operations 
other than transportation totaled $4.4 
million in the 1952 period and $4.0 mil- 
lion in 1951. Total operating expenses 
increased from $170.2 million in the 1951 
period to $187.9 million in 1952 or 10.4 
per cent. Railway express taxes, which 
consist principally of payroll taxes for 
employe retirement and unemployment 
insurance, increased from $11.2 million 
in 1951 to $12.4 million in the 1952 period, 
or about 10.3 per cent. 

“The operating expenses referred to 
above do not include the cost of moving 
express traffic by railroads and other 
carriers over whose lines the Express 
Agency operates. The Agency pays for 
the transportation it receives by turn- 
ing over its net receipts (after deduc- 
tion of all its disbursements) to the car- 
riers of various types handling the 
traffic on the basis of a standard agree- 
ment and other contracts. These pay- 
ments, referred to as ‘express privileges’ 
in the Agency’s accounts amounted to 
$123.6 million in the first ten months 
of 1952 as compared with $81.3 million 
in 1951, or an increase of 52.1 per cent. 
For the 1952 period the express revenues 
of class I railways (mainly receipts from 
‘express privileges’) were $108.4 million 
as compared with $65.7 million in 1951, 
or an increase of about 64.9 per cent. 

“Miles of line covered by the Agency’s 
operations as of October 31, 1952, were 
183,229 for steam railways and 138,572 
for other lines.” 


Air, Rail, Bus Revenues 


The bureau referred to passenger- 
mile revenues published for various types 
of transport in its monthly comment for 
July 15, 1952, (T.W., July 1952, p. 72). 
It said that these figures did not in- 
clude the non-scheduled air lines. It 
said further estimates had now been 
prepared including figures for large non- 
certificated non-scheduled domestic air- 
lines that had no cargo traffic but filed 
reports usable for the instant calcula- 
tion. These data were shown in a table 
for the years 1949-51 in comparison with 
similar passenger-mile revenues’. of 
scheduled domestic airlines, non-com- 
mutation coach and parlor and sleeping 
cars of Class I railways separately, and 
Class I intercity buses. 

“In these years,” said the bureau, “the 
passenger-miles of ‘large irregular and 
irregular transport’ air carriers were 6 
per cent of those of certificated air car- 
riers in 1949, 7.5 per cent in 1950, and 7.6 
per cent in 1951. However, the carriers 
used in preparing the estimates of pas- 
senger-mile revenues represented only 
about 10 per cent of the total passenger 
miles of the irregular group which in- 
cludes in total many combination cargo 
and passenger carriers.” 

The table showed average revenue a 
passenger-mile as follows: For 1949— 
non-scheduled air lines, 3.71 cents; 
scheduled air lines, 5.76; rail coaches 


(revenue other than commutation), 2.41; 
parlor and sleeping cars (not including 
Pullman charges), 3.14; and Class I in- 
tercity buses, 1.84. 

For 1950—non-scheduled air lines, 2.76; 
scheduled air lines, 5.55; rail coaches 
(non-commutation), 2.47; parlor and 
sleeping cars (other than Pullman 
charges), 3.25; and Class I intercity 
buses, 1.87. 

For 1951—non-scheduled air lines, 
2.93 (nine months); scheduled air lines, 
5.60; rail coaches (non-commutation), 
2.47; parlor and sleeping cars (other 
than Pullman charges), 3.27; and Class 
I intercity buses, 1.93 (preliminary fig- 
ure). 

The table set forth that revenues a 
passenger-mile of the Pullman Co. were: 
in 1949, 0.92 cents; 1950, 0.92 cents; and 
1951, 1.14 cents. 

Said the bureau: 

“Generally speaking, differences in the 
lengths of haul do not too seriously af- 
fect the per-mile revenues of rail and 
scheduled air carriers, as their charges 
are based so largely on standard rates 
per mile. Bus fares are affected some- 
what: more by this factor but the varia- 
tion over the period covered in the basic 
pattern of such fares is presumably a 
minor one. The average lengths of haul 
per passenger for the irregular air car- 
riers used herein were well over a 
thousand miles in each period covered.” 


Water Carrier Revenues 


Freight revenue of 120 of Classes A 
and B carriers by water for the first nine 
months of 1952 amounted to $182.2 mil- 
lion as compared with $187.3 million in 
the comparable 1951 period, or a decrease 
of 2.7 per cent, said the bureau, adding 
that total freight tonnage carried de- 
creased 6.2 percent. Class A carriers 
under the Commission’s jurisdiction are 
those having annual operating revenues 
of more than $500,000 and Class B are 
those having from $100,000 to $500,000. 
The data reported were confined to do- 
mestic traffic. Said the bureau: 

“By geopraphical groups the Missis- 
sippi River carriers had the only increase 
in freight revenue, 2.4 per cent. The de- 
creases in freight revenue ranged from 
1.2 per cent for the intercoastal group to 
10.6 per cent for the Great Lakes car- 
riers. Each of the groups showed de- 
creases in tonnage carried, ranging from 
1.3 per cent for the Mississippi River 
group to 11.0 per cent for the intercoastal 
carriers. 

“Passenger revenues of the reporting 
carriers as a whole totaled $10.5 million 
in the 1952 period as compared with $9.7 
million in 1951, or an increase of 7.6 
per cent. The number of passengers 
carried increased 3.3 per cent. 


Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, 
exclusive of switching and terminal 
companies, totaled $39,230,987 in coaches 
and $23,474,047 in parlor and sleeping 
cars, for September, 1952, according to a 
compilation by the Commission’s Bureau 
of Transport Economics and Statistics 
of passenger traffic statistics, other than 
commutation, statement M-250. 


These figures were compared with 
$41,590,727 in coaches and $25,796,423 in 
parlor and sleeping cars for September, 
1951, the result having been a decrease 
of 5.7 per cent in coaches and 9 per cent 
in parlor and sleeping cars. 

For the nine months ended with 
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September, 1952, passenger revenues 
amounted to $378,965,332 in coaches and 
$245,599,413 in parlor and sleeping cars 
as compared with $355,387,729 in coaches 
and $252,395,691 in parlor and sleeping 
cars for the corresponding 1951 period, 
an increase of 6.6 per cent in coaches and 
a decrease of 2.7 per cent in parlor and 
sleeping cars. 

Revenue passengers carried for Sep- 
tember, 1952, totaled 15,004,020 in coaches 
and 1,687,990 in parlor and sleeping cars 
as against 15,812,358 in coaches and 
1,914,181 in parlor and sleeping cars for 
September, 1951. For the nine months 
ended with September, 1952, revenue pas- 
sengers carried totaled 140,585,306 in 
coaches and 17,509,371 in parlor and 
sleeping cars, as compared with 141,091,- 
502 in coaches and 18,998,957 in parlor 
and sleeping cars in the corresponding 
period of 1951. 





Chicago Package Car Service 


Of 15,132 railroad package cars 
forwarded from Chicago in November on 
which reports were received, 11,064, or 
73.1 per cent, received on-time place- 
ment at destination, A. H. Schwietert, 
traffic director, Chicago Association of 
Commerce and Industry, reported. 

Of the remaining cars, 2,765, or 18.2 
per cent, were one day late; 547, or 3.6 
per cent, were two days late; 484, or 3.1 
per cent, were three days late; 178, or 
1.1 per cent, were four days late, and 
94, or 0.6 per cent, were five or more 
days late. In the first 11 months of 
1952, of the 175,009 package cars for- 
warded from Chicago on which reports 
were received, 72.8 per cent received on- 
time placement, compared with an on- 
time ratio of 68 per cent in the first 11 
months of 1951, Mr. Schwietert said. 



















First ‘53 Week of Canadian 
Loadings Under Last Year 


Loading of railroad revenue freight in 
Canada totaled 55,832 cars in the first 
period of 1953 ended January 7, or a 
decrease of 9.2 per cent from the total 
of 61,469 cars loaded in the similar pe- 
riod of 1952, according to the Dominion 
Bureau of Statistics, Ottawa, Canada. 

“Volume in the eastern division shrank 
from 39,835 to 33,777 cars with grain, 
livestock, coal and pulpwood much lower,” 
the bureau said. “The western area 
produced 22,055 carloads against 21,634 
last year with grain and lumber ship- 
ments improved considerably. 

“Connections supplied 24,899 cars in 
the period under review off 4,805 cars 
from the opening period of 1952. 

“Comparative national totals show 
grain loadings advancing from 17,154 to 
8,763 cars and meats 165 cars heavier 
than last year at 450. Crude petroleum, 
lumber and ores were better but grain 
products, vegetables, livestock, coal, coke, 
pulpwood, canned goods, automobiles, 
miscellaneous manufactures and L.C.L. 
were much reduced. Pulpwood ship- 
ments were halved from 5,422 to 2,711 
cars despite a maintained high level of 
newsprint and paper deliveries. Coal 
dropped from 6,437 to 4,482 cars as 
natural gas, fuel oil and electricity con- 
tinue to reduce the domestic market. 
The current premium on Canadian cur- 
rency as compared with the former 
premium on United States may be an- 
other consideration affecting delive:ed 
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Samuel Plimsoll was England’s greatest 19th century 
crusader for the welfare and safety of seamen. His efforts 
were directed especially against overloaded vessels which 
endangered the lives of their crews. The people of England 
shared his views, and Parliament passed a bill which provided 


that every vessel carry amidships a painted mark — now known. 


as Plimsoll’s Mark —to indicate the limit to which ships 
might be loaded safely. Thus, Samuel Plimsoll ‘‘made his 
mark’’ — made the seas safet for men who go down to them in 
ships, and for the cargoes they carry around the world. 


Safety doesn’t just happen. On the Norfolk 
and Western, safety is studied, planned, 
taught and practiced the year-’round. For 
years the railway has maintained a Safety 
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="! How Samuel Plimsoll Made His Mark 


Department to investigate safety problems, 
institute safer working conditions, and pro- 
mote safety educational programs through 
safety committees and among employees all 
over the railroad. 

This is prepared safety, further assured 
by rigid tests of materials . . . an extensive 
trafic control system ... the most modern 
and dependable equipment. . . vigilant super- 
vision and maintenance of roadways ... 
tested and constantly improved operating 
methods . . . and the desire of thousands of 
experienced, safety-conscious employees to do 
the job, big or little, as perfectly as possible. 
Safety is a primary factor in the Norfolk and 
Western’s ability to provide the Precision 
Transportation, which shippers depend upon 
when they mark their freight “Via N & W.” 


For seasoned advice on any shipping problem, call on 
your N & W freight representative. These men, veterans 
in rail transportation, are located in principal U. S. cities, 
as near as your telephone. Call on them — there’s no 
obligation. 


Wotpolk aud. Westers. Ratlway 
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prices particularly in eastern markets. 
The movement of L.C.L. freight at 10,924 
cars registered a minor decline from 
11,074 cars in the first week of 1952.” 


Active Merchant Fleet 
Comprises 1,469 Vessels 


The Maritime Administration re- 
ported, January 16, that its monthly 
“merchant marine data sheet” as of 
January 1 showed that the total active 
merchant fleet comprised 1,469 vessels, 
a decrease of 540 vessels below the total 
at the same time last year. The govern- 
ment-owned fleet in operation now 
stands at 208 vessels as compared to 
the 721 vessels in operation last January, 
according to the tabulation. 

“The number of subsidized lines in- 
creased from 13 to 15 with the number 
of privately owned subsidized vessels, 
showing an increase of 20 over last year,” 
the Maritime Administration said. 
“American shipyards have 98 vessels un- 
der construction or on order. Of this 
number, 29 are Mariner type merchant 
ships building for government account; 
32 are privately owned tankers for US. 
flag operation; 28 are tankers building 
for foreign flag registry, and nine are 
vessels under construction for Great 
Lakes operation.” 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 88,280 freight cars and 
an average daily shortage of 322 freight 
cars for the week ended January 10, as 
against a surplus of 90,905 cars and a 
shortage of 252 cars for the previous 
week ended January 3, according to the 
car service division of the Association 
of American Railroads. 

The total surplus for the latest pe- 
riod was made up as follows: Plain box, 
26,072; auto box, 655; gondola, 8,537; 
hopper, 41,648 (includes 562 covered); 
stock, 6,035; flat, 410; refrigerator, 4,723, 
and miscellaneous, 200. The total short- 
age for that period consisted of 146 plain 
box, 46 auto box, 55 gondola, 37 flat, and 
33 miscellaneous cars. There were no 
reported shortages of stock or refriger- 
ator cars. 


Water Revenue and Traffic 


For the third quarter of 1952, Class 
A and Class B carriers by water re- 
ported a total of $66,429,664 in freight 
revenue, or a 5.3 per cent increase over 
such revenue for the comparable 1951 
period, according to a compilation of 
revenue and trafiic of carriers by water, 
prepared by the Commission’s Bureau 
of Transport Economics and Statistics, 
statement Q-650. 

The same carriers transported 24,009,- 
184 tons of revenue freight in the third 
quarter of 1952, as compared with 25,- 
538,462 tons in the like period of 1951, 
according to the statement. 

Passenger revenue of the carriers 
amounted to $6,471,295 in the third 
quarter of 1952, as against $6,014,504 in 
the like 1951 period, an increase of 7.6 
per cent, according to the report. In 
the 1952 third quarter, the report con- 
tinued, these carriers transported 4,- 
067,214 revenue passengers, as compared 
with 3,891,747 in the comparable 1951 
period. 


Rail Employment Decreases 


Employes of Class I steam railways, 
excluding switching and terminal com- 
panies, totaled 1,223,163 at the middle 
af December, 1952, a decrease of 1.93 
per cent under December, 1951, and a 
decrease of 1.25 per cent under Novem- 
ber, 1952, according to a rail employment 
compilation prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 
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The December, 1952, employment was 
reported as follows: Executives, officials, 
and staff assistants, 15,3846; professional, 
clerical, and general, 208,802; mainte- 
nance of way and structures, 233,143; 
maintenance of equipment and stores, 
347,969; transportation (other than train, 
engine, and yard), 144,306; transporta- 
tion (yardmasters, switch-tenders, and 
hostlers), 15,658; and _ transportation 
(train and engine service), 257,439. 


TRANSPORT MISCELLANY 


J. §. Duncan Is Author of 


New Transport Book 


“Introduction to Transport Economics” 
is the title of a mimeographed publica- 
tion of several hundred pages written 
by Julian S. Duncan, chairman of the 
department of economics, the University 
of New Mexico, Albuquerque, N.M. 
Copies may be obtained from the Depart- 
ment of Economics at the university at 
$3 each postpaid. 

“This book has been written in the 
belief that there is need for a com- 
pact volume, setting forth general prin- 
ciples of transport economics, outlining 
problems for further study, and pre- 
senting a usable guide to primary 
sources and secondary materials,’ says 
the author in his preface to the book. 
“Exhaustive treatment has not been 
the objective, but rather to give the 
reader sufficient background from which 
to begin his own study and independent 
evaluation of source material. In view 
of the importance of transport’ policy 
and the need for an informed public 
opinion in this field, the writer has at- 
tempted to make the volume intelligible 
to the general reader.” 

The book is divided into five parts as 
follows: Part I, Introduction; Part II, 
Regulation; Part III, Rates; Part IV, 
Transportation Services; and Part V, 
Transportation Policy. 

Chapter headings in Part I follow: 
The Growth of Water Transportation, 
Development of Railroads, Development 
of Highway Transportation, Develop- 
ment of Pipeline Transportation, De- 
velopment of Air Transportation, The 
Importance of Transportation to the 
National Economy. 

Chapter headings in Part II follow: 
Regulation of Railways, Regulation of 
Highway and Air Transportation. 

Chapter headings in Part III follow: 
Theory of Railway Rates—Nature of 
Railway Costs and the Railway Invest- 
ment, Rate Making in Practice, Basic 
Rate Structures, ‘Transportation Rates 
and Prices, Transportation and the Lo- 
cation of Economic Activity, Effects of 
Rates on Market Competition. 

Chapter headings in Part IV follow: 
The Demand for Transportation Services, 
Kinds of Transportation Service Of- 
fered, Comparative Costs and Advantages 
of Various Media of Transportation, 
Carrier Finance, Carrier Management, 
Carrier Organization, Accounts and 
Statistics. 

Chapter headings in Part V follow: 


Transportation Labor, Competition and 
Minimum Rates, Railway and Airline > 
Consolidation, Coordination of Trans- 
portation, Public Aid to Transportation, 
Public Ownership and Operation of 
Transportation Facilities, A 
Transportation Policy. 
s 


President J. M. Franklin, of 
U.S. Lines, Gets New York 


Award for Port Promotion 


Winner of an award, in the form > 
of a plaque, for outstanding work ff 
in promoting international trade 
and the Port of New York in 1952— 
the first annual award made by the 
New York Foreign Freight Forward- 
ers and Brokers Association, Inc.— > 
is John M. Franklin, President of 
United States Lines, Inc., New York 
City. 


Presentation of the award to Mr. 
Franklin, who served in World War II 
as Assistant Chief of Transportation 
and director of water transportation in 
the Army Service Forces, with the rank 
of major general, was made by John K. 
Cunningham, president of the N.Y.F-F. 
& B.A. and vice-president of the Judson- 


Sheldon Division, National Carloading 
Corporation, at the thirty-sixth annual 
dinner of the association. Present 4 
the dinner, held January 13 in the Com- 
modore hotel, New York City, were 1, 
400 members and guests. Shown at the 
left in the photograph is Mr. Frankxlit, 
inspecting the plaque presented to him 
by Mr. Cunningham, right. 

The plaque that Mr. Franklin wo 
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officials, @ This is a progress report to shippers on Great 
essional, Northern’s consistently improved ability to transport 
mainte- ff freight with greater dependability and patron 
ote satisfaction. ; 

o train, Progress is a Great Northern habit, and in keeping 
nsporta- with this tradition of transportation leadership the 
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ortation end of World War Two—a gigantic investment 
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course, stop with physical betterments. It must 


dedicated to better freight services through 
an improved physical plant. 
Great Northern’s continuing plan does not, of 


and does include development of personnel which 
constantly is attentive to shippers’ requirements and 


seeking new methods to move freight more efficiently. 
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Here is what Great Northern has done in 
the eight years since 1945 to assure better railway 
transportation services: 


© Increased its ownership of diesel-electric locomotives 
by 395 units of power, to a total of 509 units. 

© Acquired 173 new, lightweight passenger cars for 
transcontinental and territorial streamlined trains. 


© Built or purchased 8,305 boxcars and other freight 
service equipment. 


© Installed 281,224 net tons of new, heavier rail. 

© Erected block signals on 394 miles of railway. 

© Added 5,602,188 cubic yards of heavy and light bal- 
last to the railway’s roadbed. 


Great Northern freight and passenger offices in principal cities 
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Most practical course offered... using 


actual tariffs under guidance of freight traffic 
experts. 


GENERAL COURSE, ADVANCE COURSE, 
AIR FREIGHT, MOTOR CARRIER, 
EXPORT & IMPORT 


Approved for veterans—1 yr. Evening Courses 


RESIDENT CLASSES 
BOSTON BUFFALO 
PHIL. BRIDGEPORT 
ERIE BALTIMORE 
Also CORRESPONDENCE COURSES 


Write for folder 


TRAFFIC MANAGERS INSTITUTE 


154 Nassau Street, New York, N. Y. 
Established 1919 


NOW! GARRETT OFFERS 


THRU SERVICE 


FROM THE 


WEST COAST 
pom er.\, 7-\07.\ 


Via Sweetgrass-Coutts Gateway 


GREAT FALLS 
BUTTE 


LOS ANGELES 


New, direct Garrett service to 
Great Falls with connecting 
thru-trailer service to Canada 
through Highway Motor 
Freight facilities. 

The World's Safest Motor Carrier 

SERVING THE WEST DAILY 


GARRETT 
ATUL LEAL 


Headquarters Terminal, Pocatello, idaho 











was described by the association as the 
first in a planned series of yearly awards 
to be tendered those who were considered 
to have made the year’s “outstanding 
contribution to the advancement of in- 
ternational trade and the port of New 
York.” 

On the plaque was an _ inscription 
showing that it was presented “to Gen- 
eral John M. Franklin, president, United 
States Lines, Inc., for his company’s 
signal achievement in conceiving and 
placing in service the most modern and 
fastest passenger ship in the world— 
thereby greatly contributing to the ad- 
vancement of international trade and 
the Port of New York.” The ship re- 
ferred to was the S.S. “United States,” 
called “Neptune’s fleetest daughter” be- 
cause of its having established the 
fastest crossing time of the North At- 
lantic for both the eastbound and west- 
bound voyages. 

In his presentation speech, Mr. Cun- 
ningham said that Mr. Franklin was 
“the son of P. A. S. Franklin, leader in 
American shipping for half a century.” 
Shortly after World War I, in which he 
was a captain in the Tank Corps and 
won the British Military Cross, Mr. 
Franklin began his shipping career, as 
general manager of the Argonaut 
Steamship Co., Mr. Cunningham noted. 
He added that Mr. Franklin became 
vice-president of the Roosevelt Steam- 
ship Co. in 1927; that after merger of 
that company with United States Lines, 
he became vice-president of the latter, 
and that he succeeded his father as 
president of United States Lines in 1936. 

The remarks by General Franklin, on 
acceptance of the award, included the 
following: 

“IT feel particularly honored in the 
knowledge that your association, which 
was established in 1917, has selected the 
United States Lines Co. to receive your 
first annual award. The very fact that 
a group of forwarders and brokers whose 
primary interest is freight gets to- 
gether and presents a plaque in recogni- 
tion of what a passenger ship has ac- 
complished certainly expresses the good 
will of your association . . 

“There is one point concerning this 
new ship which I cannot stress too 
strongly . . . While the ‘United States’ 
operates in peacetime as a passenger 
vessel, she was conceived, planned and 
constructed for quick conversion to a 
troopship. Should we be confronted with 
a national emergency, this mighty ship 
could serve our nation immediately. 
When converted she can carry 14,000 
troops 10,000 miles at 30 knots without 
stopping for fuel, fresh water or pro- 
visions . . . The S.S. ‘United States’ is 
fully air-conditioned and has ample fa- 
cilities as part of her original design to 
take care of 14,000 troops. She can 
make 1,000 tons of fresh water a day. No 
structural change will be necessary if 
the Navy should decide to immediately 
fit her with guns and electronics .. .” 


Pennsylvania and Diesels 


“With delivery of the last road diesel 
locomotives in its current program, the 
Pennsylvania Railroad becomes the lar- 
gest owner of diesel power as well as the 
largest owner of electric locomotives in 
the country, operating 96.4 per cent of 
its passenger service and 81.8 per cent 
of its freight service with these two types 
of motive power,” says the company. 

In announcing receipt of the last four 
road locomotives in its $311,791,000 diesel- 
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ization program, Pennsylvania officials 
said the road now had 316 locomotives ot 
this type in service. 

“The Pennsylvania operates 2,553,770 
horsepower in diesel locomotives, along 
with 1,274,987 horsepower, on a compa-~ 
rable basis, in 269 electric locomotives, 
making a total of 3,828,757 horsepower 
in diesel and electric motive power,” they 
said. 

“Fourteen diesel switchers were also 
delivered recently, bringing the number 
in service to 987, with 45 more to be 
received this month and in March. This 
will complete the current dieselization 
program with 1,348 engines in operation. 
When all the switchers are received, 91.1 
per cent of road and yard switching serv- 
ice will be by diesel or electric power. 

“The locomotives now being delivered 
are among the 11 passenger, four freight 
and 165 switching engines ordered a year 
ago as part of the Pennsylvania’s $651,~- 
397,000 overall equipment improvement 
program which has been under way since 
World War II and is now nearing com- 
pletion.” 


Experiment of Trucking 
Household Goods From U.S. 


To Alaska Called ‘Success’ 


Meet Richard Jessen, the first man 
to haul a door-to-door shipment of 
household furniture from the United 
States over the Alcan Highway to 
Gastineau Channel, Alaska. Mr. 
Jessen, of Des Moines, Ia., a driver 
for North American Van Lines Inc., 
hauled the furniture shipment in his 
32-foot van directly to Juneau from 
Salt Lake City. 


The haul—a distance of 2,806 miles— 
was made in seven days. Purpose of the 
trip was to determine whether highway 
van transportation would be more eco- 
nomical than ship-railway handling 
which the United States Government 
had been using on its Alaskan moves. 

“We are pleased to report,” said J. B. 
Lukens, advertising manager of North 
American Van Lines, “that, despite tire 
trouble, Dick made far better time than 
the government experienced in Alaskan 
moves previously, and turned in a much 
lower bill.” 

The household furniture was picked 
up in Salt Lake City, at the home of a 
Federal Housing Authority official who 
had been transferred to the Juneau of- 
fice. The furniture checked in at 8,740 
pounds, a little more than half a van 
load. The rest of the load, weighing an 
additional 7,580 pounds, was packed into 
the padded van in Salt Lake City for 
later unloading; it went on from Juneau 
to Fairbanks, Alaska, for delivery to an 
employe of the United States Weather 
Bureau. From Fairbanks, the van car- 
ried a full return load to Washington, 
D.C. Mr. Jessen completed the circuit 
from Salt Lake City to Alaska and back 
to Washington, D.C., handling four 
loads en route, in five weeks. 

North American Van reports that 
since Driver Jessen made his first run, 
five other company drivers have re- 
quested permission to purchase aiid 
equip tractors for the same run. 

“We could have made it in less than 
seven days, but had some pretty rovgh 
road over the Alaskan Highway,” ‘he 
driver reported. 
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Celebrating the pioneering run of ao shipment of household furniture from the United States 


to Alaska over the Alcan Highway. 


Left to right: The driver, Richard Jessen; Charles Larman and 


Paul E. Sagstetter, of Sagstetter General Tire Co., Fort Wayne, Ind.; President James D. Edgett, of 
North American Van Lines Inc., and James H. Hansell, N.A.V.L. maintenance supervisor. 


He said he traveled smoothly through 
Canada, with time out for meals and 
tire repair. On the trip up, seven con- 
ventional tires were blown, and had to 
be changed by the driver and his helper, 
“Shorty” Cline, who spelled Mr. Jessen 
so that he could get some sleep along 
the way. 

North American Van officials believe 
that the tire hazard on the Alcan High- 
way has been “whipped” through the 
use of nylon tires on tractor and trailer. 
The moving equipment consisted of a 
White tractor and a Fruehauf furniture 
van. 

According to a report in the Daily 
Alaska Empire newspaper, the pioneer- 
ing trip was an experiment both for the 
van line and the government. 

“Estimate was that the transfer in 
padded van from Salt Lake to Juneau 
would be about $300 less than shipping 
by van to Seattle, crating and shipping 
by steamer to Juneau, with the various 
additional charges of wharfage, han- 
dling, hauling in Juneau, and uncrating,” 
said the paper. 

North American Van Lines’ officials 
are elated at the recent experiment con- 
ducted by Driver Jessen, and believe the 
Alaskan “run” can be developed into a 
profitable one, both for the van line and 
the government. 


Since the first trip, Driver Jessen has 
equipped himself with a new WC2 4PLT 
White tractor equipped with a 504-cubic- 
inch engine, a 10-speed road ranger 
transmission, and a 425-gallon gas tank 
designed to provide a 2,000-mile cruising 
range. 


“From information that we have,” 


| states Mr. Lukens, “the Alcan Highway is 


open all year, Juneau being the only in- 
accessible point in Alaska at certain 
Seasons. We have been advised that 
even Juneau will be open all year with 
the advent of road-clearing equipment 
how being manufactured.” 





Fairbank Receives Award 


Herbert S. Fairbank, deputy commis- 
Sloner of the U.S. Bureau of Public 
Roacis, was awarded the “Roy W. Crum 
Award for Distinguished Service” at the 
thirty-second annual meeting of the 


Highway Research Board in Washington. 
The award is presented annually in rec- 
ognition of “outstanding achievement in 
the field of highway research.” Mr. 
Fairbank has been deputy commissioner 
in charge of all research for the Bureau 
of Public Roads since 1943. He has di- 
rected a large research program inde- 
pendently and in cooperation with state 
highway departments and universities. 
The award was presented by R. H. Bal- 
dock, chairman of the executive com- 
mittee. 





TWA Had Greatest Business 
Volume in History in 1952 


Flying a record of two and a third 
billion passenger-miles in 1952, Trans 
World Airlines experienced the greatest 
business volume in its 26-year history, 
E. O. Cocke, T.W.A. vice-president of 
sales, announced. 

“Preliminary figures for the twelve 
months just ended reveal that pas- 
senger-miles flown over the airline’s 32,- 
000 miles of U.S. and _ international 
routes reached a record total of 2,310, 
000,000—a 23 per cent increase over 
1951,” said he. 

“Of this total, domestic flights ac- 
counted for 1,875,000,000 revenue passen- 
ger-miles with the remaining 435,000,000 
flown over the routes across the Atlantic 
through Europe, North Africa and the 
Middle East. 

“Greatest increases were reflected in its 
rapidly expanding Sky Tourist services, 
in which T.W.A. now leads all other 
U.S. airlines. On transcontinental routes, 
T.W.A. showed a 129 per cent increase 
for a total of 582,000,000 tourist passen- 
ger-miles flown. Although tourist serv- 
ice over the Atlantic was not introduced 
until last May, T.W.A. flew 141,000,000 
revenue passenger-miles in the low cost 
service. 

“T.W.A. passenger miles in December 
alone totaled 162,000,000, representing a 
33 per cent increase over the same month 
in 1951.” 


“T.W.A. is equipping a number of its 
constellations with a new seating ar- 
rangement for Trans-Atlantic and inter- 
national flights,” it says. “Five such 
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flights weekly in each direction will have 
the new ‘sleeper-seat’ arrangement, be- 
ginning January 5. The arrangement of 
32 seats provides additional room for 
passengers to stretch out. The seats are 
reclinable and are constructed with re- 
tractable footrests. 

“With New York as a terminal, the 
T.W.A. sky sleeper flights will serve 
Boston, Shannon, Ireland; Paris, Geneva, 
Zurich, Milan, Rome, Athens, Cairo, 
Basra, Iraq, Dhahran, Saudi-Arabia, and 
Bombay. On T.W.A.’s southern route 
segment they will serve the Azores, Lis- 
bon, Madrid, Rome, Tunis and Algiers. 
Fare on these flights will be the same as 
on T.W.A.’s other first class Trans- 
Atlantic service. 

“Also effective January 5, T.W.A. will 
add another combination berths-and- 
seats flight in each direction serving 
New York, Paris and Rome, making a 
total of four flights weekly across the 
Atlantic on which both berths and seats 
are available. 

“These services are in addition to 
T.W.A.’s Trans-Atlantic and Interna- 
tional flights with standard seating 
configuration low-fare sky tourist serv- 
ice, and luxury all-sleeper ambassador 
service. T.W.A. presently schedules 26 
Trans-Atlantic flights weekly in each 
direction.” 


C. & S. Inaugurates Air 
Service to Caribbean 


Mayor de Lesseps S. Morrison, of New | 


Orleans, proclaimed January 10 “Carrib- 
bean flight day,” to celebrate the in- 
auguration of Chicago & Southern Air 
Lines’ service to Haiti, the Dominican 
Republic, and Puerto Rico, from New 
Orleans. The new service will provide 
through planes to San Juan, via Port au 
Prince and Ciudad Trujillo, and links 
the C. & S. midwest system with inter- 
change flights to and from Los Angeles 
and San Francisco to provide a new air 
route into the Carribbean. Inauguration 
of the new service increases Chicago & 
Southern’s international route to 3,034 
miles, serving six foreign countries, the 
line reports.. 

Making the first flight from New Or- 
leans were Mayor Morrison; S.A. Stewart, 
president of C. & S.; C.E. Woolman, 
president of Delta (the two airlines plan 
to merge during the year); city, state and 
government officials, members of Inter- 
national House, New Orleans, and press 
representatives. 


Emery Air Freight Has 
New N.Y.C. Terminal 


Emery Air Freight Corporation has 
announced the formal opening of the 
company’s newest and largest terminal 
building at 237-241 East 36th St., New 
York City. These new greatly expanded 
facilities replace the original terminal 
building constructed for Emery only four 
years ago at 314 East 39th St. The new 
building, said to be the largest in the 
east devoted exclusively to the handling 
of air freight, is completely air condi- 
tioned and sound proofed throughout 
and especially designed to provide effi- 
cient handling of a continuous flow of 
shipping information 24 hours a day. 
Fluorescent lighted and equipped with 
many labor-saving devices, the new 
building houses a staff of 110 people. An 
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especially designed sales-order desk and 
national private wire teletype connec- 
tions keep key staff members in constant 
communication with Emery’s 27 other 
branch offices located strategically 
throughout the country. 

The new offices also serve as eastern 
district headquarters for John C. Emery, 
Jr., assistant vice-president and his staff 
handling the Boston, Buffalo, Hartford, 
Rochester, Syracuse and Metropolitan 
New York branches. The New York 
branch office headed by P. E. George also 
has offices in the terminal building. A 
total of over 15,000 square feet of floor 
space is provided in the new structure. 


N. & W. Sales-Service Men 
Study ‘Precision Transport’ 


In Two-Day Traffic Reunion 


By means of informal discussions, 
pep talks by officials of the railroad, 
and tours of inspection of its mer- 
chandise piers, the Norfolk & West- 
ern Railway, at a recent two-day 
traffic reunion of its nationwide 
sales and service staff in Norfolk, 
Va., put emphasis on the theme 
stated by F. S. Baird, its vice-presi- 
dent in charge of traffic, that “the 
N. & W.’s product, ‘precision trans- 
portation,’ doesn’t ‘just happen’.” 


About 60 men from 29 off-line and 11 
on-line cities inspected the extensive 
port facilities of the N. & W., including 
the $6 million Pier “N” warehouses, four 
other merchandise piers and supporting 
warehouses, fumigation facilities, and 
the newly installed oil-handling equip- 
ment, two coal piers, and a grain eleva- 
tor. The Monticello hotel was headquar- 
ters for the meeting, which began with 
a luncheon at which S. S. Hosp, freight 
traffic manager of the N. & W., welcomed 
those present. In his talk he said: 

“We have made many additions to our 
import and export facilities at Norfolk 
since the last time you were here. Since 
World War II, the railroad has spent 
approximately $10 million on our facil- 
ities in the Norfolk area. Six million 
dollars went for the building of Pier ‘N’, 
the port’s largest merchandise pier. The 
balance was used for improvements of 
other merchandise piers and for coal 
facilities. Since 1945, the Norfolk & 
Western has spent and authorized more 
than $200 million for improvements all 
over the railroad... 


Merchandise Freight Increase 


“Our carload merchandise freight in- 
creased, 1951 over 1930, almost 131,000 
cars, or 36 per cent, but the total mer- 
chandise tonnage increased from over 
914 million tons to over 17 million tons, 
an increase of ... approximately 79 per 
cent. This, of course, was due largely 
too much heavier loading of cars. 

“In 1930 our merchandise revenue was 
more than $34,500,000. In 1951 that rev- 
enue was over $65,000,000. It increased 
over $30.5 million or approximately 89 
per cent. 

“For the first 10 months of 1952 our 
merchandise traffic revenue was over 
$56 million .. .” 

Estimating that total revenue of the 
N. & W. from merchandise freight for 
1952 would be about $68 million, Mr. Hosp 
said that that would be an increase of 


about $3 million over 1951, or about 4 per 
cent. He stated that there had been a 
decrease of 7.9 per cent in carload mer- 
chandise traffic of the N. & W. for the 
first 10 months of 1952 as compared with 
the same 1951 period. 


Attraction of New Industries 


At a breakfast session on the second 
day of the “reunion,” the principal 
speaker was L. E. Ward, industrial and 
agricultural manager of the N. & W. 
He said that important factors that must 
be taken into consideration in estab- 
lishment of any new industry were: 
Freight, fuel, power, water, labor, taxes, 
and intangibles. The prospective indus- 
trial concern, he said, weighed the 
“freight” factor in terms of train sched- 
ules and assurance of adequate and de- 
pendable service. With reference to the 
“labor” factor, he said that “the type 
and character of the population in Nor- 
folk & Western territory is one of our 
greatest selling points ...’ He com- 
mended the N. & W. freight traffic de- 
partment’s sales and service staff for 
help he said it had given in inducing 
new industries to locate on N. & W. 
lines. At least 60 per cent of “our good 
prospects,” he said, were referred to his 
department by the sales and service staff 
of the freight traffic department. 

Speaking at a luncheon on the second 
day of the meeting, W. C. Sawyer, gen- 
eral foreign freight agent of the N. & W., 
described Norfolk port facilities and said 
that, despite keen competition from other 
ports, foreign commerce through the port 
of Norfolk continued to increase. 

Vice-President Baird, of the N. & W., 
spoke at a dinner at the conclusion of 
the reunion. He commended operations 
of the recently reorganized Virginia State 
Ports Authority and said the N. & W. 
management had tried to help its organ- 
ization and functioning. 

“The Norfolk & Western,” said Mr. 
Baird, “is a strategic railroad, selling 
transportation in a highly competitive 
market, asking no favors, drawing traffic 
from all directions in which it earns rev- 
enue on the basis of the ancient maxim 
that a laborer is worthy of his hire. With 
the money it earns the railroad pays 
tremendous tax bills, the wages of its 
employes and furnishes the working tools 
with which they serve our customers. The 
N. & W.’s product, ‘precision transporta- 
tion,’ does not ‘just happen’. It is the 
product of money. and effort . . . On our 
railroad, better service is not just an- 
other slogan—it is a constant goal, some- 
thing that is practiced day by day. We 
believe we have achieved some success 
in this endeavor .. .” 


Ringsby Opens New Bay Service 


The Ringsby Truck Lines. working in 
conjunction with Northern Transporta- 
tion Co., Rifle Transportation Co., and 
Interline Motor Express, has opened a 
new service to and from the San Fran- 
cisco Bay area and other points in cen- 
tral and northern California. 

The company has effected a departure 
from the old concept of joint-line han- 
dling of freight in offering the shipper 
and received all the advantages of a 
single-line service. 

Ringsby said that by an equipment in- 
terchange and the use of joint freight 
bills, the new service eliminates physical 
handling en route, providing through 
movement of traffic, and does away with 
the necessity of rebilling. 

The company maintains sales and traf- 


TRAFFIC WORLD 


fic offices in San Francisco under the 
direction of general agent Morris ©C. 
Haner. Pick-up and delivery in the Bay 
area is handled by Interline Motor Ex- 
press from its Oakland terminal. 

Plans for the new service were worked 
out in Salt Lake City in December, 1952 
at a meeting of representatives of the 
companies. 


Rock Island Relocating 


Line in Western lowa 


Relocation of Rock Island Lines’ 
trackage in western Iowa, designed to 
slice 11 miles from the present line and 
drastically reduce curvature and grades, 
is nearing completion and will be opened 
next summer, President, J. D. Farring- 
ton had announced. 

Terming the program “one of the most 
ambitious railroad building projects in 
the midwest during recent years,” Mr. 
Farrington said that the Atlantic-Coun- 
cil Bluffs relocation, to cost an estimated 
total of $7,000,000, was one of three 
major projects on the mainline from 
Chicago to Denver-Colorado Springs. 
Another is the East Yard at Council 
Bluffs, just completed, and a third is 
the “Denver cut-off,” which was placed 
in operation in the spring of 1951. 

The East Yard makes it unnecessary 
to “double” freight trains, a time-con- 
suming operation. The Denver Cut-Off 
hurries transcontinental tonnage through 
that area, cutting from 7 to 13 hours per 
car in handling, Rock Island officials 
say. 

The Rock Island Lines announced that 
it had effected complete dieselization in 
its 100th year of operations. President 
John D. Farrington said the railroad was 
the first major carrier to achieve this 
goal. 

The program was completed with the 
recent delivery of 10 General Motors 
1,500-h.p. road units. All mainline and 
branch operations—both freight and 
passenger—are now equipped with diesel- 
electric power, according to Mr. Far- 
rington. The dieselization program was 
started on the Rock Island in 1937, when 
the first streamlined ”’Rocket” trains 
went into service between Chicago and 
Peoria. The company now has 502 units 
of diesel electric power, including 89 
units for road passenger operations, 255 
for freight, and 158 yard switchers. These 
make up 414 separate locomotives. 


United Air Lines Reduces 
Apparel Air Freight Rates 


Reduced air freight rates on volume 
shipments of wearing apparel flown to 
Chicago from five Pacific coast cities 
have been placed in effect by United 
Air Lines, the airline has reported. 

Rates for the two minimum weight 
brackets, 5,000 and 10,000 pounds, have 
been reduced approximately 12 per cent, 
and two new weight classes, 15,000 and 
20,000 pounds, have been established, t0 
decrease previous rates by almost 13 per 
cent. The lower rates will prevail from 
Los Angeles, Long Beach, San Francisco, 
Oakland, and Portland, to Chicago, New- 
ark, and New York. 


Passenger officials of United announce 
plans to establish DC-6 coach-typé 
service on May 1, with first flights to be 
on the company’s Hawaiian division, 
with tri-weekly schedules serving Sal 
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Will your money 
collected on toll roads 
solve the nation’s problem 
of inadequate highways? 
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tion? You can find the answers to 
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highways this country needs, in the 
FREE booklet, ROADS WITHOUT 
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your FREE copy. 


y/ AMERICAN TRUCKING INDUSTRY 
American Trucking Associations 
Washington 6, D.C. 





Bound to 
atrive right! 






New Union Pacific 








box cars are being 





equipped with flush anchor 
plates in car walls to which lad- 
ing may be securely bound. An- 
other progressive service provid- 
ed for shippers by Union Pacific. 























Francisco, Los Angeles, and Honolulu. 
Tariffs for the new service will be filed 
shortly with the Civil Aeronautics 
Board. Plans for addition of similar 
DC-6 tourist schedules to its transcon- 
tinental route will be completed in the 
near future, say United officials. 

Mainliner Convair service will be ex- 
tended to Moline, Ill., and Cedar Rapids, 
Ia., on February 1, making a total of 
18 cities at which the new United Air 
Lines’ planes have begun scheduled op- 
erations. Convairs cruise at 270 miles 
an hour, carrying 44 passengers, and are 
designed for short and medium-range 
flights. United has 55 on order, with de- 
liveries to be completed in 1954. 





Plan for Leasing Handling 


Equipment Announced 


A nationwide plan that permits users 
to lease industrial lift and fork trucks 
and allied equipment rather than buying 
them has been announced jointly by the 
Philadelphia Division of the Yale & 
Towne Manufacturing Co. and C.I.T. 
Corporation, the industrial financing 
subsidiary of C.I.T. Financial Corpora- 
tion. 

The new plan is said to enable fac- 
tories, warehouses, railroads and others 
to obtain Yale materials handling equip- 
ment by paying monthly rentals as the 


. machines are used. Under the program, 


the field sales organization of Yale & 
Towne’s materials handling division at 
Philadelphia will negotiate leasing agree- 
ments for Yale equipment with potential 
users. C.I.T. will then purchase the re- 
quired equipment from Yale & Towne 
and lease it to the user for an agreed 
period of time. 

In making the announcement, Yale & 
Towne Officials said that the rental plan 
provided another method by which Yale 
materials handling equipment could be 
obtained by potential users. The spon- 
soring organizations said that the leasing 
plan would help many enterprises meet 





The University of Tennessee campus 
at Knoxville, not an Army post, is now 
home for these eight Transportation 
Corps officers shown conferring with 
Professor William Way, Jr., head of the 
university’s transportation department. 
The officers have been assigned by the 
Army Chief of Transportation to a year’s 
duty as students to work on advanced 
transportation work. Officers are, left 


Army Transport Men ‘On Duty’ as College Students 
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their expanding production and service 
requirements while avoiding the sub- 
stantial capital investment required to 
purchase materials handling equipment, 
A corollary plan was also available for 
users who wished to purchase Yale ma- 
terials handling equipment on install- 
ment terms rather than lease, it was 
stated. 





New B. & M. Equipment 


One of the largest modernization pro- J 
grams in the history of the Boston and 
Maine Railroad will be carried out in 
the years 1953 and 1954 with the pur- ff 
chase of 44 new diesel locomotives at af 
total cost of $5,000,000 and four newf 
stainless steel sleeping cars for the “State [| 
of Maine” and the “Gull” at a cost of | 
$200,000 a car, it is announced by T. G. 
Sughrue, president of the road. i 

“The new locomotives will, when de- f— 
livered, bring the fleet of Boston and 
Maine diesels to 277 and will permit 
retirement of 83 steam locomotives,” — 
said he. “This will eliminate all steam 
locomotives on the system except those — 
left in service on suburban Boston pas- ff 
senger trains. 7 

“At the present time all through? 
freight and passenger trains of the road & 
are diesel powered, but some steam 
power has been used on local freight 
trains as well as in the Boston commuta- 
tion service.” 


G.M. Highway Contest | 


More than 100,000 requests for entry |” 
blanks in General Motors Better High- |) 
way Awards contest (T.W., Nov. 15, p. — 
45) have been received, W. F. Hufstader, ' 
G.M. vice-president in charge of distri- |) 
bution staff, has announced. The $194,- | 
000 bid for ideas on how to get America’s 
highway and traffic system “out of the | 
muddle” runs until March 1. It offers f 
a $25,000 first prize and 161 other cash f 
awards for the best essays on “How to 






to right: Major Charles Rose, Chouteau, | 
Mont.; Lt. Col. William Avery, Beverly, | 
Mass.; Lt. William McGee, Leavenworth, | 
Kan.; Major Philip Burnes, Seattle, } 
Wash.; Major Harry Smith, Oak Park, § 
Ill.; Major William Johnston, Youngs | 
town, N.Y.; Major Glen L. Nichols, | 
Cookville, Tenn., and Lt. Col. J. S. Hol- 
lingsworth, Ruston, La. 
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Pian and Pay for the Safe and Adequate 
Highways We Need.” 

Thousands of actual entries already 
have been received, according to Mr. 
Hufstader, and requests for information 
about the contest have ranged from dic- 
tated letters on the stationery of engi- 
neers to penciled cards from soldiers in 
Korea. 





Larger Planes to Be Leased 
By Northwest Airlines 


Northwest Airlines has concluded an 
arrangement with Eastern Air Lines, 
subject to Civil Aeronautics Board ap- 
proval, under which Northwest will be 
able to provide approximately 9,200,000 
more seat miles per month in its domes- 
tic service in the 1953 season, according 
to Croil Hunter, president and general 
manager of Northwest Airlines. 

The agreement signed with Eastern 
provides for the lease of flying equip- 
ment which will enable Northwest to 
put into operation daily “Super Constel- 
lation” Service between Chicago, the 
Twin Cities and the Pacific northwest. 
The aircraft will be operated by North- 
west personnel west of Chicago. The 
agreement becomes effective May 1, 1953. 

As another part of Northwest’s plans 
to increase its service, Mr. Hunter said 
that Northwest would provide about 3,- 
750,000 additional seat miles per month 
with its present fleet of Stratocruisers 
under a program of adding eight seats 
to each plane. 

“With the present satisfactory utiliza- 
tion and performance we are obtaining 
from our Stratocruiser fleet,” he said, 
“we will be able to provide, with the 


combined Eastern arrangement and ad- 
ditional Stratocruiser lift, a total in- 
crease of approximately 28 per cent in 
the seat miles available in domestic 
service in the summer of 1953, as com- 
pared with the 1952 season. 


“This additional lift will enable us to . 


materially improve service to’ many of 
the important cities on our domestic 
system. For example, an increase in our 
transcontinental service to the Pacific 
northwest will result; also increases in 
service between the Twin Cities and 
Chicago, and between the Twin Cities 
and New York, Milwaukee and De- 
troit.” 





Public Relations at Driver 


Level Started by Navajo 


A public relations program at the ship- 
ping department level has been inaugu- 
rated by the Navajo Freight Lines, of Los 
Angeles, Calif., according to Bob Johnson, 
public relations director. 

“Our public relations program has be- 
come an integral part of company policy,” 
said Mr. Johnson. “It is a motivating 
factor in the daily life of every Navajo 
employe who comes in contact with the 
public, either on the telephone or in 
person. 

“A highlight of our over-all public re- 
lations program is our recently inaugu- 
rated driver-salesman program. In many 
instances, the shipper’s only personal 
contact with our company is his contact 
with our pickup and delivery driver. 

“Therefore the chief impression he re- 
ceives of our company is through his 
contact with our driver. Our future rela- 
tions with that shipper may depend 
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largely on whether our driver makes a 
favorable or unfavorable impression. 


“In each of our 15 terminals we are 
installing a public relations program 
among the pickup and delivery drivers. 
After successful completion of his initial 
indoctrination, which consists of an in- 
tensive course of lectures, lessons, and 
demonstrations, the driver earns the title 
of driver-salesman. The program is main- 
tained through weekly bulletins from the 
terminal managers and monthly dinner 
meetings for discussion and review.” 


Mr. Johnson said some of the specific 
benefits to the shipper were: 


“The driver’s attitude; the driver offers 
a bill of lading book; he helps the shipper 
avoid errors by checking the bill of lad- 
ing for accuracy; the driver is careful 
in handling and stacking and he makes 
every effort to convey the company’s 
earnest desire to offer the finest freight 
service on the highway.” 





Surcharge at Izmir 


The North Atlantic Mediterranean 
Freight Conference, New York City, has 
announced that since November 24 re- 
ports from interested member lines and 
other sources on congested conditions 
and detention of recent vessels at Izmir, 
Turkey, indicate some slight improve- 
ment in the situation. 


“In the light of these reports, the car- 
riers have, therefore, decided to postpone 
the effectiveness of surcharge of 20 per 
cent on the freight rates and charges 
on shipments to the Port of Izmir, Tur- 
key, from March 1, 1953, to April 1, 1953,” 
C. R. Andrews, conference chairman, 
said. 
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SERVICE BETWEEN 


Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
Illinois Central Railroad 


New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 
Chicago, Rock Island and 
Pacific Ry. 

Illinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 
Toledo, Peoria & Western RR. 





New York, Chicago & St. Louis RR. 


7 


values, too ... drop us a line anytime. 
Sammy Sante 


Peoria and Pekin Union Railway Company 


© F. STOCK, General Traffic Manager * UNION STATION, PEORIA 2, ILLINOIS 


How would you like to have — 


sie” Direct access to 15 railroads 
on your siding ? 


JUST TAKE A LOOK at the list of railroads in the 
adjacent box . . . pretty impressive isn’t it? Yet, you 
will find each and every one of them serving the great 
Peoria Gateway, all interchanging with the P. & P. U. Ry. 
You'll recognize immediately the unparalleled 
advantages of a plant located at the hub of this great 

rail transportation network. We’ll be happy to help you 
gain first hand knowledge about the many extra 
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Ever try to lift a bundle 





© Until recently there was no way of handling a 
shipment of pipe flanges other than to pick up the 
400 lb. “bundles” manually and load them on the 
trucks. And what a tedious, back-breaking job 
that was! 


But now, thanks to Lackawanna ingenuity and 
engineering skill, a novel steel pallet retainer clip 
has been devised which permits a scoop to be se- 
cured firmly to a fork-lift pusher truck. With this 


of pipe flanges? ~ 


Lackawanna Railroad (Gea 


SHIPPERS WHO ARE IN THE KNOW, CHOOSE THE ROUTE OF PHOEBE SNOW 


ly 


scoop, loose heavy items can be handled in unit 
loads of 4000 pounds and transferred in less than 
half the former time! 


Another example of the advanced time and labor 
saving methods employed by Lackawanna in han- 
dling freight. Another reason why so many of the 
world’s greatest shippers know that they can count 
on Lackawanna for safe, speedy, dependable serv- 
ice—to or through New York. 
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EXPORT SHIPPING 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 


Watermans 43 Vessels Serve Markets 


In Many Far-Flung Areas of the World 


Operate in U.S. Coastwise and Intercoastal Trade, to United Kingdom, 


Europe, the Far East, and Puerto Rico. 


Freighter-Passenger Service Is Offered on All Ships. 


By N. C. HUDSON 


UTSTANDING on the skyline of 
Mobile, Ala., is the strikingly hand- 
some Waterman Building. Since its 
completion in 1948, the tall, functional 
structure at 61 Saint Joseph Street has 
been the headquarters of the Waterman 
Steamship Corporation—owners and op- 
erators of vessels serving major markets 
in far-flung areas of the world. 
Waterman’s is one of the interesting 
success stories of the transportation in- 
dustry. It was in November, 1919, that 
the company got off to a modest start. 
The line’s first steamer, the Eastern 
Sun, was allocated to it by the US. 
Shipping Board for the East Gulf-Liver- 
pool trade. 


In the 34 years that have followed, 
progress has been constant. Today, 
Waterman and its affiliates own and op- 
erate 43 ships. These serve the United 
Kingdom, continental Europe, the Far 
East, and Puerto Rico, as well as the 
United States coastwise and intercoastal 
trade. 

An action-packed chapter in Water- 
man history came in World War II, 
when the line operated, for the War 
Shipping Administration, approximately 
125 so-called GAA vessels in every 
theatre of action. During the war, too, 
the Gulf Shipbuilding Corporation, a 
Waterman subsidiary at Mobile, was 
called on to build naval vessels in addi- 


tion to cargo ships. Since then these 
yards have converted numerous auxiliary 
warships for the peacetime use of Water- 
man and other steamship lines. 

Today the units of the Waterman 
Steamship Corporation include the fol- 
lowing: 

The parent organization, owning and 
operating a steamship service to many 
parts of the globe. 

Pan-Atlantic Steamship Corporation, 
owning and operating a coastwise serv- 
ice between Gulf and Atlantic ports. 

Arrow Line, trade name of the Water- 
man service between the Pacific coast, 
Puerto Rico, and Atlantic coast ports. 

Ryan Stevedoring Co., Inc., offering a 





The Foirisle in San Francisco harbor. All Waterman ships have stateroom accommodations for 12 passengers. Freighter-passenger service is reported 
becoming increasingly popular with travelers seeking informality, economy, and a chance to study the ways of maritime commerce. 





NEW 
SAVANNAH 
STATE 
DOCKS 


Opening Soon ./. 


Louisville, Ky. 


~~ Tenn. 
a a Ga. fi; 


Birmingham, Ala. 


TO PROVIDE 


FASTER HANDLING 
LOWER COST 
PERSONALIZED SERVICE 


Get full information now about the 
complete handling facilities of these 
modern PUBLIC DOCKS, backed 
up by 2,000,000 sq. ft. of dry stor- 
age; served by 5 railroads and 26 
truck lines, and organized to give 
you personalized service. 


Georgia Ports Authority 
OFFICES 


SAVANNAH, GA. NEW YORK, N.Y. 
Henry W. Sweet J.C. Vandegriff 
Gen. Mgr. Re ntative 
P.O, Box 1039 233 Broadway 
ATLANTA, GA. 
D. Leon Williams J.W. Tumlin 
Dir. of Commerce Traff. Mgr. 
1413 Healey Building 


Waterman’s Puerto Rican division 
Orleans and Puerto Rican points. 


offers weekly sailings in each direction between Mobile-New 
Here automobiles are being loaded at the Robin Street Wharf, 


New Orleans, for the southbound run. 
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A Waterman C-2, one of the 43 vessels currently being operated by Waterman Steamship Corpora- 
tion and its affiliates, serving the United Kingdom, continental Europe, the Far East, Puerto Rico, § 
and the coastwise and intercoastal trade in this country. 


complete stevedoring service in 12 major 
ports. 

Gulf Shipbuilding Corporation, operat- 
ing ship construction and repair facili- 
ties. 

Gulf Florida Terminal Co., Inc., pro- 
viding modern terminal facilities at 
Tampa, Fla. 

Waterman Dock Co., Inc., Puerto Rico, 
operating the Waterman terminal at 
San Juan, and representing the Water- 
man Line in Puerto Rico. 

Many of the 43 vessels owned and 
operated today by Waterman and its 
affiliates were designed and built by the 
company for its own use. All ships have 
stateroom space for 12 passengers, who 
can be comfortably accommodated in 


the four to six staterooms aboard each fF 
ship. Passenger quarters are described f 
as “full size” and tastefully furnished. § 
All staterooms are outside. Almost all 
,are equipped with two lower beds and 
with bath. Public rooms, adjacent to 
the staterooms, include lounge, smoking 
room, and dining saloon, shared by pas- 
sengers and ship’s officers. 
deck space is ample for deck-chair loung- 
ing and taking a “turn around the 
deck.” 

Passenger traffic officials of the Wa‘!- 
man Line say that freighter-passeigeée 
service is becoming increasingly pvpu- 
lar. The club-like informality, economy, 
and opportunity to study the ways of 
maritime commerce at first hand make 
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an appeal to executives, teachers, stu- 
dents, globetrotters, and vacationers 
who appreciate the out-of-the-ordinary, 
they say. 

The Arrow Line, Waterman’s service 
between east and west coasts, with stops 
at Puerto Rico eastbound, sails in each 
direction every ten days. Modern C-2 
cargo-passenger ships are used. 


Waterman was formerly associated in 
the intercoastal service with the Pacific 
Coast agency of Sudden & Christenson, 
Inc. The service became inoperative in 
the war, as did all private intercoastal 
shipping. Of late the Waterman Corpo- 
ration of California has acted as gen- 
eral Pacific coast agent for this service. 

Eastbound, the Arrow service carries 
general freight from Seattle, Portland, 
Oakland-Alameda, San Francisco, and 
Los Angeles harbor—via Puerto Rico—to 
Miami, Jacksonville, Philadelphia, and 
Baltimore. Calls at Puerto Rico are made 
on eastbound voyages only. Cargo from 
Stockton, Calif., another regular west 
coast stop, is unloaded only at the At- 
lantic coast points. Limited quantities 
of eastbound cargo are accepted for 
Charleston, S.C., for discharge on the 
return westbound voyage. - 

The trip from San Francisco to San 
Juan requires 13 days; from Los An- 
geles, 12 days. 

Westbound, sailings are made from 
Baltimore, Philadelphia, and Charleston 
for Los Angeles harbor, San Francisco, 
Oakland-Alameda, Seattle, and Port- 
Seven vessels are in this trade, 
handling general cargo. 

Waterman’s Puerto Rican division of- 
fers regular weekly passenger-freight 
service between Mobile-New Orleans and 


San Juan, Ponce, and Mayagues, Puerto 
Rico. Loading berths at the northern 
end of the run are the Robin Street 
Wharf, New Orleans, and the Alabama 
State Docks, Mobile. 


The Puerto Rican service was inau- 
gurated about 25 years ago, with a single 
lake-type vessel, the Lake Fairport. 
Later, three lake-type ships were used 
on the route. These were subsequently 
replaced by three Hog Island ships. To- 
day, two modern C-2 vessels are em- 
ployed, with sailings in each direction 
every week. 


Southbound, the main commodities 
include lumber, flour, packing house 
products, machinery, and feed. Principal 
commodities northbound include sugar, 
rum, canned pineapple, china, and 
coconuts. Refrigerated space for every 
class of perishable freight is available on 
all vessels used for this run. 


No passports are required of United 
States citizens vacationing in Puerto 
Rico. Waterman ships sail from New 
Orleans each Wednesday, arriving in 
San Juan the following Monday. Re- 
turning, ships leave Ponce each Thurs- 
day, docking at Mobile the following 
Monday. 

The Pan-Atlantic Line, another 
Waterman subsidiary, offers a general 
freight and passenger service between 
the Atlantic seaboard and the Mississippi 
Valley, the southeast, and the southwest. 
There are weekly sailings, with ships 
touching at Boston, New York, Phila- 
delphia, Baltimore, Miami, New Orleans, 
Mobile, Panama City, Tampa, Jackson- 
ville, and Georgetown, S.C. If cargo 
warrants, Pan-Atlantic ships call also at 
Charleston, S.C., and Port St. Joe, Fla. 
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The Waterman Line maintains offices 
in 26 cities of the United States. At 
these offices detailed information on the 
firm’s many services is available. 





Ship Federation Reports 
‘Remarkable Stability’ of 


Merchant Marine in ‘52 


The privately-owned US. - flag 
merchant fleet of dry cargo and pas- 
senger vessels showed “remarkable 
stability” during 1952, despite a seri- 
ous decline in cargo and stepped-up 
competition from expanding foreign 
fleets, the National Federation of 
American Shipping reported, in its 
annual statistical review of the 
American merchant marine. 


According to this review, there was a 
reduction of 500 in the number of 
American ships in 1952. The reduction 
was caused almost exclusively by with- 
drawal from service of government- 
owned ships, said the N.F.A.'S. How- 
ever, it added, “with the number of 
government-owned ships under private 
operation now reduced as the need for 
them has declined, any substantial fu- 
ture reductions in the size of the fleet 
will affect the number of privately-own- 
ed vessels.” 


“The net reduction of 19 vessels, or 2 
per cent of the tonnage privately-owned 
on January 1, 1952, resulted principally 
from marine losses and transfers for- 









GETTING YOUR SHARE OF 
THE $5,000,000 PIE FROM 
THE PORT OF STOCKTON ? 


“Pie my eye,’ 


you say? There is a pie—— 


a savings pie of some $5,000,000 every year. 
We don’t know of any bakers that got’ into this 
dough, but there were ore shippers, raisin ship- 
pers, cotton men——wine growers, rice men and 
scores of others that took their slice of the sav- 
ings pie in 1952. 

If you have a liking for that kind of pie, 
““the savings in the pocket kind,”’ you'd better 
see what the Port of Stockton can cook up for 


your products. 


PORT OF STOCKTON 


San Francisco Fresno 


P 0. "Box 2089 25 Calif. St. 604 Rowe Bidg 











80 





eign,” the N.F.A.S. review continued. 
“However, at its present level of 823 
freight and combination ships of over 
8.5 million deadweight tons, the pri- 
vately-owned fleet is substantially larger 
than it was in the 1946-1951 period, and 
represents 42 per cent more tonnage 
than was owned at the outbreak of 
World War II. 

“Responding to trade requirements, 
the privately-owned fleet of dry cargo 
and combination vessels in the foreign 
trade has been reduced by 700,000 dead- 
weight tons, or 10 per cent, from the 
January, 1952, level. As such it is still 
three times larger than the tonnage en- 
gaged in this trade pre-war, and close 
to a million deadweight tons over the 
1949-1951 average. Foreign trade pres- 
ently gives employment to 75 per cent 
of U.S.-flag private fleets of vessels in 
this category.” 

The N.F.A.S. said that American ships 
totaling about 100,000 deadweight tons 
were in the “foreign-to-foreign” trade, 
or about the same level as 12 months 
earlier, and that ships of about 1,250,000 
deadweight tons were currently trading 
coastally and intercoastally, an increase 
of about 300,000 deadweight tons over 
January 1, 1952. This trade, however 
still had less than one-half the tonnage 
of 1939, said the federation. 


“Inactive tonnage (including ships idle 
for repair) now constitutes 5 per cent 
of the fleet, an increase of 300,000 tons 
in the last 12 months,” the N.F.A.S. said. 
“Inactive tonnage is, nevertheless, below 
the 1949 and 1950 levels, and well below 
that of 1939, when 16 per cent of the 
fleet was inactive.” 


The federation stated that there was a 
shortage of commercial type passenger 
vessels suitable for conversion to troop 
transports. Even with the addition of 
the superliner “United States” last sum- 
mer, it said there were only 45 such 
ships currently active, including eight 
under government ownership. 


“This represents single trip passenger 
lift of under 13,000, and is about one- 
third the number and passenger lift 
capacity available in 1939,” it continued. 


“In contrast, passenger tonnage (world- 
wide) has been restored to 77 per cent 
of pre-war. .. . Little is being done to 
overcome this problem, with not a single 
passenger ship on order for private oper- 
ation in the United States today in con- 
trast with the building program over- 
seas. ... Nine out of every 10 privately- 
owned vessels have to be replaced within 
the next 10 years, if the American mer- 
chant marine is to be maintained at an 
efficient level. This requires the accumu- 
lation of tremendous capital resources, 
much larger than that needed by foreign 
competitors. With only 10 per cent of 
our fleet post-war built, as opposed to 25 
per cent abroad, foreign ship operators 
have larger numbers of modern ships to 
meet foreign trade competition. 


“The peak number of government- 
owned vessels under private operation 
was 718, reached in February, 1952. By 
January, 1953, this number had fallen 
to 158. Forty-nine were under bareboat 
charter to private operators, and none 
of those vessels were in turn time-char- 
tered to the Military Sea Transport 
Service. In January 1952, 128 bareboated 
vessels were under this type of arrange- 
ment. The scope of general agency op- 
eration was cut back sharply in the 


last 12 months from 413, of which 35 
were operated for M.S.T.S. account, to 
109, all of which were for M.S.T\S. ac- 
count. 


Further, the M.S.T.S. at the 





beginning of this year had 99 privately- 
owned vessels under time charter.” 

The federation reported that Ameri- 
can dry-cargo export and import trade 
(exclusive of trade with Canada) in 
1952 was marked by reduced cargo of- 
ferings in the latter half of the year. 
Projecting trade volume figures for the 
months not yet covered by official data, 
the federation indicated that U.S. for- 
eign trade last year was about 15 per 
cent below 1951. 

“At this projected level,” it said, “our 
export and import cargoes will still sub- 
stantially exceed the levels of 1946 and 
1948-1950, and represents twice the ton- 
nage moved in the last full prewar 
year, 1938. Of even greater influence 
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Jessie L. Himmelreich has been ap- 
pointed chief of the tariff bureau, Ohio 
Motor Freight Tariff Committee, Inc., 
Columbus, O., ef- 
fective February 1, 
according to an an- 
nouncement by A. 
R. Meszoros, assist- 
ant vice-president 
—traffic of Cleve- 
land, Columbus & 
Cincinnati High- 
way, Inc., Cleve- 
land, O., and a 
member of the 
committee’s board 
of trustees. En- 
gaged for more 
than 32 years in 
traffic work for government and private 
industry, Mr. Himmelreich for the past 
year and a half has been associated with 
Thomas Industries, Inc., where his ac- 
tivities have included the construction 
and filing of tariffs, and the preparation 
and filing of special permission applica- 
tions for tariff changes and statements 
justifying rate changes with the In- 
terstate Commerce Commission and the 
Public Utilities Commission of Ohio. 
His past record of service includes 10 
years in various capacities with the 
Reading Co., eight years as assistant traf- 
fic manager ot Textile Machine Works, 
Reading, Pa., and more than 14 years 
with the I.C.C. He served with the Com- 
mission as a tariff examiner, report writ- 
er in the Board of Suspension, rate agent, 
and district supervisor. He is a graduate 
of correspondence courses in traffic man- 
agement and traffic law and procedure 
of the College of Advanced Trafiic. 


* * 





J. L. Himmelreich 


I. C. Hodges, treasurer of Pacific Inter- 
mountain Express, has been elected 
treasurer and a member of the board of 
governors of Transport Clearings of Los 
Angeles, Calif. 


a 


J. A. Quinlan, vice-president, St. Regis 
Paper Co., New York City, has been ap- 
pointed chairman of the traffic commit- 
tee of the American Paper and Pulp 
Association to succeed W. L. Thornton, 
Jr., general traffic manager, Kimberly- 
Clark Corporation, Neenah, Wis., who 
has served as chairman for the past 
three years. A testimonial luncheon was 
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on the private ship operator than the 
absolute trade decline was the reduc- 
tion in U.S. vessel participation in such 
trade. In July, 1952, American ships 
carried only 17 per cent of our exports 
in contrast with 43 per cent carried in 
July, 1951. Our participation in import 
trade during the same month was 33 
per cent in contrast with 45 per cent 
in July, 1951. Considering that a large 
part of our foreign trade is moved 
under provisions of 50-50 legislation it 





is obvious, that free, commercial cargoes | 
are not being loaded aboard American | 





ships in anywhere near adequate 
amounts to achieve the industry and 
national goal of carrying 50 per cent of 
our own foreign commerce.” 













tendered Mr. Thornton at the Union 
League Club, Chicago, following which 
Mr. Quinlan was installed as his suc- 
cessor. 

a * ‘ 

Bernard V. Daly has been appointed 
district manager of Gorea’s Motor Ex- 
press, Inc., for the Buffalo, Rochester, 
Watertown and Massena area, with 
headquarters in Buffalo, N.Y. Mr. Daly 









has been associated with trucking com- | 






panies for over 25 years. 
* * * 


The Robert Gair Co., 






ine., 





ment of Roger C. Dickey as assistant. to 





the process engineer, to be in charge of [ 
mechanical packaging for the folding — 






cartons division. Mr. Dickey was sales 
engineer at International Paper Box 







Machine Co., Nashua, N.H., and was 
connected with that firm for 17 years. 
ok * % 





The appointment of Thomas L. Nor- 
ton as general traffic manager of the 
Chicago & North Western Railway Sys- 
tem, Chicago, has 
been announced by 
F. G. Fitz-Patrick, 
vice - president in 
charge of traffic. 
Mr. Norton, who 
was previously as- 
sistant general traf- 
fic manager, suc- 
ceeds E. C. Nicker- 
son, who recently 
became vice presi- 



















T. L. Norton the New York Cen- } 
tral. Mr. Norton® 
has been associated with the North 





Western since 1921. 
various capacities at Maywood, IIl., and 
Cleveland, O., he was transferred to New 
York where he became general eastern 
freight agent in 1943. In 1945, he was 
promoted to assistant traffic manager 
and two years later was made trafic 
manager in charge of sales. He was ap- 
pointed assistant general traffic man- 
ager on November 16, 1951. 
ok * * 












Jasper S. Baker has been appointed 
passenger traffic manager of United 
Fruit Co., with headquarters in NeW 
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York, N.Y., according to an announce- 
ment by H. Harris Robson, steamship 
vice-president. Mr. Baker formerly was 
assistant passenger traffic manager and 
was appointed to the new post following 
the retirement of William M. Penick. Mr. 
Penick had been with the company 27 
years. 
* * * 

Joseph T. Theby will retire as vice- 
president and general manager of the 
Chicago & Eastern Illinois Railroad on 
February 1, under the company’s pen- 
sion arrangement, C. M. Roddewig, presi- 
dent, has announced. He will be suc- 
ceeded by A. W. Schroeder, general man- 
ager. Mr. Theby joined the road in 1906, 
following several years of railroading on 


' other lines, and at one time or another 


held nearly every job in the operating 


| department of the C. & E. I., according 


to Mr. Roddewig. Mr. Schroeder joined 
the road in 1949 as chief engineer. 
* * * 
The appointment of Herman C. Helms 
as Cedar Rapids, Ia., branch manager 
and Robert E. Neu as LaCrosse, Wis., 


| branch manager, has been announced 
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by Eldon Miller, Inc., a trucking con- 
cern of Iowa City, Ia. Mr. Helms was 
traffic manager of LaPlant Chocate at 
Cedar Rapids for nine years, and con- 
tinued in that capacity after Allis-Chal- 
mers Manufacturing Co., acquired the 
works. Mr. Neu formerly was assistant 
manager of the Albrent Freight and 
Storage Corporation of Madison and 
Wausau, Wis. 
a & s 

The promotion of Arnold P. Silver to 
the position of assistant general traffic 
manager of Goldblatt Bros., Inc., Chi- 
cago, Ill., has been announced by E. F. 
Holvay, general traffic manager. Prior 
to joining the organization four years 
ago, Mr. Silver had been traffic man- 
ager for Sonora Radio & Television and 


' fo i . i = 
folding | r Century Fabrics, Co. He is a gradu 


ate of the College of Advanced Traffic, 
Chicago. 
* * * 

Commissioner Jerry W. Carter, a 
member of the Florida Railroad and 
Public Utilities Commission since 1934, 
has been elected chairman of that body 
to succeed Richard A. Mack. 

* * * 


Governor Stratton of Illinois has ap- 
pointed Jesse L. Simpson and George B. 
Perrine to the Commerce Commission to 
succeed James J. Danaher and Dale E. 
Sutton. 

OK * oe 

Louis M. Robinson has been desig- 
nated chairman of the Arkansas Public 
Service Commission. 

a * ES 


The Clinchfield Railroad Co., has ap- 
pointed R. W. Jeschke as commercial 
agent at Chicago, Ill., and J. N. Buter- 
baugh, who formerly held that position, 
as district freight agent at Chicago, suc- 
ceeding the late A. J. Van Ornum. 

Oo * od 


The Archer-Daniels-Midland Co., has 
announced several new changes in its 
Minneapolis traffic department, includ- 
Ing the appointment of Wesley C. New- 
Man as general traffic manager succeed- 
ing Judd F. Adams who retired in De- 
cember. Mr. Newman started his career 
a a Soo Line office boy in 1910, and was 
associated with several grain companies 
Prior to joining the company in 1940. He 
Sa member of the Traffic Club of Min- 
heapolis and the transportation com- 
mittee of the National Soybean Proces- 
Sors Association and is also a member 


of the Association of Interstate Com- 
merce Commission Practitioners. He is 
succeeded as traffic manager by H. Gor- 
don Burt who has been with the com- 
pany since 1942. Mr. Burt became an 
I.C.C. practitioner last year. Robert Land- 
berg has been appointed assistant traf- 
fic manager. He received his practition- 
ers certificate in 1929 and has been with 
the company since 1938. 
* * * 

P. H. Kuhns, of Ponca City, Okla., rail- 
way traffic manager for Continental Oil 
Co., since 1929, has been promoted to the 
newly-created posi- 
tion of manager of 
transportation. In 
his new  assign- 
ment, Mr. Kuhns 
will be in charge of 
both rail and mo- 
tor transportation, 
according to an an- 
nouncement by the 
company. He will 
continue to make 
his headquarters at 
Ponca City. Mr. 
Kuhns has. been 
associated with the 
Continental Oil Co. for more than 40 
years, having joined the company at 
Denver, Coio., in 1912. . 

* * 


The appointment of James E. Weaver 
as assistant traffic manager of Colum- 
bia-Southern Chemical Corporation, 
Pittsburgh, Pa., has been announced by 
Frank G. Moore, general traffic man- 
ager. Mr. Weaver, who has been active 
in transportation work since 1919, spe- 
cialized in tank car construction, opera- 
tion and maintenance, and packaging 
and handling matters for a number of 
years. 





P. H. Kuhns 


* ok * 


W. H. McPherson has been appointed 
district freight and passenger agent for 
the Union Pacific Railroad Co., with 


headquarters at Salinas, Calif. 
* * * 


L. P. Thompson, assistant manager of 
the St. Louis terminal for the Terminal 
Freight Handling Co., and Terminal 
Freight Cooperative, Association, will re- 
tire on January 31, after ten and a half 
years with the company. He was former- 
ly with the National Enameling and 
Stamping Co., at Granite City, Ill., as as- 
sistant general traffic manager and be- 
fore that was connected with the M. & 
O., Big Four and Union Pacific Rail- 
roads. 

ok * * 

Appointment of George E. Miller, traf- 
fic manager of the S.S. White Dental 
Manufacturing Co., as chairman of the 
water transportation committee for 1953 
of the Commercial Traffic Managers of 
Philadelphia, Pa., has been announced 
by J. G. Robison, president of the organ- 
ization, who is general traffic manager 
of the Pennsylvania Salt Manufacturing 
Co. Also on the committee are G. P. 
Smith, traffic manager of Claymont 
Steel Corporation;, P. H. Troutman, 
traffic manager of John Wood Manufac- 
turing Co., and J. L. Maher of Philadel- 
phia Piers, Inc. 

ok * * 

The Humble Oil & Refining Co., and the 
Humble Pipe Line Co., have announced 
appointment of Earl W. Gerloff as traffic 
manager to succeed James W. Bettis, Jr., 
who resigned effective January 1, 1953. 

* * + 


Leon W. Morse has been appointed 
chief civilian transportation specialist 
for the U.S. Army Transportation Corps 
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movement control office located at Ross- 
ford depot, Toledo, O., from which point 
non-combat motor vehicles, tools and 
equipment are traffic controlled. Mr. 
Morse, who received his traffic education 
at the Academy of Advanced Traffic and 
the Wharton School of the University of 
Pennsylvania, was formerly general traffic 
manager for the Food Fair Stores in Phil- 
adelphia and the Hy-Grade Bag Co., in 
New York. 
* ae * 

Jayman Avery became traffic manager 
of American Maize-Products Co., of Ham- 
mond, Ind.,on January 1, according to an 
announcement by assistant plant man- 
ager—control, C. D. Henning. Mr. Avery 
had 15 years of training in railroad and 
traffic work when he joined the company 
20 years ago as chief rate clerk. He has 
served as acting traffic manager since 
July 1 of last year. 

* * * 

The appointment of Roger L. Rochester 
as district traffic agent of the Illinois 
Central Railroad at Meridian, Miss., ef- 
fective February 1, has been announced 
by Ralph MacLeod, freight traffic man- 
ager. Mr. Rochester, who joined the road 
as traffic clerk at Memphis, Tenn., in 
1949, was promoted to his present posi- 
tion as traffic agent at Nashville in Octo- 
ber, 1950. He will succeed Charles F. Bahr, 
who is resigning. 

* * * 

The appointment of Chester C. Sanders 
as supervisor of production and traffic at 
Armco Steel Corporation’s Zanesville, O., 
division, has been announced by R. C. 
Little, manager. of the division. Mr. San- 
ders is a veteran of 25 years service with 
Armco and was named assistant super- 
visor of the production department in 
1951, the position he held at the time of 
his new appointment. He succeeds Ernest 
A. Stradley, who retired January 1. 


Gerald F. Whitmore, traffic manager 
of U.S. Truck Co., Inc., Detroit, Mich., 
assumed the additional duties of assist- 
ant to Clarence E. Shrader, executive 
vice-president of the trucking concern, 





E. J.. Klebba 


G. F. Whitmore 


effective January 1. Also on that date, 
Elmer J. Klebba, formerly associated 
with the Ford Motor Co., and later with 
General Motors Corporation, became 
assistant traffic manager of the company, 
with offices in Detroit. Mr. Whitmore, a 
nephew of the late Donald Whitmore, 
traffic manager of Oldsmobile division 
of General Motors Corporation, and son 
of Gerald T. Whitmore, general agent 
of the Chicago & Eastern Illinois Rail- 
road, has served in the traffic depart- 
ment of the U.S. Truck Co. for the past 
14 years. 
* * e 

Sam L. Holloway, formerly vice-presi- 
dent in’ charge of traffic for Southern 
Express, Inc., and a member of the Na- 
tional Traffic Committee of the American 
Trucking Associations, Inc., as well as a 
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member of the standing rate committee 

of the Middlewest Motor Freight Bureau, 

has been appointed director of govern- 

ment and national accounts sales of Gil- 

lette Motor Transport, Inc., of Dallas, Tex. 
a a * 

The appointment of John W. Simpson, 
former attorney for the Civil Aeronautics 
Board, to the legal staff of Western Air 
Lines, has been announced by Paul E. 
Sullivan, vice-president and secretary of 
the airline. 

* * > 

Carroll R. Harding, president of The 
Pullman Co., has announced the appoint- 
ment of Wayne Irwin, secretary and 
treasurer of the United States Gypsum 
Co., as vice-president and comptroller of 
Pullman, effective February 1, succeeding 
the late R. J. Lascelles. 

* * = 

E. R. Bunch, Norfolk (Va.) manager of 
Furness, Withy & Co., Ltd. has been 
elected president of the Hampton Roads 
Foreign Commerce Club. He is the first 
president of the club which was organ- 
ized in the latter part of 1952 and now 
has a total of 50 members. Other officers 
are J. M. Zwemer, Smith-Douglas Co., 
vice-president; Miss Lorena J. Hitch, 
retired export manager of Virginia 
Smelting Co., secretary, and Harold L. 
Colvocoresses, Norfolk Overseas. Co., 
treasurer. 

a co * 

Appointment of John W. Hunter as 
general traffic manager of the Magnolia 
Petroleum Co., Dallas, Tex., has been 
announced by J. L. 
Latimer, president 
of the company. He 
succeeds F. S. 
Fisher, who is re- 
tiring after 34 years 
of service. Mr. Hun- 
ter joined the com- 
pany in 1948 and 
has been assistant 
to the general traf- 
fic manager since 
January, 1950. He is 
a charter member 
and past president 
of the Dallas Chap- 
ter (46) of the Delta Nu Alpha Trans- 
portation Fraternity, secretary-treasurer 
of the Industrial Traffic Managers’ Asso- 
ciation of Dallas, member of the Trans- 
portation Club of Dallas, and holds 
membership in the Association of Inter- 
state Commerce Commission Practition- 
ers and the North Texas Chapter of In- 
terstate Commerce Commission Practi- 
tioners. 





J. W. Hunter 


- - * 

Rudie Wilhelm, Jr., manager of Rudie 
Wilhelm Warehouse Co., of Portland, Ore., 
has been elected speaker of the Oregon 
State House of Representatives. Mr. Wil- 
helm has been a leader in the transpor- 
tation and warehousing industry, serving 
the Oregon Draymen & Warehousemen’s 
Association as president and chairman of 
its board of trustees. 


The Railway Express Agency has an- 
nounced the appointments of R. R. Tul- 
loch as superintendent of the Cincinnati 
division, and E. J. Hardebeck as super- 
intendent of the Central Illinois division 
with headquarters in Chicago. Mr. Tul- 
loch formerly was superintendent at 
Chicago and Mr. Hardebeck has been 
chief clerk to the president of Railway 
Express. The agency also announced 
the appointments of A. G. Smith as 
superintendent of the St. Louis division 
with headquarters in St. Louis, Mo.; 
M. R. Peters, former general agent at 
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San Francisco, Calif., as regional saies 
manager of the Pacific department with 
headquarters in the same city; and 
E. C. Taylor as superintendent of or- 
ganization with headquarters in New 
York City. 









* * * 





A. H. Zastrow, general traffic man- 
ager for the Milwaukee Works of the 
has been 






A. O. Smith Corporation, 
placed in charge of 
traffic activities for 








the company’s 
plants throughout 
the nation. Mr. 






Zastrow was placed 
in charge of traffic 
operations at Kan- 
kee, Ill., Toledo and 
Tipp City, O., Lan- 









caster, Pa., Roch- 

ester, N.Y., Succa- — 
sunna, N.J., Hous- AG 
ton, Tex., and Los 






Angeles, Calif. A. H. Zastrow 


Richard H. Heil- 

man, assistant general traffic manager, 
will handle traffic operations at the 
Milwaukee Works. He will be assisted 
by George Brewer, who has been in the 


rate department in Milwaukee. 
ob *x K 








Moreland B. Falkell, formerly of the 
public relations department, has been 
named director of advertising and sales 
promotion for the Pacific Intermoun- 
tain Express. Parkman Sayward, vice- 
president, sales and traffic, also an- 
nounced the appointment of Lawrence f 
Priddy, Jr., as director of public relations 
and M. A. Satriano as branch manager 
of the firm’s new terminal facility at 
Colorado Springs, Colo. 

* aa 















* 





Robert L. Hillyer, former Philadelphia f 
traffic manager, assumed the position of f 
traffic manager on January 5, for P. E — 
Kramme, Inc., a motor transportation 
firm of Monroeville, N.J. He succeeded 
Harmon J. Thompson who has been 
moved into an executive position with 
the company. Mr. Hillyer, in his former 
position, directed the shipping of a large 
chocolate manufacturer throughout the 
United States and in foreign countries. 
Prior to this past connection, Mr. Hillyer 
was employed by E. Pritchard, Inc., for 
a period of 14 years, working his way up 
from bookkeeper to traffic manager, to 
plant manager. He is a past chairman 
of the traffic and transportation com- 
mittee of the New Jersey Canners’ Asso- 
ciation; chairman of the traffic com- 
mittee of the Tri-State Food Packers’ 
Association, Inc., of Md.; on the traffic 
committee of Cocoa and Chocolate 
Manufacturers’ Association, of New York, 
and also a member of the Middle Atlantic 
Shippers’ Advisory Committee and Phila- 
delphia Candy Manufacturers’ Assocla- 
tion. He is also a practitioner before the 
Interstate Commerce Commission and 
the Federal Maritime Board. 
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A. P. Mootz, 53, assistant to the vice 
president in charge of traffic of the 
Northern Pacific Railway, died January 
15 at his home in St. Paul, Minn., afte! 
a short illness. Entering service of the 
company as a timekeeper, he was trans: 
ferred to the traffic department in 1922 
and was promoted in 1947 from assistan! 
general freight agent at St. Paul 
assistant to the vice-president. 
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1,400 Attend Annual Dinner 
Of St. Louis Traffic Club 


About 1,400 members and guests at- 
tended the forty-fifth annual dinner of 
the Traffic Club of St. Louis held Jan- 
uary 13 in the Gold Room of the Jeffer- 
son hotel, St. Louis, Mo. 

Seated at the speaker’s table were 26 
railroad officials, 14 trucking and for- 
warding executives and 18 officers of in- 
dustrial concerns. James D. Logan, gen- 
eral freight agent, Acme Fast Freight, 
Inc., and president of the club, presided, 





Left to right: Gene Flack, annual dinner speaker; 
James D. Logan, president of the club, and 
Joseph F: Holland, toastmaster. 


and introduced the toastmaster, Joseph 
F. Holland, general counsel of the Pevely 
Dairy Co. Mr. Holland, in turn, intro- 
duced the guests at the speaker’s table 
and the dinner speaker, Gene Flack, 
sales counsel and director of advertising 
for Sunshine Biscuits, Inc., New York, 
N.Y. In the course of his address, inter- 
spersed with humorous stories and 
anecdotes, on the subject, “The Time Is 
Now,” Mr. Flack advocated optimism for 
increased business and urged business 
interests to set their sights 50 per cent 
higher than ever. He cited, in support 
of his reasoning, that the present na- 
tional income of $271 billion was higher 
than ever before; that each person in the 
United States had expendable income of 
seven per cent greater than a year ago; 
that financing abroad, both military and 
Civilian, was on the downward trend; 
that there had been a 15 per cent in- 
crease in the nation’s population since 
Pearl Harbor; that since Pearl Harbor 
there were 15 million more families, and 
that total employment was presently 
62,500,000. 


Dr. William H. Lard, director of St. 
Peters Protestant Episcopal Church, de- 
livered the invocation, and the singing 
of the National Anthem was lead by the 
Club’s musical director, B. E. Lemen, 
freight traffic representative, Grand 
Trunk-Canadian National Railways. The 
annual dinner committee was headed by 
John W. Hrebec, freight traffic manager, 
Missouri Pacific Railroad Co. Enter- 
tainment was under the direction of F. A. 
Frawicy, chairman of the entertainment 
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committee. Publicity for the dinner was 
in charge of Harry Boyd. 


* * * 


The forty-third annual dinner of The 
Traffic Club of New York, Inc., will be 
held at the Hotel Commodore February 
19. Application for seats will be opened 
February 1, allotting each member one 
guest. 

* * - 

Members of the Chicago chapter, Delta 
Nu Alpha Transportation Fraternity, 
heard an address by Anthony J. Mul- 
laney, assistant fire commissioner of the 
City of Chicago and director of the Chi- 
cago Civil Defense Corps at its monthly 
meeting January 22 in the LaSalle Hotel, 
Chicago. Mr. Mullaney discussed the im- 
portance of transportation in civil de- 
fense, and explained how the civil de- 
fense organization is set up to meet 
transportation problems. 


The Transportation Club of Des 
Moines, Iowa., Inc., had as speaker for 
its January 19 meeting, W. H. Barnes, 
foreign freight agent for the Pennsyl- 
vania Railroad at Chicago. A 30 minute 
film entitled “Baltimore—World Port” 
was shown at the meeting. 

* * a 


The Bridgeport (Conn.) Traffic Asso- 
ciation will celebrate its thirtieth anni- 
versary at its twenty-seventh annual 
dinner January 29 in the Stratfield hotel. 
The principal speaker will be W. Schuyler 
Hopper, president, The Schuyler Hopper 
Co., New York City, author of the series 
of articles entitled, “Selling Freight Serv- 
ices,” running in TraFFric WorxLD. Irvine 
Schofield is president and Louis Lorenzo 
is vice-president of the association. 

ck * tk 


Downie C. Pate, general freight agent 
of the New Jersey, Indiana & Illinois 
Railroad Co., has been elected president 
of The South Bend (Ind.) Transporta- 
tion Club, Inc., for 1953. Other officers 
elected were: Joseph A. Illes, assistant 
traffic manager, Bendix Home Appliance 
Division, first vice-president; G. D. Land, 
manager, Transamerican Freight Lines, 
second vice-president; Willard H. Har- 
mon, cashier, N. J., I. & I. R.R. Co., third 
vice-president; Leotis H. Cochran, ter- 
minal manager, Clemans Truck Line, 
secretary-treasurer. John C. Szymczak, 
traffic manager, Oliver Corporation was 
elected a director for a three year term. 

* * 

The Milwaukee Traffic Club held its 
forty-fourth annual dinner on January 
14 in the Crystal ballroom of the 
Schroeder hotel, Milwaukee, Wis., with 
approximately 1,000 members and guests 
in attendance. 

Among the more than 50 guests seated 
at the speaker’s table were presidents, 
vice-presidents and other top officials of 
leading transportation lines and indus- 
trial organizations. L. J. Hackl, traffic 
manager of Ladish Co., and president of 
the club, presided. After the invocation 
by the Very Reverend E. J. O’Donnell, 
S.J., president of Marquette University, 
Mr. Hackl introduced the toastmaster, 
Kenneth W. Haagensen, director of pub- 
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June 1952. 
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according to subject matter and cross- 
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Some of the participants in the annual dinner of the Milwaukee Traffic Club are pictured here. 


TRAFFIC WORLD 







Left to right: James E. Gheen, Counsellor of Public Relations, New York City, speaker; H. B. Buchholz, 
Chicago & North Western Railroad, co-chairman of the dinner committee; L. J. Hackl, Ladish Co., 
club president, and G. C. Loeser, Jos. Schlitz Brewing Co., co-chairman of the dinner committee. 


lic relations, Allis-Chalmers Manufac- 
turing Co., who, in turn, introduced the 
guests at the speaker’s table, officers and 
directors of the club, and the speaker, 
James E. Gheen, counsellor of public 
relations, New York City. Mr. Gheen 
gave a humorous talk, in which he in- 
jected some serious notes, on the subject, 
“Learning to Understand.” Club officials 
introduced included H. B. Buchholz of 
the Chicago & North Western Railroad, 
R. H. Heilman of the A. O. Smith Cor- 
poration, and T. A. Dodge of Union Re- 
frigerator Transit Lines, vice-presidents; 
H. A. Jahnke of Motor Transport Co., 
secretary-treasurer, and the following 
directors: R. C. Brown, Pabst Brewing 
Co.; C. F. Dahnke, Chicago, Milwaukee, 
St. Paul & Pacific Railroad; H. E. 
Hoerres, Wabash Railroad Co.; G. C. 
Loeser, Jos. Schlitz Brewing Co.; George 
Mergener, Advance Transportation, and 


D. G. Ploetz, Harnischfeger Corporation. 


Mr. Buchholz and Mr. Loeser were co- 
chairmen of the annual dinner commit- 
tee. In charge of the reception commit- 
tee were Mr. Ploetz and A. S. Slania of 
Northern Transportation. O. M. Bonesho 
of Cornell Paperboard Products Co., 
headed the seating committee, while H. 
W. Gehrke of the Milwaukee Association 
of Commerce was chairman of the 
speakers committee. 

a * 

The regular monthly meeting of the 
Transportation Club of Milwaukee, Wis., 
will be held January 28 in the Wisconsin 
hotel with Frank L. DeGroat, general 
traffic manager of the Joseph Schlitz 
Brewing Co., as the speaker. The meet- 
ing has been designated “Industrial 
Night” and Mr. DeGroat’s topic will be 
“Transportation Regulations.” 

* aR at 

R. E. Halverson, of the Chicago and 
North Western Railway, was elected 
president of the Red River Valley Traffic 
Club at its annual meeting held Jan- 


oy 
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uary 14 in Grand Forks, N.D. George 
W. Nelson, of the Northern Pacific Rail- 
way, was elected vice-president, and 
Mark Hinderlie, of Flaat Farm Produce 
Co., was elected secretary-treasurer. 

* * * 

The Traffic Club of Houston, Tex., 
scheduled a breakfast dance for January 
24, at the Houston Club. 

a * + 

The thirty-second annual dinner of 
the Transportation Club of Saint Paul, 
Minn., will be held February 3 in the 
grand ballroom of the Hotel Lowry. 
E. H. Gruetzman, general agent, Great 
Northern Railway, has been appointed 
general chairman of the dinner commit- 
tee. 

* * % 

The Transportation Club of Blooming- 
ton, Ill., will hold its next meeting Jan- 
uary 28, at Phil Auth’s Restaurant. 

* as * 

M. A. Ulrich, secretary-office manager, 
New Orleans Stevedoring Co., was in- 
stalled as the president of the Traffic 
Club of New Orleans at its twenty- 
seventh annual banquet held at the Jung 
Hotel January 15. Other officers in- 
stalled included: First vice-president, J. 
Emmet Power, division freight agent, 
Louisville & Nashville; second vice-pres- 
ident, Fred T. Haab, general freight 
agent, Standard Fruit and Steamship 
Co.; third vice-president, Franklin M. 
Schilling, traffic manager, American 
Creosote Works, Inc.; treasurer, Lewis I. 
Bourgeois, director of commerce, Port of 
New Orleans, secretary, Rene J. Pigeon, 
office manager, E. P. Rivas, Inc.; mem- 
bers of the board of directors, Walter A. 
Miles, executive secretary, New Orleans 
Motor Carriers Association; Charles A. 
White, vice-president, D. C. Andrews & 
Company of Louisiana; James L. Puig, 
traveling freight agent, Baltimore and 
Ohio; Erwin A. Caswell, manager of 
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SHIP via North Western 
DIESEL-FREIGHT 


TRAVEL via North Western 
“400” STREAMLINERS 
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CHICAGO and 
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SYSTEM 





Every Town 
in the U.S.A. 


is served by a man from 


Santa Fe 


From 64 traffic offices Santa Fe 
men span the nation to serve 
shippers in towns large and small. 








Principles at the annual banquet and installa- 
tion of officers of the Traffic Club of New Orleans. 
Left to right: M. A. Ulrich, new president; Robert 
J. Bayer, toastmaster, and Holman L. Michaelis, 
retiring president. 


warehousing, Maison Blanche Co.; 
Thomas P. Burke, freight agent, United 
Fruit Co.; John A. Huye, Couch Motor 
Lines; Joseph A. Landwehr, traffic man- 
ager, Military Sea Transport Service; 
Fred Becker, S. T. Ferrell Shipping Co.; 
J. W. Hughes, traveling agent, Illinois 
Central. Holman L. Michaelis, traffic 
agent, Illinois Central, retiring president, 
presided at the banquet; the invocation 
was by past president John P. Ayers. 
Robert J. Bayer, editor, TRAFFIc WORLD, 
and assistant to the president, Traffic 
Service Corporation, Chicago, was toast- 
master. There was an elaborate program 
of entertainment presented by a com- 
mittee under the chairmanship of Lester 
Danner, president, Hiern, Jr., Co. Nearly 
900 attended the banquet. 
« * * 


The Women’s Traffic Club of Detroit, 
Mich., celebrated “Railroad Progress 
Night” at the Harmonie Club January 
15, at which Robert A. Straub, assistant 
general attorney, Chesapeake & Ohio 
Railway Co., was guest speaker. 

ok ok * 

The Pioneer Valley Chapter of Delta 
Nu Alpha Transportation Fraternity, 
Springfield, Mass., will hold its regular 
monthly meeting January 26, at the 
offices of the Eastern States Farmers 
Exchange, Inc., at West Springfield, Mass: 
There will be a panel discussion of the 
public aid policy recommended by the 
policy administration board of the 
Transportation Association of America. 

* * Bd 


“Professional Portrait,” a movie pro- 
duced by the American Highway Car- 
rier’s Association, was shown at the 
conclusion of a regular business meeting 
of the Rhode Island Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity at the Sheraton-Biltmore Hotel in 
Providence. 

” ok 

O. Slack Barrett, president of Ohio 
Valley Improvement Association, Cin- 
cinnati, O., spoke at the January dinner 
meeting of the Transportation Club of 
Louisville, Ky., on the “Important Im- 
provements in the Ohio Valley.” 

* ok * 


The Lehigh Valley Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity at its January meeting in the club 
at Allentown, Pa., voted to co-sponsor 
the 1954 May national meeting of the 
D.N.A. provided Reading and/or Lan- 
caster, and/or Easton would participate. 

= * * 


The Buffalo (N.Y.) Traffic Club has 
announced a number of special events. 
February 17 was designated as “Grain 
and Feed Night,” March 24, was set as 
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“Industry Night,” April 21 was set as 
“Candidates’ Night,” May 19, “Election 
Night,” and June 13 as the date of the 
annual picnic. 

* * % 

Ray N. Kopke, traffic representative 
for the Missouri Pacific Lines, was 
elected president of the Phoenix (Ariz.) 
Traffic Club for 
1953 at a meeting 
January 12. Other 
Officers elected 
were: John D. 
Bruns, Jr., sales 
agent, Wells Truck- 
ways, vice-presi- 
dent, and Irma 
May, office man- 
ager, American 
Fruit Growers Ex- 
change, secretary- 
treasurer. Clark 
McIntosh, purchas- 
ing agent, P. B. S. 
W. Supply Co., and Howard Craig, dis- 
trict manager, International Forward- 
ing Co., were elected directors. The 
date of the club’s annual dinner was 
set for February 28 at Bud Brown’s 
Barn. 


R. N. Kopke 


* * * 


Col. Robert S. Henry, vice-president, 
public relations, Association of American 
Railroads, will be guest speaker at a 
meeting of the Knoxville, Tennessee 
Alpha Chapter of the Delta Nu Alpha 
Transportation Fraternity February 11, 
at the S. & W. Cafeteria. Other meet- 
ings throughout the winter quarter will 
be held on Tuesday nights, the chapter’s 
regular meeting day. New officers of the 
organization are George Reaves, presi- 
dent; Homer Payne, secretary; J. P. 
Ascher, Jr., corresponding secretary; 
C. H. Dow, treasurer; and Eugene Still, 
vice-president. 

* ne + 

Richard D. Yennie, who spent a num- 
ber of years in Japan studying Asiatic 
peoples and the interworkings of Com- 
munism, will be guest speaker at a 
luncheon meeting of the Traffic Club of 
Kansas City January 26 in the Walnut 
Room of the Hotel President. 

a: * * 


The Omaha (Neb.) Traffic Club sched- 
uled its annual dinner dance for Janu- 
ary 24 at the Hotel Fontenelle. 

* ¥ * 


A 30-minute sound film entitled “Fast 
Freight” was shown to members of the 
Miami (Fla.) Chapter of the Delta Nu 
Alpha Transportation Fraternity at a 
“Railroad Nite” meeting in the Cavalier 
Room of the American Brewing Co., Jan- 
uary 21 through the courtesy of the 
Minneapolis & St. Louis Railway. 

eo * *« 


The Traffic Club of Baltimore, Md., has 
set February 3 as the date of its fortieth 
annual dinner to be held in the Calvert 
Room of the Lord Baltimore Hotel. 

* a + 

F. C. Dumaine, Jr., president of the 
New York, New Haven & Hartford Rail- 
road, will be guest speaker at the annual 
dinner of the Transportation Club of 
the Hartford (Conn.) Chamber of Cem- 
merce at the Hotel Bond February 11, 
Harley E. Blodgett, club president, has 
announced. Invitations have been ex- 
tended to executives of railroad, truck- 
ing, manufacturing and industry, in- 
cluding Lt. Gov. Edward N. Allen and 
A. L. Hammell, president of the Railway 
Express Agency of New York. Mr. Blod- 
gett, Henry J. Rogers, Guy L. Britt, Jr., 
Edward L. Manion and John J. Murphy 
have been appointed to the reception 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


MMUUUETOOOEAQEECAQUOUUEOUHUOUEOREGOGGOGGOOOOUOOUUUUOUUTNEEEEAANAAAAAAAACAOGUaTeT eee ENA: 


Help Wanted 


PE a AR 
WANTED MANAGER or dispatcher for es- 
tablished Trucking Business. Box 397. 


WANTED NEW YORK office manager for es- 
tablished trucking business operating be- 
tween Nebraska and the Coast. Box 402. 














Situations Wanted 


ESTABLISHED I.C.C. atty, especially con- 
versant with motor carrier matters, desires 
responsible position with firm or organiza- 
tion in N.Y. City area. Box 400. 


THOROUGHLY COMPETENT traffic manager 
Age forty-five. Eleven years 
railroad and fifteen years heavy industry ex- 
perience. Box 403. 


EXPERIENCED INDUSTRIAL Traffic Execu- 
tive, 36, wants to make change. Practitioner 


' with extensive training and experience in 


tion. 
turer. 
» formation after initial contact. 


rates, tracing, claims, tariffs, export, routings, 
ICC procedure, supervision and administra- 
Now employed with auto manufac- 
Location immaterial. Complete in- 
Box 405. 


TRAFFIC MANAGER 12 years experience all 
phases desires responsible industrial or car- 
rier position. Full particulars on request. 
Box 404. 


MANAGER TRAFFIC, Warehousing, Ship- 
ping, large electronics plant desires compa- 
rable position with industry or motor carrier 
in midwest; four years experience, masters 
degree in transportation. Box 406. 


MIDDLE AGED MAN 18 years railroad experi- 
ence desires position as Traveling Freight 
Agent. Michigan territory. Box 398. 





For Sale 


NEW FORD F-8 tractor truck. Two speed 
axle, air brakes. Special prices to fleet owners 
hew Ford trucks and Ford cars. Please 
bo es Maywood Motor Co., May- 
wood, 4 


Educational Books or Courses 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non - technical, easy - to - under- 
Stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval.- If not 
Completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 

LC. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
te tricted to Attorneys, Practitioners or 
— qualified to prepare for practice. In- 
: “yy Freight Forwarder Act. COLLEGE OF 
Bl VANCED TRAFFIC, 404 State-Madison 
dg., 22 West Madison St., Chicago 2, Ill. 


—_— 





__ Wanted To Buy 
WANTED TARIFFS suitable for midwestern 


qaustr: | traffic department, rail, motor, 
“ass, commodity. Box 396. 

a nn 
WANTED TO PURCHASE: Regular or Irreg- 
tite Ro e General Commodities I.C.C. Cer- 
Met” between New York and New Jersey 
a" an areas to Scranton and Wilkes- 
Co e, i. Or Lackawanna and Luzerne 

Uunties Pa. Box 401. 








committee. The annual dinner commit- 
tee consists of Thomas A. Burley, Harold 
A. Lukin, Winthrop W. Pierce, George 
Sullivan, John H. Welch, Jr., and mem- 
bers of the reception committee. 
* ok aE 

Peter R. Turnbull, general traffic man- 
ager of R. Hoe and Co., Inc., has been 
elected president of the Bronx (N.Y.) 
Traffic Club, Inc., 
for 1953 succeeding 
William G. Thom- 
son, traffic-manager 
ot the Washburn 
Wire Co. Mr. Turn- 
bull, who was born 
near the freight 
yards at 138th 
Street, New York, 
grew up in the 
transportation bus- 
iness. He is an of- 
ficer of the Bronx 
Lions Club, a mem- 
ber of the Metro- 
politan Traffic Association of New York, 
and is one of the founder members of the 
American Society of Traffic and Trans- 
portation. He is well known for his work 
and activities with civic organizations of 
New York City. Other officers elected for 
1953 are: Michael Deitch, traffic repre- 
sentative for Republic Carloading & Dis- 
tributing Co., Inc., vice-president; Ben 
Fialkoski, assistant traffic manager for 
R. Hoe and Co., Inc., treasurer; Norman 
Fisher, traffic representative for the Con- 
tinental Transportation Lines, Inc., sec- 
retary. Mr. Thomson, the retiring presi- 
dent, becomes chairman of the board of 
directors. The club will hold its twenty- 
first annual dinner dance at the Con- 
course Plaza hotel on February 21. It 
will be under the chairmanship of Joseph 
Lyon, of Moore Business Forms, Inc., and 
Irving Lapidus, general traffic manager 
of A. S. Beck Shoes Co. 


* * * 


N. W. Krapf, engineer on design, De- 
partment of Public-Works for the State 
of New York, spoke on “The State Plan 
for the Inner Loop, City of Rochester,” 
at a meeting of the Transportation 
Club, Rochester (N.Y.) Chamber of Com- 
merce January 22. 


P. R. Turnbull 


* 


More than 1,000 members and guests 
attended the forty-first annual dinner of 
the Traffic Club of Philadelphia held 
January 13 in the Crystal ballroom of 
the Benjamin Franklin hotel, Philadel- 
phia, Pa. The group included presidents 
and other executives of a large number 
of transportation lines and industrial 
organizations. Howard B. Armstrong, 
traffic manager of Scott Bros., Inc., and 
president of the club, presided at the 
dinner. Toastmaster was Fred Carpi, 
vice-president in charge of traffic, Penn- 
sylvania Railroad. The speaker was C. 
H. Lang, vice-president—public rela- 
tions, General Electric Co. I. T. Marine, 
freight traffic manager, Pennsylvania 
Railroad, was general chairman of the 
annual dinner committee. 

* * * 

A motion picture, “Voyage of Discov- 
ery,” a documentary travel film depicting 
a steamship cruise around the world, was 
shown members of the Woman’s Traffic 
Club of Chicago, Ill., through the cour- 
tesy of the American President Lines, at 
a meeting in the Palmer House January 
12. Two hand carved, ebony elephants 
from Ceylon were won by Esther Peter- 
son of Spector Motor Co., and Irma Stue- 
ber of United States Steel. About 100 
persons attended the meeting. 
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66 NE rather startling fact about 

traveling from east to west in a 
high-speed plane, such as the jet-pro- 
pelled type, is that one travels at nearly 
the same speed as the earth in making 
its revolution around the sun. Assum- 
ing a nonstop flight, this means that a 
westbound plane, taking off at New York 
at 10 o’clock in the morning, New York 
time, would arrive at San Francisco 
shortly after 10 o’clock in the morning, 
Pacific time.”—Excerpt from speech de- 
livered at Fort Dodge, Ia., by Represent- 
ative Dollinger, of Iowa, and reprinted 
in the Congressional Record appendix. 

K * * 


FTER a passenger train wreck in the 

concourse of the Union Station in 
Washington, D.C., January 15 (T.W., 
Jan. 17, p. 17), a TRAFFIC WorLD reader 
in one of the federal government agen- 
cies told a member of the T.W. editorial 
staff that he wanted to congratulate 
TRAFFIC WorLD on the prophetic nature 
of one of its headlines in the January 
10 issue—“Trains Railroads ‘Can’t Stop’ 
Cost ‘Pretty Penny’ ”. 


. * o 


NDEFATIGABLE in its highway cam- 
paign, the British Road Federation 
points out that, while Britain carries on 
with roads admitted to be “hopelessly in- 
adequate,” and her ten-year road plan is 
shelved indefinitely, other countries con- 
tinue to build highways to meet the 
needs of their growing traffic. Canada 
and Italy are the latest to announce 
new projects. Canada’s 500-mile road 
from Windsor, Ontario, to the Quebec 
border, will cost about £125,000 a mile, 
and have fiyover intersections where 
side roads join it. Italy’s 90-mile, four- 
lane motorway, to link Trieste with 
Venice, is being built because inadequate 
road communication with Italy has badly 
hit Trieste’s postwar economy. Britain 
is the only West European country which 
has not built new roads as part of her 
postwar reconstruction programme. This 
year motor transport users will pay £335 
million in taxes, while the Government 
has allocated less than 10 per cent of 
this sum (£33 million) to be spent on 
roads. Meanwhile, in his annual report, 
Sir Frank Smith, chairman of the 
Road Research Board, stresses the in- 
efficiency of the British road system.— 
Modern Transport, London, England. 
* * ok 
‘«<TT’S the Ballast That Makes the 
Road and Holds the Track in Place.” 
—Headline in January, 1953, issue of the 
“Newsliner,” the magazine of the Chi- 
cago & North Western Railway System. 


* * * 


OCKET money (currency and coin) 

adds up to only about one-fifth 
of our total money supply. Checkbook 
money, represented by demand deposits 
in commercial banks, constitutes the 
major portion, according to the Cham- 
ber of Commerce of the United States. 
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TRAFFIC DATES 


JANUARY 


26-30—United Fresh Fruit & Vegetable Associa- 
tion (49th annual convention), Los 
Angeles, Calif. 

27-28—Northwest Shippers Advisory Board, St. 
Paul, Minn. 


FEBRUARY 


5-7 —Conference on Transportation of Per- 
ishables, University of California, Berke- 
ley, Calif. 

17-18—Canadian Industrial Traffic League, Inc. 
(thirty-seventh annual general meeting), 
Toronto, Ontario, Canada. 

26 —American Waterways Operators, Inc. (an- 
nual meeting), Washington, D.C. 


MARCH 


8-12—Independent Movers’ & Warehousemen’s 
Association, Inc. (eighteenth annual con- 
vention), Miami Beach, Fla. 


10-11—Ohio Valley Transportation Advisory 
Board, Columbus, O. 
12-13—Pacific Coast Transportation Advisory 


Board, Berkeley, Calif. 

18-19—Southeast Shippers Advisory Board, New 
Orleans, La. 

19 —Trans-Missouri-Kansas 
Kansas City, Mo. 

24-25—Great Lakes Regional Advisory Board, 
Detroit, Mich. 

25-26—Allegheny Regional 
Pittsburgh, Pa. 

25-26—New England Shippers Advisory Boord 
Boston, Mass. 


Shippers Board, 


Advisory Board, 





Annual Dinner Dates of Traffic Clubs 


JANUARY 

26 —Traffic Club of Newark, Newark, N.J. 

28 —Denver Commercial Traffic Club, Denver, 
Colo. 


28 —Traffic Club of Syracuse, Syracuse, N.Y. 

29 —Traffic & Transportation Club of Monroe- 
West Monroe, Monroe, La. 

29 —Traffic Club of Pittsburgh, Pittsburgh, Pa. 

29  —Lynchburg Traffic & Transportation Club, 
Lynchburg, Va. 

29 —Bridgeport Traffic Association, Bridgeport, 
Conn. 

29 —Traffic Club of Topeka, Topeka, Kan. 


31  —Sabine District Transportation Club, 
Beaumont, Tex. 

31 —Norfolk-Portsmouth Traffic Club, Nor- 
folk, Va. 

FEBRUARY 

3  —Traffic Club of Baltimore, Inc., Balti- 
more, Md. 


3 —Transportation Club of the Rochester 
Chamber of Commerce, Rochester, N.Y. 
3 —Transportation Club of St. Paul, St. Paul, 
Minn. 
5 -—Traffic Club of Cleveland, Cleveland, O. 
5 —Ky-O-Va Traffic Club (Prichard Hotel- 
Huntington, W.Va.), Ashland, Ky. 
5  —Traffic Club of Kansas City, Inc., Kansas 
City, Mo. 
10 —Birmingham Traffic & Transportation Club 
Inc., Birmingham, Ala. 
10 —Cincinnati Traffic Club, Cincinnati, O. 
11 —Traffic Club of Washington, D.C., Wash- 
ington, D.C. 
11 —Transportation Club of Hartford, Hart- 
ford, Conn. 
11 —Mid-Hudson Traffic Club, Poughkeepsie, 
N.Y. 
12. —Traffic Club of Chicago, Chicago, III. 
12. —Miami Valley Traffic Club, Dayton, O. 








APRIL 


19-22—Customer Relations Council of the Amer. 
ican Trucking Associations, Inc. (spring 
meeting), Belleair, Fla. . 

20-22—American Railway Development Associo 
tion (forty-fourth annual meeting), Mo 
bile, Ala. 

20-23—A merican Management Association 
(packaging conference and exposition) 
Chicago, Ill. 


MAY 


13-14—National Association of Interstate Com 
merce Commission Practitioners, So 
Francisco, Calif. 

17-21—American Warehousemen’s 
Washington, D.C. 

18-22—Fifth Materials Handling Exposition, Philo 
delphia, Pa. 

23-24—Delta Nu Alpha Transportation Fro. 
ternity, Inc. (national spring meeting), 















Association 














Chicago, Ill. 

26-28—Freight Station Section, Association o 
American Railroads (annual meeting), 
Detroit, Mich. 

JUNE 






2-4 —Accounting Division, Association of Amer 
can Railroads (annual meeting), Chicago, 
Hl. 

3-4 —Central Western Shippers Advisory Board 
Denver, Colo. 

23. —American Short Line Railroad Associo- 
tion (special membership meeting), At 
lantic City, N.J. 



















12. —Women’s Traffic Club of Springfield, Mas: 
Springfield, Mass. 

12 —Women’s Traffic Club of Louisville, Lovis 
ville, Ky. 

13. —Harbor Transportation Club, Long Beach 
Calif. 

15 —Tucson Traffic Club, Tucson, Ariz. 

17. —Traffic Club of New England, Boston, Mas: 

17 —Women’s Traffic Club of Reading, Read: 
ing, Pa. 

18 —San Francisco Traffic Club, San Franciscof 
Calif. , 

19 —Traffic Club of New York, Inc., New York 
N.Y. 

20 —San Francisco Traffic Club, San Francisco 
Calif. 

23  —Indianapolis Women’s Traffic Club, Indionf” 
apolis, Ind. 

26 —Lincoln Traffic Club, Lincoln, Neb. 

26 —Omaha Traffic Club, Omaha, Neb. 

28 —Phoenix Traffic Club, Phoenix, Ariz. 




































MARCH 
2 —Women’s Traffic Club of Tacoma, Tacomoe 
Wash. 






4 —Valley Traffic Club, San Bernardino, Calif 

5 —Reading Traffic Club, Inc., Reading, Pa. 

9 —Women’s Traffic and Transportation Clubie 
Wilmington, Del. ; 

10 —Triple Cities Traffic Club, Binghamton, N.)F 

12. —Traffic Club of Brooklyn, Inc., Brookly' 
N.Y. 

12 —South Bend Transportation Club, !n¢ 
South Bend, Ind. 

16  —Traffic Club of the Lehigh Valley, ‘astor 
Pa. 

16 —Traffic Forum, Youngstown, O. 

19 —Traffic Club of Erie, Erie, Pa. 

19 —Traffic Club of Jersey City, Inc. (« 
ark, N.J.), Jersey City, N.J. 

24 —Winston-Salem Traffic Club, 
Salem, N.C. 
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At your service 


Above is reproduced a paint- 
ing recently made of America’s 
great rail-water terminal, Har- 
borside. It shows clearly the 
advantages to you of Harbor- 
side’s strategic location. For 
beyond dispute, that is the 
Hudson lapping its deep-water 
docks; and, across the river, 
the fabulous New York sky- 
line as seen from the terminal’s 


myriad eastern windows. 


HARBORSIDE WAREHOUSE COMPANY, INC. 


34 EXCHANGE PLACE, JERSEY CITY 3, N.J. 
IN THE HEART OF THE NEW YORK METROPOLITAN AREA 


If distribution or storage in 
the Metropolitan area is one 
of your concerns, give Harbor- 
side a call. Needless to say, 
facilities and advantages are all 
you might expect from a ter- 
minal so strategically placed at 
the ‘“‘gateway to the world.” 
Harborside can meet your 
requirements, whatever they 
may be. For further informa- 


tion just phone, write or wire. 





A FEW FEATURES: 


43% acres storage and 
distribution space 


Dry and cold storage 
Free and bonded stores 
Pool-car service 
Transshipment 


Manufacturing, office, 

showroom space 
PRR sidings (31 cars) 
Lighterage to all other lines 
Restaurant, stores 

(a city within a city) 
Opposite Cortlandt St., Manhattan 


5 min. from Holland Tunnel, 
trunk highways 


QARUIE 
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NOT JUST A BALL 


Pennsylvania puts new 
depressed center flat car 
on TIMKEN’ bearings 


OAD limit, 503,600 pounds! Light weight, 
500,400 pounds! It’s the new million-pound 
well car, designed and built by The Pennsylvania 
Railroad to haul fully assembled turbo- generator 
sets, transformers and other extra-heavy equipment. 


To carry the tremendous load, Pennsylvania design- 
ers mounted the car on four, eight-wheel trucks 
equipped with Timken® tapered roller bearings. 


Timken bearings reduce terminal inspection man- 
hours 90%. Lube bills can be cut up to 89%. Starting 
resistance is reduced 88%, permitting smoother 
starts and stops. Damage to lading is reduced. 


TRADE-MARK REG. U. S. PAT. OFF. 


TAPERED ROLLER BEARINGS 


NOT JUST A ROLLER THE TIMKEN TAPERED ROLLER 


BEARING TAKES RADIAL 


To insure long, dependable service, Timken 
bearings are case-hardened to give them hard, wear- 
resistant surfaces and tough shock-resistant cores. 


When all railroads switch to “Roller Freight’, 
they’ll save an estimated $190 million a year, net 
a 22% return on the investment! And the cost is 
down! Complete assemblies of cartridge journal 
box and Timken bearings for freight cars cost 
20% less than applications of six years ago. 
For additional information, write The Timken 
Roller Bearing Company, Canton 6, Ohio. Cable 
address: ““TIMROSCO”. 


AND THRUST LOADS OR ANY COMBINATION 
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